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RENTER’S INSURANCE:
Lifeline Out of Disaster
How much of a typical renter’s belongings can be replaced for just $150?

That’s just part of the helpful question that every tenant should be asked as they move into
a new unit.
For about $150 a year, tenants can get renter’s insurance which will help protect them
from life-changing losses resulting from a fire or flood. It’s safe to say that almost all
renters have considerably more than $150 invested in clothes, televisions, video games or
furniture.
But the other part of the insurance question for tenants entails renter liability.
How would you be able to pay if a fire that started in YOUR unit spread to other units or
your overflowing bathtub accidentally flooded the unit below you? How would you pay the
medical bills if your friend tripped on a slick floor in your kitchen and broke a shoulder?
Too many renters never consider questions like these. They may assume that renter’s
insurance is too expensive and fail to compare the financial disaster they may face for
“saving” that extra $12 to $15 a month insurance premium. Renters may think that they
don’t have enough valuable possessions to insure, but they fail to consider the financial
liability they could also face if someone were injured in their unit.
Many renters also mistakenly believe that the apartment owner’s property insurance
covers tenant losses. Generally this is not true no matter whether the tenant's loss is from
fire that starts in a neighboring unit or from a theft or vandalism.
continued

Some groups of tenants who are less
likely to have adequate renter’s
insurance include college students,
persons on a fixed income and
individuals in transition from a foreclosed
home. According to a survey cited by
Money Talk News, 5 out of 8 renters do
NOT have renter’s insurance.
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