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NOTICE
REGARDING CITY COUNCIL MEETINGS

Notice is hereby given that City Council has resumed in-person meetings. City Council’s standing
committee meetings, Briefing Sessions, Legislative Sessions and study sessions are held in City
Council Chambers — Lower Level of City Hall, 808 W. Spokane Falls Blvd.

City Council Members, City staff, presenters and members of the public will still have the option to
participate virtually via WebEx during all meetings, with the exception of Executive Sessions which are
closed to the public. Call in information for the September 26, 2022, meetings is below. All meetings
will continue to be streamed live on Channel 5 and online at https://my.spokanecity.org/citycable5/live
and https://www.facebook.com/spokanecitycouncil.

WebEx call in information for the week of September 26, 2022:

1:15 p.m. Committee Meeting: 1-408-418-9388; access code: 2491 952 4023; password: 0320
3:30 p.m. Briefing Session: 1-408-418-9388; access code: 2485 018 9050; password: 0320
6:00 p.m. Legislative Session: 1-408-418-9388; access code: 2490 969 3464; password: 0320
Thursday Study Session: 1-408-418-9388; access code: 2480 676 7327; password: 0320

To participate in public comment (including Open Forum):

Testimony sign up is open from 5:00-6:00 p.m. on Monday, September 26, 2022. You must sign up by
6:00 p.m. to be called on to testify. Sign up forms will be available outside of Council Chambers for in-
person attendees.

Those wishing to give testimony virtually can sign up between 5:00-6:00 p.m. at
https://forms.gle/Vd7n381x3sealLINWE. (If you are unable to access the form by clicking the hyperlink,
please copy and paste the link address into your browser window.) Instructions for participation are
provided on the form when you sign up.

The Open Forum is a limited public forum; all matters discussed in the open forum shall relate to the
affairs of the City and items of interest not relating to the Current or Advance Agendas, pending hearing
items, or initiatives or referenda in a pending election. Individuals speaking during the open forum shall
address their comments to the Council President and shall not use profanity, engage in obscene
speech, or make personal comment or verbal insults about any individual.


https://my.spokanecity.org/citycable5/live
https://www.facebook.com/spokanecitycouncil
https://forms.gle/Vd7n381x3seaL1NW6

CITY COUNCIL MEETINGS
RULES - PUBLIC DECORUM

Strict adherence to the following rules of decorum by the public will be observed and adhered to during
City Council meetings, including open forum, public comment period on legislative items, and Council
deliberations:

1. No Clapping!

2. No Cheering!

3. No Booing!

4. No public outbursts!

5. Three-minute time limit for comments made during open forum and public testimony on
legislative items!

In addition, please silence your cell phones when entering the Council Chambers!

Further, keep the following City Council Rules in mind:

Rule 2.2 OPEN FORUM

A. Atthe 6:00 p.m. legislative session, after the conclusion of the legislative agenda, the Council shall hold
an open forum unless a majority of Council Members vote otherwise. The open forum will not extend past
9:30 p.m. unless extended by a supermajority of the Council.

B. Members of the public can sign up for open forum in the hour preceding the legislative session via the
virtual testimony form linked in the meeting packet or in person outside Council Chambers. The order of
the speakers be determined at the discretion of the chair. Each speaker shall be limited to no more than
three minutes unless a majority of the Council Members in attendance vote on an alternate time limit.

C. No action, other than a statement of Council Members’ intent to address the matter in the future, points
of order, or points of information will be taken by Council Members during an open forum.

D. The open forum is a limited public forum and all matters discussed in the open forum shall relate to the
affairs of the City. No person shall be permitted to speak in open forum regarding items on that week’s
current agenda or the next week’s advanced agenda, pending hearing items, or initiatives or referenda
in a pending election. Individuals speaking during open forum shall address their comments to the Council
President and shall not use profanity, engage in obscene speech, or make personal comment or verbal
insults about any individual.

Rule 2.7 SERVICE ANIMALS AT CITY COUNCIL MEETINGS

A. For purposes of these Rules, only dogs that are individually trained to do work or perform tasks for a
person with a disability are recognized as service animals. Dogs or other animals whose sole function is
to provide comfort or emotional support do not qualify as service animals under these Rules. Service
animals are permitted to accompany people with disabilities in City Council meetings, as well as all areas
where members of the public are allowed to go.

B. Service animals must, at all times while present in a City Council meeting, be harnessed, leashed, or
tethered, unless these devices interfere with the service animal's work or the individual’s disability
prevents using these devices, in which case, the individual must maintain control of the animal through
voice, signal, or other effective controls.

Rule 2.15 PARTICIPATION OF MEMBERS OF THE PUBLIC IN COUNCIL MEETINGS

A. Members of the public may address the Council regarding the following items during the Council’s
legislative session: the consent agenda as a whole, first and final readings of regular and special budget
ordinances, emergency ordinances, special consideration items, hearing items, and other items before
the City Council requiring Council action, except those that are adjudicatory or solely administrative in
nature. This rule shall not limit the public’s right to speak on issues that are not part of the current or
advanced agendas during open forum.

B. No member of the public may speak without first being recognized for that purpose by the chair. Except
for named parties to an adjudicative hearing, a person may be required to sign a sign-up sheet and
provide their city of residence as a condition of recognition. Council Members must be recognized by the
chair for the purpose of obtaining the floor.

C. Each person speaking in a public Council meeting shall verbally identify themselves by name, city of
residence, and, if appropriate, representative capacity.

D. Each speaker shall follow all written and verbal instructions so that verbal remarks are electronically
recorded, and documents submitted for the record are identified and marked by the Clerk.
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E. In order that evidence and expressions of opinion be included in the record and that decorum befitting a
deliberative process be maintained, no modes of expression not provided by these rules, including but
not limited to demonstrations, banners, signs, applause, profanity, vulgar language, or personal insults
will be permitted.

F. A speaker asserting a statement of fact may be asked to document and identify the sources of the factual
datum being asserted.

G. When addressing the Council, members of the public shall direct all remarks to the Council President,
shall refrain from remarks directed personally to any Council Member or any other individual, and shall
confine remarks to the matters that are specifically before the Council at that time.

H. Members of City Council staff may participate in public comment, including open forum, providing they
are in compliance with the City of Spokane Code of Ethics and they do the following:

1. Announce at the beginning of their testimony that they are there in their personal capacity or their
capacity as a member of a relevant board, commission, committee or community group;

2. Protect confidential information, including, but not limited to, confidential financial information and
attorney-client communications;

3. Do not use, or be perceived to use, City funds, including giving testimony during paid work time, or
City property, including using a City-issued computer or cell phone, in giving testimony.

I.  When any person, including members of the public, City staff, and others, are addressing the Council,
Council Members shall observe the same decorum and process, as the rules require among the members
inter se. That is, a Council Member shall not engage the person addressing the Council in colloquy but
shall speak only when granted the floor by the Council President. All persons and/or Council Members
shall not interrupt one another. The duty of mutual respect set forth in Rule 1.2 and the rules governing
debate set forth in Robert’s Rules of Order, newly revised, shall extend to all speakers before the City
Council. The City Council’s Director of Policy and Government Relations and/or City Attorney shall, with
the assistance of Council staff, assist the Council President to ensure that all individuals desiring to speak
shall be identified, appropriately recognized, and provided the opportunity to speak.

Rule 2.16 PUBLIC TESTIMONY REGARDING LEGISLATIVE AGENDA ITEMS - TIME LIMITS

A. The City Council shall take public testimony on all matters included on its legislative agenda as described
at Rule 2.15(A), with those exceptions stated in Rule 2.16(B). Public testimony shall be limited to the final
Council action, except that public testimony shall be allowed at the first reading of ordinances. Public
testimony shall be limited to three (3) minutes per speaker unless the time limit is adjusted by a majority
vote of the Council. The chair may allow additional time if the speaker is asked to respond to questions
from the Council. Public testimony and consideration of an item may be extended to a subsequent
meeting by a majority vote of the Council.

B. No public testimony shall be taken on amendments to consent or legislative agenda items, or solely
procedural, parliamentary, or administrative matters of the Council.

C. Public testimony will be taken on consent and legislative items that are moved to Council’s regular briefing
session or study session unless a majority of Council votes otherwise during the meeting in which the
items are moved.

D. For legislative or hearing items that may affect an identifiable individual, association, or group, the
following procedure may be implemented at the discretion of the Council President:

1. Following an assessment by the chair of factors such as complexity of the issue(s), the apparent
number of people indicating a desire to testify, representation by designated spokespersons, etc., the
chair shall, in the absence of objection by the majority of the Council present, impose the following
procedural time limitations for taking public testimony regarding legislative matters:

a. There shall be up to fifteen (15) minutes for staff, board, or commission presentation of
background information, if any.

b. The designated representative of the proponents of the issue shall speak first and may include
within their presentation the testimony of expert withesses, visual displays, and any other
reasonable methods of presenting the case. Up to thirty (30) minutes may be granted for the
proponent’s presentation. If there be more than one designated representative, they shall allocate
the allotted time between or among themselves.

c. Following the presentation of the proponents of the issue, three (3) minutes shall be granted for
any other person not associated with the designated representative of the proponents who wishes
to speak on behalf of the proponent’s position.

d. The designated representative, if any, of the opponents of the issue shall speak following the
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presentation of the testimony of expert witnesses, visual displays, and any other reasonable
methods of presenting the case. The designated representative(s) of the opponents shall have
the same amount of time which was allotted to the proponents.

e. Following the presentation by the opponents of the issue, three (3) minutes shall be granted for
any other person not associated with the designated representative of the opponents who wishes
to speak on behalf of the opponents’ position.

f. Up to ten (10) minutes of rebuttal time may be granted to the designated representative for each
side, the proponents speaking first, the opponents speaking second.

2. In the event the party or parties representing one side of an issue has a designated representative
and the other side does not, the chair shall publicly ask the unrepresented side if they wish to
designate one or more persons to utilize the time allotted for the designated representative. If no such
designation is made, each person wishing to speak on behalf of the unrepresented side shall be
granted three (3) minutes to present their position, and no additional compensating time shall be
allowed due to the fact that the side has no designated representative.

3. Inthe event there appears to be more than two groups wishing to advocate their distinct positions on
a specific issue, the chair may grant the same procedural and time allowances to each group or
groups, as stated previously.

4. In the event that the side for which individuals wish to speak is not identified, those wishing to give
testimony shall be granted three (3) minutes to present their position after all sides have made their
initial presentations and before each side’s rebuttal period.

E. The time taken for staff or Council Member questions and responses thereto shall be in addition to the
time allotted for any individual or designated representative’s testimony.

F. Testimony may also be submitted by mail to City Council Office, Spokane City Hall, 808 W. Spokane
Falls Blvd., Spokane, WA, 99201, by email to all Council Members, or via the Contact form on the
Council’s website.*

1 https://my.spokanecity.org/citycouncil/members/
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THE CITY OF SPOKANE

ADVANCE COUNCIL AGENDA

MEETING OF MONDAY, SEPTEMBER 26, 2022

MISSION STATEMENT
TO DELIVER EFFICIENT AND EFFECTIVE SERVICES
THAT FACILITATE ECONOMIC OPPORTUNITY
AND ENHANCE QUALITY OF LIFE.

MAYOR NADINE WOODWARD
CoUNCIL PRESIDENT BREEAN BEGGS

CouNCIL MEMBER JONATHAN BINGLE CouNcIiL MEMBER MICHAEL CATHCART
CounciL MEMBER LORI KINNEAR CouNnciL MEMBER KAREN STRATTON
CounciL MEMBER BETSY WILKERSON CouUNCIL MEMBER ZACK ZAPPONE

CiTtYy CouNnciL CHAMBERS 808 W. SPOKANE FALLS BLVD.

CiTYy HALL SPOKANE, WA 99201




SPOKANE CITY COUNCIL ADVANCE AGENDA MONDAY, SEPTEMBER 26, 2022

LAND ACKNOWLEDGEMENT

We acknowledge that we are on the unceded land of the Spokane people. And that these
lands were once the major trading center for the Spokanes as they shared this place and
welcomed other area tribes through their relations, history, trade, and ceremony. We also
want to acknowledge that the land holds the spirit of the place, through its knowledge,

culture, and all the original peoples Since Time Immemorial.

As we take a moment to consider the impacts of colonization may we also acknowledge the
strengths and resiliency of the Spokanes and their relatives. As we work together making

decisions that benefit all, may we do so as one heart, one mind, and one spirit.

We are grateful to be on the shared lands of the Spokane people and ask for the support of
their ancestors and all relations. We ask that you recognize these injustices that forever

changed the lives of the Spokane people and all their relatives.
We agree to work together to stop all acts of continued injustices towards Native Americans

and all our relatives. Itis time for reconciliation. We must act upon the truths and take actions

that will create restorative justice for all people.

Adopted by Spokane City Council on the 22nd day of March, 2021
via Resolution 2021-0019
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SPOKANE CITY COUNCIL ADVANCE AGENDA MONDAY, SEPTEMBER 26, 2022

BRIEFING AND LEGISLATIVE SESSIONS

The Briefing Session is open to the public, but will be a workshop meeting. Discussion will be limited to Council
Members and appropriate Staff and Counsel. Pursuant to Council Rule 2.16.C, public testimony will be taken on
consent and legislative items that are moved to Council’s regular Briefing Session unless a majority of Council
votes otherwise during the meeting in which the items are moved. The Legislative Session is also open to the
public and public comment will be taken on Legislative Session items, except those that are adjudicatory or solely
administrative in nature. Following the conclusion of the Legislative Agenda, an Open Forum will be held unless
a majority of Council Members vote otherwise. Please see additional Open Forum information that appears at the
end of the City Council agenda.

SPOKANE CITY COUNCIL BRIEFING SESSIONS (BEGINNING AT 3:30 P.M. EACH MONDAY) AND LEGISLATIVE
SESSIONS (BEGINNING AT 6:00 P.M. EACH MONDAY) ARE BROADCAST LIVE ON CITY CABLE CHANNEL FIVE
AND STREAMED LIVE ON THE CHANNEL FIVE WEBSITE. THE SESSIONS ARE REPLAYED ON CHANNEL FIVE
ON THURSDAYS AT 6:00 P.M. AND FRIDAYS AT 10:00 A.M.

ADDRESSING THE COUNCIL
2 No member of the public may speak without first being recognized for that purpose
by the Chair. Except for named parties to an adjudicative hearing, a person may be
required to sign a sign-up sheet and provide their city of residence as a condition
of recognition. Council Members must be recognized by the chair for the purpose
of obtaining the floor.

2 Each person speaking at the public microphone shall verbally identify themselves
by name, city of residency and, if appropriate, representative capacity.

2> Each speaker shall follow all written and verbal instructions so that verbal remarks
are electronically recorded, and documents submitted for the record are identified
and marked by the Clerk. (If you are submitting letters or documents to the Council
Members, please provide a minimum of ten copies via the City Clerk. The City Clerk
is responsible for officially filing and distributing your submittal.)

2 |n order that evidence and expressions of opinion be included in the record and that
decorum befitting a deliberative process be maintained, no modes of expression
including but not limited to demonstrations, banners, signs, applause, profanity,
vulgar language, or personal insults will be permitted.

2 A speaker asserting a statement of fact may be asked to document and identify the
source of the factual datum being asserted.

2 When addressing the Council, members of the public shall direct all remarks to the
Council President, shall refrain from remarks directed personally to any Council
Member or any other individual, and shall continue to the matters that are
specifically before the Council at that time.

> Members of the City Council staff may participate in public comment, including
open forum, providing they are in compliance with the City of Spokane Code of
Ethics and they follow the steps outlined in the City Council Rules of Procedure.

SPEAKING TIME LIMITS: Unless the time limit is adjusted by a majority vote of the Council, each
person addressing the Council shall be limited to a three-minute speaking time. The chair may allow
additional time if the speaker is asked to respond to questions from the Council. Public testimony and
consideration of an item may be extended to a subsequent meeting by a majority vote of the Council.
Note: No public testimony shall be taken on amendments to consent or legislative agenda items, or
solely procedural, parliamentary, or administrative matters of the Council.

CITY COUNCIL AGENDA: The City Council Advance and Current Agendas may be obtained prior to
Council Meetings by accessing the City website at https://my.spokanecity.org.
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SPOKANE CITY COUNCIL ADVANCE AGENDA MONDAY, SEPTEMBER 26, 2022

BRIEFING SESSION

(3:30 p.m.)
(Council Chambers Lower Level of City Hall)
(No Public Testimony Taken)

ROLL CALL OF COUNCIL

INTERVIEWS OF NOMINEES TO BOARDS AND COMMISSIONS

COUNCIL OR STAFF REPORTS OF MATTERS OF INTEREST

ADVANCE AGENDA REVIEW (Staff or Council Member briefings and discussion)
APPROVAL BY MOTION OF THE ADVANCE AGENDA

CURRENT AGENDA REVIEW (Presentation of any new background information and
discussion of any adjustments)

EXECUTIVE SESSION

(Closed Session of Council)
(Executive Session may be held or reconvened during the 6:00 p.m. Legislative Session)

LEGISLATIVE SESSION

(6:00 P.M.)
(Council Reconvenes in Council Chamber)

PLEDGE OF ALLEGIANCE
WORDS OF INSPIRATION AND SPECIAL INTRODUCTIONS
ROLL CALL OF COUNCIL

COUNCIL AND COMMITTEE REPORTS
(Committee Reports for City Council Standing Committees and other Boards and Commissions)

PROCLAMATIONS AND SALUTATIONS

REPORTS FROM NEIGHBORHOOD COUNCILS AND/OR OTHER CITY-SPONSORED
COMMUNITY ORGANIZATIONS

ANNOUNCEMENTS
(Announcements regarding Changes to the City Council Agenda)
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SPOKANE CITY COUNCIL ADVANCE AGENDA

MONDAY, SEPTEMBER 26, 2022

NO BOARDS AND COMMISSIONS APPOINTMENTS

ADMINISTRATIVE REPORT

CONSENT AGENDA

REPORTS, CONTRACTS AND CLAIMS

5-year Value Blanket Order with Oxarc, Inc. (Spokane)
for liquid chlorine for the Water Department—estimated
annual expenditure $150,000 (plus tax as needed).
(Council Sponsors: Council Members Stratton and
Zappone)

Loren Searl

Public Works Agreement between the City of Spokane
and YOY, Inc. dba Verdis (Coeur d’Alene, ID) for
removal and replacement of the Garden Park Reservoir
Pumphouse roof from October 1, 2022, through
September 30, 2023—$88,484 (incl. tax). (Council
Sponsor: Council Member Cathcart)

Dave Steele

Contract Amendment with Craig Trueblood and K&L
Gates, LLP (Seattle, WA) to act as Outside Special
Counsel to provide legal advice and counsel regarding
environmental matters  for the  Wastewater
Management Department—additional $40,000. Total
contract amount: $193,000. (Council Sponsor: Council
Member Kinnear)

Lynden Smithson

Multiple Family Housing Property Tax Exemption
Conditional Agreements with:

a. 51-09036, LLC for the future construction of
approximately 167 units at Parcel Numbers
35184.0502, .0503, .0504, commonly known as 7,
11, & 17 W. Spokane Falls Boulevard.

b. Sigitov, Andrey & Liya / Sigitov, Mikhail &
Lyudmila for the future construction of
approximately 4 units at Parcel Number
35162.2208, commonly known as 1525 E. Desmet
Avenue.

c. 1727 E Hartson, LLC for the future construction
of approximately 28 units at Parcel Number

RECOMMENDATION

Approve

Approve

Approve

Approve
All

OPR 2022-0647
RFQ 5714-22

OPR 2022-0648

OPR 2018-0252

OPR 2022-0649

OPR 2022-0650

OPR 2022-0651
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SPOKANE CITY COUNCIL ADVANCE AGENDA

35212.2910, commonly known as 1727 E.
Hartson Avenue.

d. Idaho, LLC for the future construction of
approximately 9 units at Parcel Number
25131.5106, commonly known as 1801 W. Mallon
Avenue.

e. Howard Partners, LLC & Gerry’'s Trees &
Nursery, Inc. for the future construction of
approximately 8 units at Parcel Number
35184.1904, commonly known as 220 N. Howard
Street.

f. Brakly Investments, LLC for the future
construction of approximately 9 units at Parcel
Number 25131.5401, commonly known as 2001
W. Boone Avenue.

The Conditional Agreements will ultimately result in the
issuance of a final certificate of tax exemption to be
filed with the Spokane County Assessor's Office post
construction. (Council Sponsors: Council Members
Stratton and Zappone)

Teri Stripes

Report of the Mayor of pending:

a. Claims and payments of previously approved
obligations, including those of Parks and Library,
through , 2022, total $ , With
Parks and Library claims approved by their
respective boards. Warrants excluding Parks and
Library total $

b. Payroll claims of previously approved obligations
through , 2022: $

City Council Meeting Minutes: , 2022.

MONDAY, SEPTEMBER 26, 2022

Approve &
Authorize
Payments

Approve
All

OPR 2022-0652

OPR 2022-0653

OPR 2022-0654

CPR 2022-0002

CPR 2022-0003

CPR 2022-0013
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SPOKANE CITY COUNCIL ADVANCE AGENDA MONDAY, SEPTEMBER 26, 2022

LEGISLATIVE AGENDA
SPECIAL BUDGET ORDINANCES

(Require Eive Affirmative, Recorded Roll Call Votes)

Ordinances amending Ordinance No. C36161 passed by the City Council
December 13, 2021, and entitled, "An Ordinance adopting the Annual Budget of the
City of Spokane for 2022, making appropriations to the various funds of the City of
Spokane government for the fiscal year ending December 31, 2022, and providing it
shall take effect immediately upon passage,” and declaring an emergency and
appropriating funds in:

ORD C36193

ORD C36234

Forfeitures & Contributions Fund

1) Increase appropriations by $175,000.

A) Of the increased appropriations; $40,000 of the increase is to be used
as confidential funds used for controlled purchases of illegal
substances.

B) $125,000 shall be used to fund a request for proposal to non-profit
entities that provide at-risk youth services that will support prevention
of drug use and drug crimes using peer support and leadership from
individuals who have successfully exited criminal justice involvement.
C) $10,000 for training.

2) The increased appropriation is funded from unappropriated reserves
in the Forfeitures & Contributions Fund.

(This action arises from the need to continue and expand the use of
confidential funds.) (Deferred from September 12, 2022, Agenda)
(Council Sponsors: Council Members Cathcart and Bingle)

Mike McNab

Public Safety & Judicial Grant Fund

1) Increase the appropriation by $283,000.

A. Of the increased appropriation, $70,000 is provided solely for
replacing aging flooring and carpeting at the Police Academy facility.
B. Of the increased appropriation, $150,000 is provided solely for
upgrading and installing a new target turning system at the firing range.
C. Of the increased appropriation, $60,000 is provided solely for
replacing and upgrading AV equipment used in classrooms.

D. Of the increased appropriation, $3,000 is provided solely for
additional training courses.

E. The increased appropriation is funded from the balance in the Public
Safety & Judicial Grant Fund unappropriated reserves portion of the
state distribution to assist with one-time costs related to law
enforcement and criminal justice related legislation.

(This action arises from the need to update training facilities and
equipment.) (Deferred from August 22, 2022, Agenda) (Council
Sponsors: Council Members Kinnear and Cathcart)

Jacqui MacConnell
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SPOKANE CITY COUNCIL ADVANCE AGENDA MONDAY, SEPTEMBER 26, 2022

ORD C36277

ORD C36278

General Fund

1) Add one classified Clerk Il position (from 2 to 3) and increase the
associated appropriation for salary and benefits in the Police
department by $14,909.

2) Decrease the appropriation for a Program Professional position in the
Police department by $14,909.

A) There is no change to the overall appropriation level in the General
Fund.

1) Add one classified Business Analyst Il position (from 0 to 1) and
increase the associated appropriation for salary and benefits in the
Police department by $21,924.

B) This is an increase to the overall appropriation level in the General
Fund.

(This action arises from the need to increase staffing at the downtown
precinct and in Police IT.) (Council Sponsors: Council Members
Cathcart and Bingle)

Eric Olsen

Code Enforcement Fund

1) Decrease the appropriation for a Laborer | position by $18,750.

2) Add one Director of Code Enforcement & Parking Services position
in the Code Enforcement department. This action increases the number
of Director of Code Enforcement & Parking Services from 0 to 0.5.

3) Increase the appropriation for Director of Code Enforcement &
Parking Services by $18,750. The appropriation provides budget
authority for salary and benefits through the rest of the current fiscal
year.

(A) There is no change to the overall appropriation level in the Code
Enforcement Fund.

and

Parking System Fund

1) Decrease the appropriation for a Parking Enforcement Specialist |
position by $18,750.

2) Add one Director of Code Enforcement & Parking Services position
in the Parking Meter Revenue department. This action increases the
number of Director of Code Enforcement & Parking Services from 0 to
0.5.

3) Increase the appropriation for Director of Code Enforcement &
Parking Services by $18,750. The appropriation provides budget
authority for salary and benefits through the rest of the current fiscal
year.

(B)There is no change to the overall appropriation level in the Parking
System Fund.
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SPOKANE CITY COUNCIL ADVANCE AGENDA MONDAY, SEPTEMBER 26, 2022

ORD C36279

(This action arises from the need to create a director position for code
and parking.) (Council Sponsors: Council President Beggs and Council
Member Stratton)

Steve MacDonald

Continuum of Care Fund

1) Increase revenue by $2,687,684.

A) Of the increased revenue, $2,687,684 is provided to the City of
Spokane for the Youth Homelessness Demonstration Program (YHDP)
grant from the U.S. Department of Housing and Urban Development
(HUD).

2) Increase appropriation by $2,687,684.

A) Of the increased appropriation, $2,613,049 is provided solely for
contractual services provided by subrecipients that will implement the
coordinated community plan for the YHDP.

B) Of the increased appropriation, $74,635 is provided solely for the
City’s administration of the YHDP.

(This action arises from the need to adjust the budget for a grant
awarded to the City for the Youth Homelessness Demonstration
Program.) (Council Sponsors: Council Members Stratton and Wilkerson)
Jenn Cerecedes

NO EMERGENCY ORDINANCES

RESOLUTIONS & FINAL READING ORDINANCES

RES 2022-0083

RES 2022-0084

RES 2022-0085

RES 2022-0086

RES 2022-0087

(Require Four Affirmative, Recorded Roll Call Votes)

Approving the appointment of Tami Palmquist as the Director of
Development Services Center. (Council Sponsors: Council President
Beggs and Council Member Stratton)

Steve MacDonald

Approving the appointment of Luis Garcia as the Director of Parking
Services and Code Enforcement. (Council Sponsors: Council President
Beggs and Council Member Stratton)

Steve MacDonald

Approving the appointment of Jason Nechanicky as the Director of
Contracts and Purchasing. (Council Members Wilkerson and Bingle)
Mike Piccolo

Setting the Assessment Roll Hearing before City Council for
December 5, 2022, for the Downtown Parking and Business
Improvement Area (Business Improvement District — BID) and providing
notice of the 2023 assessments to business and property owners.
(Council Sponsors: Council Members Bingle and Cathcart)

Amanda Beck

Setting the Assessment Roll Hearing before City Council for
December 5, 2022, for the East Sprague Parking and Business
Improvement Area (Business Improvement District — BID) and providing
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SPOKANE CITY COUNCIL ADVANCE AGENDA MONDAY, SEPTEMBER 26, 2022

notice of the 2023 assessments to business and property owners.
(Council Sponsors: Council Members Bingle and Cathcart)
Amanda Beck

ORD C36260 Vacating portions of Boy Scout Way and Gardner Avenue between
Washington Street and Howard Street. (First Reading held August 22,
2022) (Council Sponsors: Council Members Zappone and Stratton)
Eldon Brown

ORD C36271 Relating to the permitted use of forfeiture funds; amending sections
8.19.030 and .040 of the Spokane Municipal Code. (Council Sponsors:
Council President Beggs and Council Member Wilkerson)
Council President Beggs

FIRST READING ORDINANCES

ORD C36280 Updating the duties, and responsibilities, for the Spokane Human Rights
Commission; amending section 04.10.040 of the Spokane Municipal
Code. (Council Sponsors: Council Members Stratton and Zappone)
Alex Gibilisco
FURTHER ACTION DEFERRED

NO SPECIAL CONSIDERATIONS

NO HEARINGS

Motion to Approve Advance Agenda for September 26, 2022
(per Council Rule 2.1.2)

OPEN FORUM

At each meeting after the conclusion of the legislative agenda, the Council shall hold an open public
comment period until 9:30 p.m., which may be extended by motion. Each speaker is limited to no more
than three minutes. In order to participate in Open Forum, you must sign up by 6:00 p.m. A sigh-up
form will be available on the day of the meeting from 5:00-6:00 p.m. outside of Council Chambers for
in-person attendees. Those wishing to comment virtually can sign up between 5:00-6:00 p.m. at
https://forms.gle/Vd7n381x3seal INW6. (If you are unable to access the form by clicking the hyperlink,
please copy and paste the link address into your browser window.) Instructions for virtual participation
are provided on the form when you sign up. The Open Forum is a limited public forum; all matters
discussed in the open forum shall relate to the affairs of the City and items of interest not relating to
the Current or Advance Agendas, pending hearing items, or initiatives or referenda in a pending
election. Individuals speaking during the open forum shall address their comments to the Council
President and shall not use profanity, engage in obscene speech, or make personal comment or verbal
insults about any individual.
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SPOKANE CITY COUNCIL ADVANCE AGENDA MONDAY, SEPTEMBER 26, 2022

ADJOURNMENT
The September 26, 2022, Regular Legislative Session of the City Council is adjourned
to October 3, 2022.

NOTES
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Agenda Sheet for City Council Meeting of: | Date Rec’d 9/14/2022
’!@“" 09/26/2022 Clerk’s File # | OPR 2022-0647
MU Renews #

Submitting Dept WATER & HYDROELECTRIC SERVICES | Cross Ref #

Contact Name/Phone | LOREN SEARL 625-7821 Project #

Contact E-Mail LSEARL@SPOKANECITY.ORG Bid # RFQ 5714-22
Agenda Item Type Purchase w/o Contract Requisition # | VB

Agenda Item Name 4100 - VALUE BLANKET ORDER FOR LIQUID CHLORINE

Agenda Wording
Approve five (5) year Value Blanket Order with Oxarc for an estimated annual expenditure of $150,000.00 plus
tax as needed

Summary (Background)

The COS Water Department uses chlorine gas as a disinfectant in its potable water system for public
distribution. Chlorine gas is added to the water at each well station to maintain a residual of 0.2ppm (parts per
million) throughout the system, to meet Department of Health requirements. We use and store chlorine in
150Lbs cylinders and one ton containers that are stored in specific quantities at each well station to maintain
uninterrupted supply.

Lease? NO Grant related? NO Public Works? NO

Fiscal Impact Budget Account

Expense  $ 150,000.00 # various

Select $ #

Select $ #

Select $ H

Approvals Council Notifications

Dept Head SEARL, LOREN Study Session\Other | 9/12/22 - Urban Exp.

Division Director FEIST, MARLENE Council Sponsor CM Stratton & CM
Zappone

Finance ALBIN-MOORE, ANGELA Distribution List

Legal PICCOLO, MIKE tprince@spokanecity.org

For the Mayor ORMSBY, MICHAEL

Additional Approvals

Purchasing PRINCE, THEA




Committee Agenda Sheet
URBAN EXPERIENCE

Submitting Department Water & Hydroelectric Services
Contact Name & Phone Loren Searl 625-7821

Contact Email Isearl@spokanecity.org

Council Sponsor(s) CM Karen Stratton & CM Zack Zappone

Select Agenda Item Type Consent [] Discussion  Time Requested:

Agenda Item Name Value Blanket Order for Liquid Chlorine

Summary (Background) The COS Water Department uses chlorine gas as a disinfectant in its

potable water system for public distribution. Chlorine gas is added to
the water at each well station to maintain a residual of 0.2ppm (parts
per million) throughout the system, to meet Department of Health
requirements. We use and store chlorine in 150Lbs cylinders and one
ton containers that are stored in specific quantities at each well
station to maintain uninterrupted supply.

On 8/23/2022 Quotes were opened for the annual supply of 1504 and
1-ton containers of Liquid Chlorine. One response was received from

Oxarc.

Staff recommends approval of a five (5) year Value Blanket Order

with Oxarc for Liquid Chlorine.

Proposed Council Action & | Approval of five (5) year Value Blanket Order

Date: 9/26/22

Fiscal Impact:

Total Cost:

Approved in current year budget? Yes [INo [IN/A
Funding Source [J One-time Recurring

Specify funding source: General Fun
Expense Occurrence [] One-time Recurring

Other budget impacts: (revenue generating, match requirements, etc.)

Operations Impacts

What impacts would the proposal have on historically excluded communities?

How will data be collected, analyzed, and reported concerning the effect of the program/policy by
racial, ethnic, gender identity, national origin, income level, disability, sexual orientation, or other

existing disparities?




How will data be collected regarding the effectiveness of this program, policy or product to ensure it
is the right solution?

Describe how this proposal aligns with current City Policies, including the Comprehensive Plan,
Sustainability Action Plan, Capital Improvement Program, Neighborhood Master Plans, Council
Resolutions, and others?




Agenda Sheet for City Council Meeting of: | Date Rec’d 9/13/2022
”@“" 09/26/2022 Clerk’s File # | OPR 2022-0648
MU Renews #

Submitting Dept FACILITIES MANAGEMENT Cross Ref #

Contact Name/Phone | DAVE STEELE 6064 Project #

Contact E-Mail DSTEELE@SPOKANECITY.ORG Bid #

Agenda Item Type Contract Item Requisition #

Agenda Item Name

5900 GARDEN PARK PUMPHOUSE ROOF RECONSTRUCTION

Agenda Wording

The Water Department, in collaboration with the Facilities Department, has determined that the existing roof
and roof structure on the Garden Park Reservoir Pumphouse needs to be removed and replaced.

Summary (Background)

The awarded contractor, Yoy Inc dba Verdis was chosen via RFB 22-023 and was the sole bidder. This project
will facilitate the removal of the existing structure, restoration of the existing concrete block structure, and
replacement of the roof structure with new steel substructure and TPO roof membrane. An Administrative

Reserve of 10% is requested for this project.

Lease? NO Grant related? NO Public Works?  YES

Fiscal Impact Budget Account

Expense $ 88,484.00 # 4100-42420-34148-54802-99999
Select $ ]

Select $ #

Select $ H

Approvals Council Notifications

Dept Head TEAL, JEFFREY Study Session\Other | Urban Exp 9/12/22
Division Director WALLACE, TONYA Council Sponsor CM Cathcart
Finance ALBIN-MOORE, ANGELA Distribution List

Legal PICCOLO, MIKE JTeal@spokanecity.org

For the Mayor ORMSBY, MICHAEL

dsteele@spokanecity.org

Additional Approvals

Isearle@spokanecity.org

Purchasing

klong@spokanecity.org

dflewelling@verdisnw.com

laga@spokanecity.org

kbustos@spokanecity.org; hhaws@spokanecity.org




Committee Agenda Sheet
Urban Experience

Submitting Department Facilities

Contact Name & Phone Dave Steele x-6064
Contact Email Dsteele@spokanecity.org
Council Sponsor(s) Councilman Cathcart

Select Agenda Item Type Consent [ Discussion Time Requested:

Agenda Item Name Garden Park Pumphouse Roof Reconstruction

Summary (Background) The Water Department in collaboration with the Facilities
Department has determined that the existing roof and roof structure
on the Garden Park Reservoir Pumphouse needs to be removed and
replaced. This project will facilitate the removal of the existing
structure, restoration of the existing concrete block structure, and
replacement of the roof structure with new steel substructure and
TPO roof membrane.

Proposed Council Action & | 9/26/2022 Contract Approval
Date:

Fiscal Impact:
Total Cost: $88,484.00
Approved in current year budget? Yes [JNo [IN/A

Funding Source One-time [ Recurring
Specify funding source: Water Department

Expense Occurrence One-time [ Recurring

Other budget impacts: (revenue generating, match requirements, etc.) Revenue Generating

Operations Impacts

What impacts would the proposal have on historically excluded communities?
NA

How will data be collected, analyzed, and reported concerning the effect of the program/policy by
racial, ethnic, gender identity, national origin, income level, disability, sexual orientation, or other
existing disparities?

NA




How will data be collected regarding the effectiveness of this program, policy or product to ensure it
is the right solution?

NA

Describe how this proposal aligns with current City Policies, including the Comprehensive Plan,
Sustainability Action Plan, Capital Improvement Program, Neighborhood Master Plans, Council
Resolutions, and others?

This project invests in existing Water Department infrastructure extending the life of the existing
asset, while protecting the existing function of the reservoir for the citizens. These steps will provide a
cost-effective solution for the replacement of the failing roof while avoiding future costs related to
deferred maintenance.




City Clerk's No. 2022-0648

CcC 1 T Y O F

City of Spokane

P
PUBLIC WORKS AGREEMENT

Titte: WATER DEPARTMENT GARDEN
PARK ROOF RENOVATION

This Agreement is made and entered into by and between the CITY OF SPOKANE as
(“City”), a Washington municipal corporation, and YOY, INC. d/b/a VERDIS, whose address is
3906 North Schreiber Way, Coeur d’ Alene, Idaho 83815 as (“Contractor”), individually hereafter
referenced as a “party”, and together as the “parties”.

WHEREAS, the purpose of this Contract is to perform the Water Department Garden
Park Roof Renovation; and

WHEREAS, the Contractor has been selected through RFB 22-023 issued by the City.

NOW, THEREFORE, in consideration of the terms, conditions, covenants and
performance of the Scope of Work contained herein, the City and Contractor mutually agree as
follows:

1. TERM OF AGREEMENT.
This Contract shall begin on October 1, 2022 and shall end on September 30, 2023, unless
amended by written agreement or terminated earlier under the provisions.

2. SCOPE OF WORK.

The Contractor’'s General Scope of Work for this Contract is described in the Invitation for Bid,
attached as Exhibit C. The Contractor will do all work, furnish all labor, materials, tools,
construction equipment, transportation, supplies, supervision, organization and other items of
work and costs necessary for the proper execution and completion of the work described in the
specifications entitled Water Department Garden Park Roof Renovation and the associated
Scope of Work and the specifications referenced therein.

The Work is subject to City review and approval. The Contractor shall confer with the City
periodically, and prepare and present information and materials (e.g., detailed outline of
completed Work) requested by the City to determine the adequacy of the Work or Contractor’s
progress.

3. COMPENSATION / PAYMENT.

Total compensation for Contractor’s services under this Contract shall be a maximum amount
not to exceed EIGHTY-ONE THOUSAND ONE HUNDRED SEVENTY-SEVEN AND 98/100
DOLLARS ($81,177.98), including applicable tax, unless modified by a written amendment to
this Contract. This is the maximum amount to be paid under this Contract for the work
described in Section 2 above, and shall not be exceeded without the prior written authorization
of the City in the form of an executed amendment to this Contract.

The Contractor shall submit its applications for payment to City of Spokane Facilities
Management Department, facilitiesdepartment@spokanecity.org, Attn: Dave Steele. All
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invoices should include the City Clerk’s File No. “OPR 2022-0648” and an approved L & | Intent
to Pay Prevailing Wage number. The final invoice should include an approved Affidavit of
Wages Paid number. Payment will not be made without this documentation included on the
invoice.

4, CONTRACT DOCUMENTS.

The contract documents are this Contract, the Contractor’s completed bid proposal form,
contract provisions, contract plans, standard specifications, standard plans, addenda, various
certifications and affidavits, supplemental agreements, change orders, and subsurface boring
logs (if any). Federal and state requirements and the terms of this Contract, respectively,
supersede other inconsistent provisions. These contract documents are on file in the City of
Spokane Facilities Management Department, and are incorporated into this Contract by
reference, as if they were set forth at length.

5. STATEMENT OF INTENT TO PAY PREVAILING WAGES TO BE POSTED.

The Contractor and each subcontractor required to pay the prevailing rate of wages shall post in
a location readily visible at the job site: (1) a copy of a "Statement of Intent to Pay Prevailing
Wages" approved by the industrial statistician of the Washington State Department of Labor and
Industries (L & I); and (2) the address and telephone number of the industrial statistician of the
Department of Labor and Industries where a complaint or inquiry concerning prevailing wages
may be made.

6. STATE PREVAILING WAGES.

The Contractor and all subcontractors will submit a "Statement of Intent to Pay Prevailing
Wages" certified by the industrial statistician of the Department of Labor and Industries, prior to
any payments. The "Statement of Intent to Pay Prevailing Wages" shall include: (1) the
Contractor's registration number; and (2) the prevailing wages under RCW 39.12.020 and the
number of workers in each classification. Each voucher claim submitted by the Contractor for
payment on a project estimate shall state that the prevailing wages have been paid in
accordance with the “Statement(s) of Intent to Pay Prevailing Wages” on file with the City. Prior
to the payment of funds held under RCW 60.28, the Contractor and subcontractors must submit
an "Affidavit of Wages Paid" certified by the industrial statistician.

7. RETAINAGE IN LIEU OF BOND.

The Contractor may not commence work until it obtains all insurance, permits and bonds required
by the contract documents and applicable law. In lieu of a one hundred percent (100%)
payment/performance bond, in accord with RCW 39.08.010, the City shall retain ten percent
(10%) of the contract sum for thirty (30) days after date of final acceptance or until receipt of
required releases and settlement of any liens filed under Chapter 60.28 RCW, whichever is later.

8. PUBLIC WORKS REQUIREMENTS.

The Contractor and each subcontractor are required to fulfill the Department of Labor and
Industries Public Works and Prevailing Wage Training Requirement under RCW 39.04.350.
The contractor must verify responsibility criteria for each first tier subcontractor, and a
subcontractor of any tier that hires other subcontractors must verify the responsibility criteria
listed in RCW 39.04.350(1) for each of its subcontractors. Verification shall include that each
subcontractor, at the time of subcontract execution, meets the responsibility criteria. This
verification requirement, as well as responsibility criteria, must be included in every public works
contract and subcontract of every tier.

9. TAXES, FEES AND LICENSES.



A. Contractor shall pay and maintain in current status, all necessary licenses, fees,
assessments, permit charges, etc. necessary to conduct the work included under this
Contract. It is the Contractor’s sole responsibility to monitor and determine changes or
the enactment of any subsequent requirements for said fees, assessments, or changes
and to immediately comply.

B. The cost of any permits, licenses, fees, etc. arising as a result of the projects included in
this Contract shall be included in the project budgets.

10. CITY OF SPOKANE BUSINESS LICENSE.

Section 8.01.070 of the Spokane Municipal Code states that no person may engage in business
with the City without first having obtained a valid annual business registration. The Contractor
shall be responsible for contacting the State of Washington Business License Services at
www.dor.wa.gov or 360-705-6741 to obtain a business registration. If the Contractor does not
believe it is required to obtain a business registration, it may contact the City’s Taxes and
Licenses Division at (509) 625-6070 to request an exemption status determination.

11. SOCIAL EQUITY REQUIREMENTS / NON-DISCRIMINATION.

No individual shall be excluded from participation in, denied the benefit of, subjected to
discrimination under, or denied employment in the administration of or in connection with this
Contract because of age, sex, race, color, religion, creed, marital status, familial status, sexual
orientation including gender expression or gender identity, national origin, honorably discharged
veteran or military status, the presence of any sensory, mental or physical disability, or use of a
service animal by a person with disabilities. The Contractor agrees to comply with, and to
require that all subcontractors comply with, federal, state and local nondiscrimination laws,
including but not limited to: the Civil Rights Act of 1964, the Rehabilitation Act of 1973, the Age
Discrimination in Employment Act, and the American’s With Disabilities Act, to the extent those
laws are applicable.

12. DEBARMENT AND SUSPENSION.

The Contractor has provided its certification that it is in compliance with and shall not contract
with individuals or organizations which are debarred, suspended, or otherwise excluded from or
ineligible from participation in Federal Assistance Programs under Executive Order 12549 and
“‘Debarment and Suspension”, codified at 29 CFR part 98.

13. INDEMNIFICATION.

The Contractor agrees to defend, indemnify and hold the City harmless from any and all claims,
demands, losses and liabilities to or by third parties arising from, resulting from or connected
with Work performed or to be performed under this Contract by Contractor, its agents or
employees to the fullest extent permitted by law. Contractor's duty to indemnify the City shall
not apply to liability for damages arising out of bodily injury to persons or damage to property
caused by or resulting from the sole negligence of the City, its agents or employees.
Contractor's duty to indemnify the City for liability for damages arising out of bodily injury to
persons or damage to property caused by or resulting from the concurrent negligence of (a) the
City or its agents or employees, and (b) Contractor or agents or employees, shall apply only to
the extent of negligence of the Contractor or its agents or employees. Contractor's duty to
defend, indemnify and hold the City harmless shall include, as to all claims, demands, losses
and liability to which it applies, the City's personnel related costs, reasonable attorneys' fees,
court costs and all other claim related expenses. The Contractor specifically assumes potential
liability for actions brought by the Contractor's own employees against the City and, solely for
the purpose of this indemnification and defense, the Contractor specifically waives any immunity
under the state industrial insurance law, or Title 51 RCW. The Contractor recognizes that this
waiver was specifically entered into pursuant to the provisions of RCW 4.24.115 and was the
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subject of mutual negotiation. The indemnification provided for in this section shall survive any
termination or expiration of this Contract.

14. INSURANCE.

During the period of the Contract, the Contractor shall maintain in force at its own expense,
each insurance noted below with companies or through sources approved by the State
Insurance Commissioner pursuant to Title 48 RCW:

A. Worker's Compensation Insurance in compliance with RCW 51.12.020, which
requires subject employers to provide workers' compensation coverage for all their subject
workers and Employer's Liability Insurance in the amount of $1,000,000;

B. General Liability Insurance on an occurrence basis, with a combined single limit of not
less than $1,000,000 each occurrence for bodily injury and property damage. It shall include
contractual liability coverage for the indemnity provided under this Contract. It shall provide that
the City, its officers and employees are additional insureds but only with respect to the
Contractor's services to be provided under this Contract;

i. Acceptable supplementary Umbrella insurance coverage combined with
Company’s General Liability insurance policy must be a minimum of $1,500,000,
in order to meet the insurance coverage limits required in this Contract; and

C. Automobile Liability Insurance with a combined single limit, or the equivalent of not
less than $1,000,000 each accident for bodily injury and property damage, including coverage
for owned, hired and non-owned vehicles; and

D. Property Insurance if materials and supplies are furnished by the Contractor. The
amount of the insurance coverage shall be the value of the materials and supplies of the
completed value of improvement. Hazard or XCU (explosion, collapse, underground) insurance
should be provided if any hazard exists.

There shall be no cancellation, material change, reduction of limits or intent not to renew the
insurance coverage(s) without thirty (30) days written notice from the Consultant or its insurer(s)
to the City. As evidence of the insurance coverage(s) required by this Agreement, the
Consultant shall furnish acceptable Certificates of Insurance (COI) to the City at the time it
returns this signed Agreement. The certificate shall specify the City of Spokane as “Additional
Insured” specifically for Consultant’s services under this Agreement, as well as all of the parties
who are additional insureds, and include applicable policy endorsements, the thirty (30) day
cancellation clause, and the deduction or retention level. The Consultant shall be financially
responsible for all pertinent deductibles, self-insured retentions, and/or self-insurance.

15. SUBCONTRACTOR RESPONSIBILITY.

A. The Contractor must verify responsibility criteria for each first tier subcontractor, and a
subcontractor of any tier that hires other subcontractors must verify responsibility criteria
for each of its subcontractors. Verification shall include that each subcontractor, at the
time of subcontract execution, meets the responsibility criteria listed in RCW 39.04.350.
The responsibility criteria are listed in the request for bids document. The Contractor
shall include the language of this section in each of its first tier subcontracts, and shall
require each of its subcontractors to include the same language of this section in each of
their subcontracts, adjusting only as necessary the terms used for the contracting
parties. Upon request of the City, the Contractor shall promptly provide documentation
to the City demonstrating that the subcontractor meets the subcontractor responsibility



criteria below. The requirements of this section apply to all subcontractors regardless of
tier.

B. At the time of subcontract execution, the Contractor shall verify that each of its first tier
subcontractors meets the following bidder responsibility criteria:

1. Have a current certificate of registration in compliance with chapter 18.27 RCW,
which must have been in effect at the time of subcontract bid submittal;

2. Have a current Washington Unified Business Identifier (UBI) number;
3. If applicable, have:
a. Have Industrial Insurance (workers’ compensation) coverage for the

subcontractor’'s employees working in Washington, as required in Title 51 RCW;

b. A Washington Employment Security Department number, as required in Title 50
RCW;
C. A Washington Department of Revenue state excise tax registration number, as

required in Title 82 RCW;
d. An electrical contractor license, if required by Chapter 19.28 RCW;
e. An elevator contractor license, if required by Chapter 70.87 RCW.

4. Not be disqualified from bidding on any public works contract under RCW 39.06.010 or
39.12.065 (3).

16. INDEPENDENT CONTRACTOR.

The Contractor is an independent Contractor. This Contract does not intend the Contractor to
act as a City employee. The City has neither direct nor immediate control over the Contractor
nor the right to control the manner or means by which the Contractor works. Neither the
Contractor nor any Contractor employee shall be an employee of the City. This Contract
prohibits the Contractor to act as an agent or legal representative of the City. The Contractor is
not granted express or implied rights or authority to assume or create any obligation or
responsibility for or in the name of the City, or to bind the City. The City is not liable for or
obligated to pay sick leave, vacation pay, or any other benefit of employment, nor to pay social
security or other tax that may arise from employment. The Contractor shall pay all income and
other taxes as due.

17. ASSIGNMENT AND SUBCONTRACTING.

The Contractor shall not assign or subcontract its obligations under this Contract without the
City’s written consent, which may be granted or withheld in the City’s sole discretion. Any
subcontract made by the Contractor shall incorporate by reference this Contract, except as
otherwise provided. The Contractor shall ensure that all subcontractors comply with the
obligations and requirements of the subcontract. The City’s consent to any assignment or
subcontract does not release the Contractor from liability or any obligation within this Contract,
whether before or after City consent, assignment or subcontract.

18. TERMINATION.



Either party may terminate this Contract, with or without cause, by ten (10) days written notice to
the other party. In the event of such termination, the City shall pay the Contractor for all work
previously authorized and performed prior to the termination date.

19. STANDARD OF PERFORMANCE.

The standard of performance applicable to Contractor’s services will be the degree of skill and
diligence normally employed by professional contractors in the region performing the same or
similar Contracting services at the time the work under this Contract are performed.

20. ANTI KICK-BACK.

No officer or employee of the City of Spokane, having the power or duty to perform an official act
or action related to this Contract shall have or acquire any interest in the Contract, or have
solicited, accepted or granted a present or future gift, favor, service or other thing of value from
or to any person involved in this Contract.

21. CONSTRUAL.

The Contractor acknowledges receipt of a copy of the Contract documents and agrees to comply
with them. The silence or omission in the Contract documents concerning any detail required for
the proper execution and completion of the work means that only the best general practice is to
prevail and that only material and workmanship of the best quality are to be used. This Contract
shall be construed neither in favor of nor against either party.

22, CONTRACTOR’S ACKNOWLEDGEMENT AND WARRANTY.

The Contractor acknowledges that it has visited the site of the work, has examined it, and is
qualified to perform the work required by this Contract.

The Contractor guarantees and warranties all work, labor and materials under this Contract
shall be in accord with the Contract documents. If any unsatisfactory condition or defect
develops within that time, the Contractor will immediately place the work in a condition
satisfactory to the City and repair all damage caused by the condition or defect. The Contractor
will repair or restore to the City’s satisfaction, in accordance with the contract documents and at
its expense, all property damaged by his performance under this Contract. This warranty is in
addition to any manufacturers’ or other warranty in the Contract documents.

23. MISCELLANEOUS PROVISIONS.

A. Amendments/Modifications: The City may modify this Contract and order changes in
the work whenever necessary or advisable. The Contractor will accept modifications
when ordered in writing by the City, and the Contract time and compensation will be
adjusted accordingly.

B. The Contractor, at no expense to the City, shall comply with all laws of the United States
and Washington, the Charter and ordinances of the City of Spokane; and rules,
regulations, orders and directives of their administrative agencies and officers.

C. This Contract shall be construed and interpreted under the laws of Washington. The
venue of any action brought shall be in a court of competent jurisdiction, located in
Spokane County, Washington.

D. Captions: The titles of sections or subsections are for convenience only and do not
define or limit the contents.
E. Severability: If any term or provision is determined by a court of competent jurisdiction

to be invalid or unenforceable, the remainder of this Contract shall not be affected, and
each term and provision shall be valid and enforceable to the fullest extent permitted by
law.

F. Waiver: No covenant, term or condition or the breach shall be deemed waived, except
by written consent of the party against whom the waiver is claimed, and any waiver of
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the breach of any covenant, term or condition shall not be deemed a waiver of any
preceding or succeeding breach of the same or any other covenant, term of condition.
Neither the acceptance by the City of any performance by the Contractor after the time
the same shall have become due nor payment to the Contractor for any portion of the
Work shall constitute a waiver by the City of the breach or default of any covenant, term
or condition unless otherwise expressly agreed to by the City in writing.

Entire Agreement: This document along with any exhibits and all attachments, and
subsequently issued addenda, comprises the entire agreement between the City and the
Contractor. If conflict occurs between Contract documents and applicable laws, codes,
ordinances or regulations, the most stringent or legally binding requirement shall govern
and be considered a part of this Contract to afford the City the maximum benefits.

No personal liability: No officer, agent or authorized employee of the City shall be
personally responsible for any liability arising under this Contract, whether expressed or
implied, nor for any statement or representation made or in any connection with this
Contract.

Under Washington State Law (reference RCW Chapter 42.56, the Public Records Act
[PRA]) all materials received or created by the City of Spokane in connection with this
Agreement are public records and are available to the public for viewing via the City
Clerk’s Records (online) or a valid Public Records Request (PRR).

IN WITNESS WHEREOF, in consideration of the terms, conditions and covenants contained, or
attached and incorporated and made a part, the parties have executed this Contract by having
legally-binding representatives affix their signatures below.

YOY, INC. d/b/a VERDIS, CITY OF SPOKANE

By By

Signature Date Signature Date
Type or Print Name Type or Print Name

Title Title

Attest: Approved as to form:

City Clerk Assistant City Attorney

Attachments that are part of this Agreement:

Exhibit A — Debarment Certification

Exhibit B — Certification of Compliance with Wage Payment Statutes
Exhibit C — Invitation to Bid

22-168



EXHIBIT A

CERTIFICATION REGARDING DEBARMENT, SUSPENSION,
INELIGIBILITY AND VOLUNTARY EXCLUSION

The undersigned (i.e., signatory for the Subrecipient / Contractor / Consultant) certifies, to the best of its actual knowledge
and belief, that its officers and directors:

a. Are not presently debarred, suspended, proposed for debarment, declared ineligible, or voluntarily excluded
from covered transactions by any federal department or agency;
b. Have not within a three-year period preceding this contract been convicted or had a civil judgment rendered

against them for commission of fraud or a criminal offense in connection with obtaining, attempting to obtain,
or performing a public (federal, state, or local) transaction or contract under a public transaction; violation of
federal or state antitrust statutes or commission of embezzlement, theft, forgery, bribery, falsification or
destruction of records, making false statements, tax evasion, receiving stolen property, making false claims, or
obstruction of justice;

c. Are not presently indicted or otherwise criminally or civilly charged by a government entity (federal, state, or
local) with commission of any of the offenses enumerated in paragraph (1)(b) of this certification; and,
d. Have not within a three-year period preceding this contract had one or more public transactions (federal, state,

or local) terminated for cause or default.

The undersigned agrees by signing this contract that it shall not knowingly enter into any lower tier covered transaction
with a person who is debarred, suspended, declared ineligible, or voluntarily excluded from participation in this covered
transaction.

The undersigned further agrees by signing this contract that it will include the following clause, without modification, in
all lower tier covered transactions and in all solicitations for lower tier covered transactions:

Certification Regarding Debarment, Suspension, Ineligibility and Voluntary Exclusion — Lower Tier Covered
Transactions

1. The lower tier contractor certified, by signing this contract that neither it nor its principals is presently
debarred, suspended, proposed for debarment, declared ineligible, or voluntarily excluded from

participation in this transaction by any federal department or agency.

2. Where the lower tier contractor is unable to certify to any of the statements in this contract, such
contractor shall attach an explanation to this contract.

I understand that a false statement of this certification may be grounds for termination of the contract.

Name of Subrecipient / Contractor / Consultant (Type or Print) Program Title (Type or Print)
Name of Certifying Official (Type or Print) Signature
Title of Certifying Official (Type or Print) Date (Type or Print)
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Certification of Compliance with Wage Payment

”‘“‘. Statutes and Washington Department of Labor and
Industries Training Requirement

The bidder hereby certifies that, within the three-year period immediately preceding the bid solicitation date
( ), the bidder is not a “willful” violator, as defined in RCW 49.48.082, of any provision of chapters 49.46,
49.48, or 49.52 RCW, as determined by a final and binding citation and notice of assessment issued by the
Department of Labor and Industries or through a civil judgment entered by a court of limited or general jurisdiction.
As of July 1, 2019, have fulfilled the Department of Labor and Industries’ Public Works and Prevailing Wage Training
Requirement before bidding and/or performing work on public works projects under RCW 39.04.350 and RCW
39.06.020 by either of the following:

1) Received training on the requirements related to public works and prevailing wage under chapter
RCW 39.04.350 and chapter 39.12; or
2) Be certified exempt by the Department of Labor and Industries by having completed three or more

public work projects and have a had a valid business license in Washington for three or more years.

| certify under penalty of perjury under the laws of the State of Washington that the foregoing is true and correct.

Bidder’s Business Name

Signature of Authorized Official*

Printed Name

Title

Date City State
Check One:

Sole Proprietorship [0  Partnership 1 Joint Venture [0  Corporation [

State of Incorporation, or if not a corporation, State where business entity was formed:

If a co-partnership, give firm name under which business is transacted:

*If a corporation, proposal must be executed in the corporate name by the president or vice-president (or any other
corporate officer accompanied by evidence of authority to sign). If a co-partnership, proposal must be executed by a
partner.
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@\ Invitation To Bid

Project Title: RFB 22-023 Water Dept Garden Park Roof Renovation

SECTION I. BID PREPARATION AND EVALUATION

1.

10.

11.

12.

A pre-bid conference will be held on 8/10/22 at 9am The location will be

2403 E 37th Ave. This is a MANDATORY walk through. RSVP to laga@spokanecity.org by 1pm, 8/9/22

BID PREPARATION. Bids shall be typed or printed in ink, prepared on the form furnished by the City of Spokane and signed by an
authorized person of the Contractor’s firm. If errors are made, the corrections shall be initialed by the person signing the Bid.

SUBMISSION OF BIDS. Submit one (1) copy of the Bid by 1:00 Pm on 8/24/22 to Laura Aga at
laga@spokanecity.org - Only emailed bids will be accepted. Spokane, WA

CONTRACTOR'’S REPRESENTATION. The Contractor by making its Bid represents that it has read and understands the
specifications; and has visited the site and familiarized itself with the local conditions under which the Work is to be performed.

QUALIFICATION. Prior to the award of contract, the Contractor shall be required to submit evidence of sufficient facilities,
equipment, experience and financial ability to insure completion of the Work, unless waived by the City.

AWARD OF CONTRACT. Award of contract, when made by the City, will be to the low responsive-responsible Contractor.
Unsuccessful firms will not automatically be notified of results.

PAYMENT. Payment will be made via direct deposit/ACH after receipt of the Contractor’s application except as provided by
state law. If the City objects to all or any portion of the invoice, it shall notify the Contractor and reserves the right to only pay
that portion of the invoice not in dispute. In that event, the parties shall immediately make every effort to settle the disputed
amount.

REJECTION OF BIDS. The City reserves the right to reject any or all Bids, to waive minor deviations from the specifications,
to waive minor informalities in Bid process whenever it is in the City’s best interest, and to accept or reject all or part of this
Request for Bids, at the prices shown.

REGISTERED CONTRACTOR. The Contractor shall be a Washington State registered or licensed Contractor at time of Bid
submittal.

PUBLIC WORK REQUIREMENTS. The scope of work (“Work”) for this Project constitutes a public work under state law.
Contractors are warned to take into consideration statutory legal requirements, particularly, the payment of State prevailing
wages, securing of a payment/performance bond form a Surety, and sales tax implications in making their Bids. As of July

1, 2019, contractors must have fulfilled the Department of Labor and Industries’ Public Works and Prevailing Wage Training
Requirement before bidding and/or performing work on public works projects under RCW 39.04.350 and RCW 39.06.020.

CERTIFICATION OF COMPLIANCE WITH WAGE PAYMENT STATUTES. Before award of a public works contract, the bidder under
consideration for award of a public works project must submit to the public agency a sworn statement that they have not
willfully violated wage payment laws within the past three years in order to be considered a responsible bidder. (See RCW
39.04.350 as modified by SSB 5301, Laws of 2017, ch. 258.). This form is titled “Certification of Compliance with Wage Payment
Statutes”. This form must be submitted upon request by City.

BUSINESS REGISTRATION REQUIREMENT. Section 8.01.070 of the Spokane Municipal Code states that no person may engage in
business with the City without first having obtained a valid business registration. The Vendor shall be responsible for contacting
the State of Washington Business License Services at www.dor.wa.gov or 1-360-705-6741 to obtain a business registration. If
the Vendor does not believe it is required to obtain a business registration, it may contact the City’s Taxes and Licenses Division
at 509-625-6070 to request an exemption status determination.
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SECTION Il. GENERAL REQUIREMENTS

1.

10.

SCOPE OF WORK. Unless otherwise stated, the Contractor shall furnish all labor, supervision, materials, tools, construction
equipment, transportation, and other items of work and costs necessary to complete the specified Work.

PROJECT CONTACT. The Project contact for the City of Spokane is:

Name: Dave Steele
Department: _Facilities

Phone: 509-625-6064

Email: dsteele@spokanecity.org

COMPLETION TIME. All Work under the contract shall be started after the date of Notice To Proceed (NTP). Work once started
Contract term

shall be completed by

LIQUIDATED DAMAGES. If the Work is not completed within the stated completion time, the Contractor agrees to pay to the
NA
f

City liquidated damages in the amount o for each and every calendar day the work remains

uncompleted. Which is a reasonable forecast of the damages likely to occur if Work is unfinished by the completion date.

INTENT OF SPECIFICATIONS. The apparent silence or omission in the specifications as to any detail of the Work to be done or
materials to be furnished means that the region’s best general practice shall prevail, and that material and workmanship of the
best quality shall be used. The specifications shall be interpreted on this basis.

WASHINGTON STATE RETAIL SALES TAX.

A. GENERAL CONSTRUCTION. Retail sales tax, when applicable, will be paid as a separate item, and shall not be included in the
Bid price. Sales tax shall be added on the amounts due the Contractor and the Contractor shall be responsible for making
payment to the State. The City reserves the right to claim any exemption authorized by law.

B. PUBLIC STREET IMPROVEMENTS. If the technical requirements in the specifications indicate that all or a portion of the
Work is a “public street improvement” as defined by state law, the Contractor shall include all contractor-paid taxes,
including use taxes on materials in its Bid price. The City will NOT pay retail sales tax as a separate item.

PERMITS. The Contractor shall be responsible for obtaining at its expense all related and necessary permits required by
regulatory agencies.

GUARANTY. The Contractor guarantees all work, labor and materials for one (1) year following final acceptance of the Work.

If any unsatisfactory condition or defect develops within that time, the Contractor shall immediately place the Work in a
satisfactory condition, and further repair all damage caused by the condition or defect at its sole expense. This guarantee shall
not apply to Work, which has been abused or neglected by the City.

SUBCONTRACTORS. The Contractor shall not award any portion of the Work to any subcontractor without the City’s prior
approval. The Contractor shall be fully responsible to the City for the acts, errors and omissions of its subcontractors. No
contractual relationship shall be created between any subcontractor and the City.

INSURANCE. During the term of the Contract, the Contractor shall maintain in force at its own expense, the below insurance

coverage(s):

a. Worker’s Compensation Insurance in compliance with RCW 51.12.020, which requires subject employers to provide
workers’ compensation coverage for all their subject workers and Employer’s Liability Insurance in the amount of
$1,000,000;

b. General Liability Insurance on an occurrence basis, with a combined single limit of not less than $1,000,000 for bodily
injury and property damage. It shall include premises and operations, independent contractors, products and completed
operations, personal injury liability, and contractual liability coverage for the indemnity provided under the contract. It
shall provide that the City, its officers and employees are additional insureds but only with respect to the Contractor’s
services to be provided under the contract;

i. Acceptable supplementary Umbrella insurance coverage, combined with the Contractor’s General Liability insurance
policy must be a minimum of $1,500,000, in order to meet the insurance coverages required under this Contract;

City of Spokane e RFB Rev 03142022 ¢ Page 2
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11.

12.

13.

c. Property Insurance if materials and supplies are furnished by the Contractor. The amount of the insurance coverage shall
be the value of the materials and supplies of the completed value of the improvement. Hazard or XCU (Explosion, Collapse,
Underground) Insurance should be provided if any hazard exists; and

d. Automobile Liability Insurance with a combined single limit, or the equivalent of not less than $1,000,000 each accident for
bodily injury and property damage, including coverage for owned, hired and non-owned vehicles.

There shall be no cancellation, material change, reduction of limits or intent not to renew insurance coverage(s) without thirty
(30) days written notice from the Contractor or its insurer(s) to the City. The Contractor shall furnish acceptable Certificates
Of Insurance (COI) to the City at the time it returns the signed Contract. The certificate shall specify the City of Spokane as
“additional insured”, and all of the parties who are additional insured; as well as applicable policy endorsements and the
deduction or retention level. Insuring companies or entities are subject to City acceptance.

PERFORMANCE BOND. The Contractor shall furnish, at its sole expense, a performance and payment bond equal to one
hundred percent (100%) of the contract price. The bond shall insure faithful and complete performance of the contract and
payment of all obligations to laborers and material men arising from the Project. The bond shall be executed by a Surety
company authorized to do business in Washington State, and shall remain in effect for one (1) year following final acceptance
of the Work. Unless approved by the City, the Surety’s name shall appear on the United States Treasury Department’s list of
authorized Sureties - Circular 570.

On contracts of $150,000 or less, in lieu of a surety bond, at the request of the Contractor, the City may retain ten percent
(10%) of the contract price for a minimum of forty five (45) days following final acceptance, or until receipt of all releases and
settlement of liens, whichever is later, in accord with RCW 39.08.010.

PREVAILING WAGES - LOCAL AND STATE ASSISTED CONSTRUCTION.

A. The State prevailing rate of wages to be paid to all workmen, laborers or mechanics employed in the performance of any
part of this Contract shall be in accordance with the provisions of Chapter 39.12 of the Revised Code of Washington (RCW)
and the rules and regulations of the Washington State Department of Labor and Industries (L & ).

B. The State of Washington prevailing wage rates applicable for this public works project, which is located in Spokane County,
may be found at the following website address of the Department of Labor and Industries:

https://fortress.wa.gov/Ini/wagelookup/prvWagelookup.aspx.

Based on the Bid submittal deadline for this Project, the applicable effective date for State prevailing wages for this Project
.. 8/24/22
is

C. |If apprentices are to be used, they must be registered with the State Apprenticeship Council; otherwise, they are to be paid
State prevailing journeyman wages.

RETAINAGE. Pursuant to chapter 60.28 RCW, the City will retain five percent (5%) (or ten percent (10%) at Contractor’s request)

from the monies earned by the Contractor. This Retainage shall be held as a trust fund for the protection and payment: (1)
to the State of taxes and fees owed by the Contractor; and (2) of any person, mechanic, subcontractor or material man who
performs any labor or furnishes any supplies toward the Work. Release of Retainage will be made at a minimum of forty five
(45) days following final acceptance of the Work; provided the following conditions are met:

a. The City has received from the Contractor and each subcontractor a copy of the “Statement of Intent to Pay Prevailing
Wages” and an “Affidavit of Wages Paid”, approved by the State Department of Labor and Industries (L & ).

b. On contracts greater than $35,000, the City has received releases from the State Departments of Revenue (DOR), Labor &
Industries and Employment Security.

c. Noclaims, as provided by law, have been filed against the Retainage.

In the event a claim is filed, the Contractor shall be paid a portion of the Retainage, which is less than the amount sufficient to
pay the claim and potential legal costs.
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SECTION Ill. TECHNICAL REQUIREMENTS

1. PERFORMANCE. The Contractor will do all work, furnish all labor, materials, tools, construction equipment, transportation,
supplies, supervision, permits, organization and other items of work and cost necessary for the proper execution and
completion of the described Work.

2. ATTACHMENTS. The following file(s) has been added as an attachment to help explain the scope of work.
Word Doc - Scope
3. SCOPE OF WORK.

Scope and photos are in the Word document attached with the Invitation to Bid.
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BID

TO: CITY OF SPOKANE, WASHINGTON
PROJECT NAME: RFB 22-023 Water Dept Garden Park Roof Renovation

BIDDER’S DECLARATION. The undersigned bidder certifies that it has examined the site, read and understands the specifications for
the above project, and agrees to comply with all applicable federal, state and local laws and regulations. The bidder is advised that
by signature of this bid proposal it has acknowledged all bid requirements and signed all certificates contained herein.

BID OFFER. The price(s) listed in this bid proposal is tendered as an offer to furnish all labor, materials, equipment and supervision
required to complete the proposed project in strict accordance with the contract documents. The bidder proposes to do the project
at the following price:

BASE BID: $ 75,960.00 Alt 1 Description: Addendum 1- Fill CMU cells/voids
SALES TAX (9 %) $ 6,836.40 (Include Retail Sales Tax) $5,687.60.
TOTAL BASE BID PRICE: ~ $_82.796:40 Alt 2 Description or Delete
TRENCH SAFETY SYSTEM, (Include Retail Sales Tax) $
if excavation greater o
than four feet (4') deep:  $ N/A Alt 3 Description or Delete

(Include Retail Sales Tax) $

CONTRACTOR RESPONSIBILITY.

Washington State Contractor’s Registration No. VERDI**836PU
U.B.l. Number 604-145-895
Washington Employment Security Department Number 000-858271-00-9
Washington Excise Tax Registration Number 604-145-895
City of Spokane Business Registration Number 604145895-001-0001

As of July 1, 2019, Contractor has fulfilled training requirement or is exempt from
L & I’s Public Works Training Requirement under RCW 39.04.350 and RCW 39.06.020. (hJYES) (CINO)

ADDENDA. The undersigned acknowledges receipt of addenda number(s) 1

been included in this bid proposal.

and agrees that their requirements have

The firm agrees that its Bid will NOT be withdrawn for a minimum of forty five (45) calendar days after the stated submittal date.

For contracts up to $150,000.00 including tax, the Contractor may request for ten percent (10%) retainage in lieu of bond.
(IYES) ( CONO)

The undersigned Bidder hereby certifies that, within the three-year period immediately preceding the bid solicitation date for this
Project, the bidder is not a “willful” violator, as defined in RCW 49.48.082, of any provision of chapters 49.46, 49.48, or 49.52 RCW,
as determined by a final and binding citation and notice of assessment issued by the Department of Labor and Industries or through
a civil judgment entered by a court of limited or general jurisdiction.

| certify (or declare) under penalty of perjury under the laws of the State of Washington that the foregoing is true and correct.

FIRM NAME: YOY INC DBA VERDIS

_ (P
SIGNATURE: )

TITLE: Project Manager PHONE: 509-939-3802
ADDRESS: 3906 N Schreiber Way, Coeur d' Alene, 1D.83815
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SUBCONTRACTOR LisT OPTIONAL USE

PROJECT TITLE: RFB 22-023 Water Dept Garden Park Roof Renovation

PROPOSED SUBCONTRACTORS/SUPPLIERS TO BE USED ON THE PROJECT ARE: (USE ADDITIONAL PAGES IF NECESSARY)

CONTRACTOR/SUPPLIER

TYPE OF WORK/BID ITEM

AMOUNT $

CONTRACTOR'’S REGISTRATION NO.

CONTRACTOR/SUPPLIER

TYPE OF WORK/BID ITEM

AMOUNT $

CONTRACTOR’S REGISTRATION NO.

CONTRACTOR/SUPPLIER

TYPE OF WORK/BID ITEM

AMOUNT $

CONTRACTOR'’S REGISTRATION NO.

[JNO SUBCONTRACTORS WILL BE USED ON THIS PROJECT

08-23-2022 %

Date Signature of Authorized Representative

City of Spokane e RFB Rev 03142022¢ Page 6
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808 W. Spokane Falls Blvd.
Spokane, Washington 99201-3316
509-625-6251

NADINE WOODWARD

MAYOR

August 15, 2022
ADDENDUM NO.1

RFB #22-023 Water Dept Garden Park Roof Renovation

This Addendum is being issued to distribute information and questions/answers presented at the pre-bid meeting and emailed.
Please remember to sign and attach all addendums to your bid packet.

Clarification on the bid sheet:

Add to scope
-Bid alternative to complete the filling of cells and voids in the existing CMU wall with poured in place concrete.
-Include #3 rebar vertically, to the maximum possible depth, approximately every 18 inches for the entire length of
the exterior wall.

Kelly Long

Facilities Department

PLEASE NOTE: A SIGNED COPY OF THIS ADDENDUM MUST BE SUBMITTED WITH YOUR PROPOSAL, OR THE
PROPOSAL MAY BE CONSIDERED NON-RESPONSIVE.

The undersigned acknowledges receipt of this Addendum.

YOY, Inc. DBA Verdis

Company

Doug Flewelling 8/23/2022

Authorized Signature

Addendum 1 RFB 22-023
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CERTIFICATE OF LIABILITY INSURANCE PATE (BN

07/18/2022

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed.
If SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on
this certificate does not confer rights to the certificate holder in lieu of such endorsement(s).

PRODUCER CONTACT  Ellen McEvilly

ISU Haddock & Associates mg”ﬁo Ext): (208) 664-9783 (FAA/)é Noj: (208) 664-9870

Insurance Services L ss: ellenm@isu-haddock.com

1311 Northwood Center Court INSURER(S) AFFORDING COVERAGE NAIC #

Coeur d'Alene ID 83814 INSURERA: Gemini Insurance Company 10833

INSURED INSURER B: American Hallmark 43494
YOY Inc, DBA: Verdis INSURER ¢ : Technology Insurance Company 42376

INSURER D : Landmark American Insurance Company 33138

P O Box 580 INSURER E: Endurance American Specialty Insurance Company 41718
Coeur d'Alene ID 83816 INSURER F :

COVERAGES CERTIFICATE NUMBER:  CL2181920212 REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

ADDL[SUBR
INSR TYPE OF INSURANCE INSD | wvD POLICY NUMBER (,W}ﬂ%\/{y%ﬁ) (&ﬁ'r[')%%) LIMITS
>< COMMERCIAL GENERAL LIABILITY EACH OCCURRENCE s 1,000,000
DAMAGE TO RENTED
| CLAIMS-MADE OCCUR PREMISES (Ea occurrence) $ 100,000
MED EXP (Any one person) $ Excluded
A Y VOGP002822 08/23/2021 | 08/23/2022 | personaL & ADVINJURY | 5 1:000,000
GEN'L AGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE g 2,000,000
POLICY B I:I Loc PRODUCTS - cOMPIOPAGG | s 2:000,000
OTHER: WA Stop Gap $  $1mil/$1mil/$1mil
COMBINED SINGLE LIMIT
AUTOMOBILE LIABILITY £a aocident) $ 1,000,000
ANY AUTO BODILY INJURY (Per person) | $
OWNED SCHEDULED .
B SN LY SCHED Y 44CL641265 10/20/2021 | 10/20/2022 | BODILY INJURY (Per accident) | $
S| HIRED S| NON-OwNED PROPERTY DAMAGE $
| 2\ AUTOS ONLY AUTOS ONLY | (Per accident)
$
UMBRELLA LIAB X occur EACH OCCURRENGE ¢ 9,000,000
D/E | 3| Excess LiaB ciamsaace | Y LHA252403/ELD30011259800 10/01/2021 | 08/23/2022 | AGREGATE s 5,000,000
oen | X rerenion s 0 Excess of $5,000,000 |4 5,000,000
WORKERS COMPENSATION Xl PER OTH-
AND EMPLOYERS' LIABILITY YIN STATUTE ER 000000
C | A PRI T ORPARTNERIEXECUTIVE |:| N/A TWC3935867 01/01/2022 | 01/01/2023 |-E-L- EACHACCIDENT s~
(Mandatory in NH) E.L DISEASE - EAEMPLOYEE | 3 1:000,000
If yes, describe under 1.000.000
DESCRIPTION OF OPERATIONS below E.L. DISEASE - PoLicY LImiIT [ g 'UYY
. Rented/Leased Equip $100,000
Rented/Leased Equipment .
B Building - 3906 N Schreiber Way 44CL641265 10/20/2021 10/20/2022 | Deductible $2,500
Building - Deduct $1,000 $1,170,000

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (ACORD 101, Additional Remarks Schedule, may be attached if more space is required)

The City of Spokane, its officers and employees are additional insureds for on-going and completed operations of the named insured as respects Project

Title: RFB 22-020 City Hall Sidewalk Non-Skid Coating-Clean, Repair & Re-coat.

CERTIFICATE HOLDER CANCELLATION
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
City of Spokane ACCORDANCE WITH THE POLICY PROVISIONS.

808 W Spokane Falls Blvd

Spokane
|

WA 99201

AUTHORIZED REPRESENTATIVE

ACORD 25 (2016/03)

© 1988-2015 ACORD CORPORATION. All rights reserved.

The ACORD name and logo are registered marks of ACORD




< Business Lookup

License Information: New search Back to results
Entity name: YOY INC.

Business name: VERDIS

Entity type: Profit Corporation

UBI #: 604-145-895

Business ID: 001

Location ID: 0001

Location: Active

Location address: 3906 N SCHREIBER WAY

COEUR D ALENE ID 83815-8395

Mailing address: PO BOX 580
COEUR D ALENE ID 83816-0580

Excise tax and reseller permit status: Click here

Secretary of State status: Click here

Endorsements

Endorsements held at this location  License # Count Details Status Expiration date  First issuance dat
Colville General Business - Non- Active May-31-2023 May-27-2022
Resident

Ephrata General Business - Non- Active Mar-31-2023 Jun-28-2021
Resident

Spokane General Business - Non- Active Mar-31-2023 Apr-19-2021
Resident

Spokane Valley General Business - Active Mar-31-2023 Apr-20-2021

Non-Resident

G overni ng Peo p I e May include governing people not registered with Secretary of State

Governing people Title

YOUNG, SANDRA M

Registered Trade Names

Registered trade names Status First issued

VERDIS Active Aug-10-2017

The Business Lookup information is updated nightly. Search date and time: 7/28/2022 2:14:32 PM
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Agenda Sheet for City Council Meeting of: | Date Rec’d 9/14/2022
’!@"“‘ 09/26/2022 Clerk’s File # | OPR 2018-0252
M \\)‘\‘\ Renews #

Submitting Dept CITY ATTORNEY Cross Ref #

Contact Name/Phone | LYNDEN SMITHSON 6283 Project #

Contact E-Mail LSMITHSON@SPOKANECITY.ORG Bid #

Agenda Item Type Contract Item Requisition # | CR 23989
Agenda Item Name 0500 SPECIAL COUNSEL CONTRACT AMENDMENT

Agenda Wording
Craig Trueblood and K & L Gates acts as Special Counsel to provide legal advice and counsel regarding
environmental matters for the Wastewater Management Department.

Summary (Background)

Craig Trueblood, has expertise in environmental law, particularly the Clean Water Act. He has extensive history
with the City which creates a streamlined and efficient representation of the City's interests on complex issues
that frequently span years before final resolution. Mr. Trueblood will continue to assist and advise the City in
the DO TMDL and new human health water quality rules established in 2016, as well implementation of the
Integrated Clean Water Plan projects.

Lease? NO Grant related? NO Public Works? NO

Fiscal Impact Budget Account

Expense $ 40,000.00 # 4320-30210-35141-54105-99999

Select $ ]

Select $ #

Select $ H

Approvals Council Notifications

Dept Head PICCOLO, MIKE Study Session\Other | Urban Dev. 9/12/22

Division Director Council Sponsor CM Kinnear

Finance BUSTOS, KIM Distribution List

Legal PICCOLO, MIKE ESchoedel@spokanecity.org

For the Mayor ORMSBY, MICHAEL rhulvey@spokanecity.org

Additional Approvals craig.trueblood @klgates.com

Purchasing mfeist@spokanecity.org
rgennett@spokanecity.org
aalbinmoore@spokanecity.org




Committee Agenda Sheet
Urban Development Committee

Submitting Department Legal

Contact Name & Phone Lynden Smithson — 625-6283 / Elizabeth Schoedel - 6232

Contact Email Ismithson@spokanecity.org; eschoedel@spokanecity.org
Council Sponsor(s) CM Kinnear

Select Agenda Item Type . Consent L Discussion Time Requested:
Agenda Item Name Special Counsel Contract Amendment

Summary (Background)
Craig Trueblood of K & L Gates, has expertise in all environmental
law, particularly the Clean Water Act. He has extensive history with
the City which creates a streamlined and efficient representation of
the City’s interests on complex issues that frequently span years
before final resolution.

The City benefits tremendously from his representation of other
municipalities on similar issues state-wide and the relationships
established over time with regulators and opposing counsels.

Mr. Trueblood will continue to assist and advise the City in the DO
TMDL and new human health water quality rules established in 2016,
as well implementation of the Integrated Clean Water Plan projects,
and other possible issues which could arise under the Clean Water
Act & City’s Wastewater Treatment Plant.

Proposed Council Action & | Approve
Date: 9/12/22

Fiscal Impact:
Total Cost:
Approved in current year budget? DYes D No D N/A

Funding Source |.One-time D Recurring
Specify funding source:

Expense Occurrence _One—time D Recurring

Other budget impacts: (revenue generating, match requirements, etc.)

Operations Impacts

What impacts would the proposal have on historically excluded communities?

N/A

How will data be collected, analyzed, and reported concerning the effect of the program/policy by
racial, ethnic, gender identity, national origin, income level, disability, sexual orientation, or other
existing disparities?

N/A — This work is for special counsel advice. It will not impact racial, gender identity, national origin,
income level, disability, sexual orientation, or other existing disparity factors.



mailto:lsmithson@spokanecity.org
mailto:eschoedel@spokanecity.org

How will data be collected regarding the effectiveness of this program, policy or product to ensure it
is the right solution?

N/A

Describe how this proposal aligns with current City Policies, including the Comprehensive Plan,
Sustainability Action Plan, Capital Improvement Program, Neighborhood Master Plans, Council
Resolutions, and others?

This Contract Amendment is consistent with the City’s requirement for helping align City policies and
providing the City with legal support, advice, consultation, and risk analysis and support on issues
regarding both wastewater and stormwater issues.




City Clerk's No. OPR 2018-0252

City of Spokane

SPECIAL COUNSEL
CONTRACT AMENDMENT

This Contract Amendment is made and entered into by and between the City of Spokane as
(“City”), a Washington municipal corporation, and Craig Trueblood of the Law Firm K & L Gates, LLP.,
whose address is 925 Fourth Avenue, Suite 2900, Seattle, Washington 98104-1158, as ("Firm"),
Individually hereafter referenced as a “party”, and together as the “parties”.

WHEREAS, the parties entered into a Contract wherein the Firm agreed to act as Special Counsel
for the City to provide legal advice and counsel regarding environmental matters for the Wastewater
Management Department; and.

WHEREAS, additional funds are necessary, thus the original Contract needs to be formally
Amended by this written document; and

-- NOW, THEREFORE, in consideration of these terms, the parties mutually agree as follows:

1. CONTRACT DOCUMENTS.

The original Contract, dated May 17, 2018, any previous amendments, addendums and / or extensions /
renewals thereto, are incorporated by reference into this document as though written in full and shall remain
in full force and effect except as provided herein.

2. EFFECTIVE DATE.
This Contract Amendment shall become effective June 1, 2022.

3. COMPENSATION.

The City shall pay an additional amount not to exceed FORTY THOUSAND AND NO/100 DOLLARS
($40,000.00) as full compensation for everything furnished and done under this Contract Amendment. The
total amount under the original Contract, any subsequent amendments, and this Contract Amendment is
ONE HUNDRED NINETY-THREE THOUSAND ONE HUNDRED AND NO/100 DOLLARS ($193,100.00).

IN WITNESS WHEREOF, in consideration of the terms, conditions and covenants contained, or attached
and incorporated and made a part, the parties have executed this Contract Amendment by having legally-
binding representatives affix their signatures below.

K &L GATES LLP CITY OF SPOKANE

By By

Signature Date Signature Date
Type or Print Name Type or Print Name



Title Title

Attest: Approved as to form:

City Clerk Assistant City Attorney

U2022-061a
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SPOKANE Agenda Sheet for City Council Meeting of: | Date Rec’d 9/13/2022
”Q"" 09/26/2022 Clerk’s File # | OPR 2022-0649
WY \)\)\\, Renews #

Submitting Dept PLANNING & ECONOMIC Cross Ref #

Contact Name/Phone | TERISTRIPES Project #

Contact E-Mail TSTRIPES@SPOKANECITY.ORG Bid #

Agenda Item Type Contract Item Requisition #

Agenda Item Name

MFTE CONDITIONAL AGREEMENT - ABIES HOUSE

Agenda Wording

Multiple Family Housing Property Tax Exemption Conditional Agreement with 51-09036, LLC for the future

construction of approximately 167 units, at Parcel Number(s) 35184.0502, .0503, .0504, commonly known as

7,11, & 17 W Spokane Falls Blvd.

Summary (Background)

Chapter 84.14 RCW authorizes the City to create a multiple family housing property tax exemption program

and to certify qualified property owners for that property tax exemption. SMC 08.15 Multiple-family Housing

Property Tax Exemption outlines the City of Spokane MFTE Program and project eligibility. Staff has
determined that the Conditional application meets the Project Eligibility defined in SMC 08.15.040 and is
located in a previously adopted Residential Target Areas identified

Lease? NO
Fiscal Impact

Grant related? NO

Public Works?  NO
Budget Account

Neutral $ #

Select $ #

Select $ #

Select $ #

Approvals Council Notifications

Dept Head GARDNER, SPENCER Study Session\Other | Urban Experience
Division Director GARDNER, SPENCER Council Sponsor CMs Cathcart and Bingle
Finance ORLOB, KIMBERLY Distribution List

Legal PICCOLO, MIKE smacdonald@spokanecity.org

For the Mayor

ORMSBY, MICHAEL

sgardner@spokanecity.org

Additional Approvals

mpiccolo@spokanecity.org

Purchasing

bmaritz@grtexp.co

tstripes@spokanecity.org

jchurchill@spokanecity.org

rbenzie@spokanecity.org




c I T Y O F

SPOKANE
@ Continuation of Wording, Summary, Budget, and Distribution

A}
ARRARA
RAREERN!

Agenda Wording
This Conditional Agreement will ultimately result in the issuance of a final certificate of tax exemption to be

filed with the Spokane County Assessor's Office post construction.

Summary (Background)
in SMC 08.15.040 and is located in a previously adopted Residential Target Areas identified in SMC 08.15.030.

Once the project is constructed, the applicant intends to rent units at a market rate.

Fiscal Impact Budget Account
Select $ #
Select $ #

Distribution List




Committee Agenda Sheet

Urban Experience — September 2022

Submitting Department

Planning and Economic Development

Contact Name & Phone

Teri Stripes, ext 6597

Contact Email

Tstripes@spokanecity.org

Council Sponsor(s)

District CMs Cathcart & Bingle, Kinnear & Wilkerson, Stratton &
Zapone

Select Agenda Item Type

. Consent D Discussion Time Requested:

Agenda Item Name

Six (6) Multi-Family Tax Exemption (MFTE) Conditional
Agreement(s)

Summary (Background)

Chapter 84.14 RCW authorizes the City to create a multiple family
housing property tax exemption program and to certify qualified
property owners for that property tax exemption. SMC 08.15
Multiple-family Housing Property Tax Exemption outlines the City of
Spokane MFTE Program and project eligibility.

Staff has determined that all six of the Conditional applications Abies
House, meet the Project Eligibility defined in SMC 08.15.040 and are
located in a previously adopted Residential Target Areas identified in
SMC 08.15.030.

Once the projects are constructed Abies, Mallon and Boone intend to
finalize as 12-yr exemptions -- meeting the income and rent
restrictions.

These Conditional Agreements authorize the appropriate city official
to enter into the Multiple Family Housing Property Tax Exemption
Conditional Agreements, which will ultimately result in the issuance
of a final certificate of tax exemptions to be filed with the Spokane
County Assessor’s Office post construction.

Proposed Council Action &
Date:

Seeking approval of the six (6) MFTE Conditional Agreement(s) for:

District 1 CM Sponsors: Cathcart & Bingle
Abies House at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 167-units at 7 W Spokane Falls Blvd
o Property is zoned DTG and the proposed use is allowed.
o Estimated Construction Costs of all phases: $40M
o Located in the Riverside neighborhood.

Desmet at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 4-units at 1525 E DESMET
o Property is zoned RMF and the proposed use is allowed.
o Estimated Construction Costs of all phases: $560K
o Located in the Chief Garry Park neighborhood.



https://my.spokanecity.org/smc/?Chapter=08.15
https://my.spokanecity.org/smc/?Section=08.15.040
https://my.spokanecity.org/smc/?Section=08.15.030
https://my.spokanecity.org/smc/?Title=17C
https://my.spokanecity.org/smc/?Title=17C

District 2 CM Sponsors: Kinnear and Wilkerson
1727 E Hartson at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for two buildings of 28-units at 1727 E Hartson
o Property is zoned RMF and the proposed use is allowed.
o Estimated Construction Costs of all phases: $5M
o Located in the East Central neighborhood.

Howard Street Lofts at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 8-units at 220 N Howard St.
o Property is zoned DTC-100 and the proposed use is
allowed.
o Estimated Construction Costs of all phases: $2.1M
o Located in the Riverside neighborhood.

District 3 CM Sponsors: Stratton & Zappone
Mallon Apts at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 9-units at 1801 W MALLON AVE
o Property is zoned RHD-35 and the proposed use is
allowed.
o Estimated Construction Costs of all phases: $1.1M
o Located in the West Central neighborhood

Boone Apts at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 9-units at 2001 W BOONE AVE
o Property is zoned HRD and the proposed use is allowed.
o Estimated Construction Costs of all phases: $1M
o Located in the West Central neighborhood

Fiscal Impact:

Total Cost:

Approved in current year budget? DYes D No |. N/A

Funding Source
Specify funding source:

DOne-time D Recurring

Expense Occurrence DOne—time D Recurring

Other budget impacts: (revenue generating, match requirements, etc.)

Operations Impacts

What impacts would the proposal have on historically excluded communities?

SMC 08.15 Multi- Family Housing Property Tax Exemption
A. The purposes of this chapter are to:

1.

encourage more multi-family housing opportunities, including affordable housing
opportunities, within the City;

stimulate the construction of new multifamily housing and the rehabilitation of
existing vacant and underutilized buildings for multi-family housing;



https://my.spokanecity.org/smc/?Title=17C
https://my.spokanecity.org/smc/?Title=17C
https://my.spokanecity.org/smc/?Title=17C

3. increase the supply of mixed-income multifamily housing opportunities within the
City;

4. accomplish the planning goals required under the Growth Management Act, chapter
36.70A RCW, as implemented from time to time by the City's current and future
comprehensive plans;

5. promote community development, neighborhood revitalization, and availability of
affordable housing;

6. preserve and protect buildings, objects, sites and neighborhoods with historic,
cultural, architectural, engineering or geographic significance located within the City;
and

7. encourage additional housing in areas that are consistent with planning for public
transit systems.

How will data be collected, analyzed, and reported concerning the effect of the program/policy by
racial, ethnic, gender identity, national origin, income level, disability, sexual orientation, or other
existing disparities?

RCW 84.14.100

Report—Filing—Department of commerce audit or review—Guidance to cities and
counties. (Expires January 1, 2058.)

(1) Thirty days after the anniversary of the date of the certificate of tax exemption and each
year for the tax exemption period, the owner of the rehabilitated or newly constructed property, or
the qualified nonprofit or local government that will assure permanent affordable homeownership for
at least 25 percent of the units for properties receiving an exemption under RCW 84.14.021, must file
with a designated authorized representative of the city or county an annual report indicating the
following:

(a) A statement of occupancy and vacancy of the rehabilitated or newly constructed property
during the twelve months ending with the anniversary date;

(b) A certification by the owner that the property has not changed use and, if applicable, that
the property has been in compliance with the affordable housing requirements as described in RCW
84.14.020 since the date of the certificate approved by the city or county;

(c) A description of changes or improvements constructed after issuance of the certificate of
tax exemption; and

(d) Any additional information requested by the city or county in regards to the units
receiving a tax exemption.

(2) All cities or counties, which issue certificates of tax exemption for multiunit housing that
conform to the requirements of this chapter, must report annually by April 1st of each year,
beginning in 2007, to the department of commerce. A city or county must be in compliance with the
reporting requirements of this section to offer certificates of tax exemption for multiunit housing
authorized in this chapter. The report must include the following information:

(a) The number of tax exemption certificates granted;

(b) The total number and type of units produced or to be produced;

(c) The number, size, and type of units produced or to be produced meeting affordable
housing requirements;

(d) The actual development cost of each unit produced;

(e) The total monthly rent or total sale amount of each unit produced;

(f) The annual household income and household size for each of the affordable units
receiving a tax exemption and a summary of these figures for the city or county; and



http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.100
http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.021
http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.020

(g) The value of the tax exemption for each project receiving a tax exemption and the total
value of tax exemptions granted.

(3)(a) The department of commerce must adopt and implement a program to effectively audit
or review that the owner or operator of each property for which a certificate of tax exemption has
been issued, except for those properties receiving an exemption that are owned or operated by a
nonprofit or for those properties receiving an exemption from a city or county that operates an
independent audit or review program, is offering the number of units at rents as committed to in the
approved application for an exemption and that the tenants are being properly screened to be
qualified for an income-restricted unit. The audit or review program must be adopted in consultation
with local governments and other stakeholders and may be based on auditing a percentage of
income-restricted units or properties annually. A private owner or operator of a property for which a
certificate of tax exemption has been issued under this chapter, must be audited at least once every
five years.

(b) If the review or audit required under (a) of this subsection for a given property finds that
the owner or operator is not offering the number of units at rents as committed to in the approved
application or is not properly screening tenants for income-restricted units, the department of
commerce must notify the city or county and the city or county must impose and collect a sliding
scale penalty not to exceed an amount calculated by subtracting the amount of rents that would have
been collected had the owner or operator complied with their commitment from the amount of rents
collected by the owner or operator for the income-restricted units, with consideration of the severity
of the noncompliance. If a subsequent review or audit required under (a) of this subsection for a
given property finds continued substantial noncompliance with the program requirements, the
exemption certificate must be canceled pursuant to RCW 84.14.110.

(c) The department of commerce may impose and collect a fee, not to exceed the costs of the
audit or review, from the owner or operator of any property subject to an audit or review required
under (a) of this subsection.

(4) The department of commerce must provide guidance to cities and counties, which issue
certificates of tax exemption for multiunit housing that conform to the requirements of this chapter,
on best practices in managing and reporting for the exemption programs authorized under this
chapter, including guidance for cities and counties to collect and report demographic information for
tenants of units receiving a tax exemption under this chapter.

(5) This section expires January 1, 2058.
[2021 c 187 § 5; 2012 ¢ 194 § 9; 2007 c 430 § 10; 1995 ¢ 375 § 13.]

How will data be collected regarding the effectiveness of this program, policy or product to ensure it
is the right solution?

Title 08 Taxation and Revenue
Chapter 08.15 Multiple-family Housing Property Tax Exemption

Section 08.15.100 Annual Certification and Affordability Certification

Within thirty days of the anniversary of the date the final certificate of tax exemption was recorded at
the County and each year thereafter, for the tax exemption period, the property owner shall file a
certification with the director, verified upon oath or affirmation, which shall contain such information
as the director may deem necessary or useful, and shall include the following information:

1. A statement of occupancy and vacancy of the multi-family units during the previous
year.

2. A certification that the property has not changed use and, if applicable, that the
property has been in compliance with the affordable housing requirements as
described in SMC 8.15.090 since the date of filing of the final certificate of tax



http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.110
http://lawfilesext.leg.wa.gov/biennium/2021-22/Pdf/Bills/Session%20Laws/Senate/5287-S2.SL.pdf?cite=2021%20c%20187%20%C2%A7%205
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http://lawfilesext.leg.wa.gov/biennium/1995-96/Pdf/Bills/Session%20Laws/Senate/5387-S2.SL.pdf?cite=1995%20c%20375%20%C2%A7%2013
https://my.spokanecity.org/smc/?Title=08
https://my.spokanecity.org/smc/?Chapter=08.15
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exemption, and continues to be in compliance with the contract with the City and the
requirements of this chapter; and

3. If the property owner rents the affordable multi-family housing units, the property
owner shall file with the City a report indicating the household income of each initial
tenant qualifying as low and moderate-income in order to comply with the twenty
percent requirement of SMC 8.15.090(A)(2)(b) and RCW 84.14.020(1)(ii)(B).

a. The reports shall be on a form provided by the City and shall be signed by the
tenants.

b. Information on the incomes of occupants of affordable units shall be included
with the application for the final certificate of tax exemption, and shall
continue to be included with the annual report for each property during the
exemption period.

4. A description of any improvements or changes to the property made after the filing of
the final certificate or last declaration, as applicable.

B. Failure to submit the annual declaration may result in cancellation of the tax exemption.
Date Passed: Monday, August 21, 2017
Effective Date: Saturday, October 7, 2017
ORD (C35524 Section 8

Describe how this proposal aligns with current City Policies, including the Comprehensive Plan,
Sustainability Action Plan, Capital Improvement Program, Neighborhood Master Plans, Council
Resolutions, and others?

Comprehensive Plan Land Use Policies:

LU 1.4 Higher Density Residential Uses

LU 3.5 Mix of Uses in Centers

LU 4.2 Land Uses That Support Travel Options and Active Transportation

LU 4.6 Transit-Supported Development
Comprehensive Plan Housing Policies:

H 1.9 Mixed-Income Housing

H 1.4 Use of Existing Infrastructure

H 1.10 Lower-Income Housing Development Incentives

H 1.11 Access to Transportation

H 1.18 Distribution of Housing Options
Comprehensive Plan Economic Development Policies:

ED 2.4 Mixed-Use

ED 7.4 Tax Incentives for Land Improvement
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Site & Location: Abies House
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Site & Location: Desmet Apartments
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Site & Location: 1727 E. Hartson
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Site & Location: Howard Street Lofts
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Site & Location: Mallon Apartments
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Site & Location: Boone Apartments
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MULTIPLE FAMILY HOUSING PROPERTY
TAX EXEMPTION AGREEMENT

THIS AGREEMENT is between the City of Spokane, a Washington State
municipal corporation, as “City”, and 51-09036, LLC, as “Owner/Taxpayer” whose
business address is 605 FIRST AVE STE 600, SEATTLE, WA, 98104.

WITNESSETH:

WHEREAS, the City has, pursuant to the authority granted to it by Chapter
84.14 RCW, designated various residential targeted areas for the provision of a
limited property tax exemption for new and rehabilitated multiple family residential
housing; and

WHEREAS, the City has, through Chapter 8.15 SMC, enacted a program
whereby property owner/taxpayers may qualify for a Final Certificate of Tax
Exemption which certifies to the Spokane County Assessor that the
Owner/Taxpayer is eligible to receive the multiple family housing property tax
exemption; and

WHEREAS, the Owner/Taxpayer is interested in receiving the multiple family
property tax exemption for new multiple family residential housing units in a
residential targeted area; and

WHEREAS, the Owner/Taxpayer has submitted to the City a complete
application form for no fewer than a total of four new multiple family permanent
residential housing units to be constructed on property legally described as:

HAVERMALE ADD L2 B9, HAVERMALE ADD L3 B9, and HAVERMALE ADD L4 B9

Assessor’'s Parcel Number(s) 35184.0502, 35184.0503, 35184.0504,
commonly known as 7, 11, and 17 Spokane Falls BLVD.

WHEREAS, the City has determined that the improvements will, if completed
as proposed, satisfy the requirements for a Final Certificate of Tax Exemption; --
NOW, THEREFORE,

The City and the Owner/Taxpayer do mutually agree as follows:
1. The City agrees to issue the Owner/Taxpayer a Conditional Certificate

of Acceptance of Tax Exemption subsequent to the City Council’s approval of this
agreement.



2. The project must comply with all applicable zoning requirements, land
use requirements, design review recommendations and all building, fire, and
housing code requirements contained in the Spokane Municipal Code at the time a
complete application for a building permit is received. However, if the proposal
includes rehabilitation or demolition in preparation for new construction, the
residential portion of the building shall fail to comply with one or more standards of
applicable building or housing codes, and the rehabilitation improvements shall
achieve compliance with the applicable building and construction codes.

3. If the property proposed to be rehabilitated is not vacant, the
Owner/Taxpayer shall provide each existing tenant with housing of comparable size,
quality and price and a reasonable opportunity to relocate.

4. The Owner/Taxpayer intends to construct on the site, approximately
167 new multiple family residential housing units substantially as described in their
application filed with and approved by the City. In no event shall such construction
provide fewer than a total of four multiple family permanent residential housing
units.

5. The Owner/Taxpayer agrees to complete construction of the agreed-
upon improvements within three years from the date the City issues the Conditional
Certificate of Acceptance of Tax Exemption or within any extension granted by the
City.

6. The Owner/Taxpayer agrees, upon completion of the improvements
and upon issuance by the City of a temporary or permanent certificate of occupancy,
to file with the City’s Business & Development Services Department the following:

(@) a statement of the actual development cost of each multiple
family housing unit, and the total expenditures made in the rehabilitation or
construction of the entire property;

(b)  a description of the completed work and a statement that the
rehabilitation improvements or new construction of the Owner/Taxpayer’s property
qualifies the property for the exemption;

(c) a statement that the project meets the affordable housing
requirements, if applicable; and

(d) a statement that the work was completed within the required
three-year period or any authorized extension of the issuance of the conditional
certificate of tax exemption.



7. The City agrees, conditioned on the Owner/Taxpayer's successful
completion of the improvements in accordance with the terms of this Agreement and
on the Owner/Taxpayer’s filing of the materials described in Paragraph 6 above, to
file a Final Certificate of Tax Exemption with the Spokane County Assessor
indicating that the Owner/Taxpayer is qualified for the limited tax exemption under
Chapter 84.14 RCW.

8. The Owner/Taxpayer agrees, within 30 days following the first
anniversary of the County’s filing of the Final Certificate of Tax Exemption and each
year thereafter for a period of twelve years, to file a declaration with the City’s
Business and Development Services Department, verified upon oath and indicating
the following:

(a) a statement of occupancy and vacancy of the multiple family
units during the previous year;

(b)  a certification that the property has not changed use and, if
applicable, that the property has been in compliance with the affordable housing
requirements as described in SMC 8.15.090 since the date of the filing of the Final
Certificate of Tax Exemption, and continues to be in compliance with this Agreement
and the requirements of SMC Chapter 8.15; and

(c) a description of any improvements or changes to the property
made after the filing of the final certificate or last declaration.

9. The parties acknowledge that the units are to be used and occupied
for multifamily residential use. The parties further acknowledge that the certificate
of occupancy issued by the City is for multifamily residential units. The
Owner/Taxpayer acknowledges and agrees that the units shall be used primarily for
multi-family housing for permanent residential occupancy as defined in SMC
8.15.020 and RCW 84.14.010 and any business activities shall only be incidental
and ancillary to the residential occupancy. Any units that are converted from multi-
family housing for permanent residential occupancy shall be reported to the
Spokane County Assessor's Office and removed from eligibility for the tax
exemption. If the removal of the ineligible unit or units causes the number of units
to drop below the number of units required for tax exemption eligibility, the remaining
units shall be removed from eligibility pursuant to state law.

10. To qualify for the twelve-year tax exemption, the Owner/Taxpayer
commits to renting or selling at least twenty percent of the multiple family housing
units as affordable housing units to low and moderate-income households in
addition to the other requirements set forth in the Agreement. The Owner/Taxpayer
is further required to comply with the rental relocation assistance requirements set
forth in RCW 84.14.020 (7) and (8).



11. If the Owner/Taxpayer converts to another use any of the multiple
family residential housing units constructed under this Agreement, or if applicable,
if the owner/taxpayer intends to discontinue compliance with the affordable housing
requirements as described in SMC 8.15.090 or any other condition to exemption,
the Owner/Taxpayer shall notify the Spokane County Assessor and the City’s
Business and Development Services Department within 60 days of such change in
use.

12. The Owner/Taxpayer will have the right to assign its rights under this
Agreement. The Owner/Taxpayer agrees to notify the City promptly of any transfer
of Owner/Taxpayer’s ownership interest in the Site or in the improvements made to
the Site under this Agreement.

13. The City reserves the right to cancel the Final Certificate of Tax
Exemption should the Owner/Taxpayer, its successors and assigns, fail to comply
with any of the terms and conditions of this Agreement or of SMC Chapter 8.15.

14.  No modifications of this Agreement shall be made unless mutually
agreed upon by the parties in writing.

15.  The Owner/Taxpayer acknowledges its awareness of the potential tax
liability involved if and when the property ceases to be eligible for the incentive
provided pursuant to this agreement. Such liability may include additional real
property tax, penalties and interest imposed pursuant to RCW 84.14.110. The
Owner/Taxpayer further acknowledges its awareness and understanding of the
process implemented by the Spokane County Assessor’s Office for the appraisal
and assessment of property taxes. The Owner/Taxpayer agrees that the City is not
responsible for the property value assessment imposed by Spokane County at any
time during the exemption period.

16. In the event that any term or clause of this Agreement conflicts with
applicable law, such conflict shall not affect other terms of this Agreement, which
can be given effect without the conflicting term or clause, and to this end, the terms
of this Agreement are declared to be severable.

17. The parties agree that this Agreement, the Final Certificate of
Acceptance of Tax Exemption and the construction of the multiple family residential
housing units referenced above shall be subject to the applicable provisions of
Chapter 84.14 RCW and Chapter 8.15 SMC that exist at the time this agreement is
signed by the parties. The parties may agree to amend this Agreement and the
Final Certificate of Acceptance of Tax Exemption based upon applicable
amendments and additions to Chapter 84.14 RCW as set forth in ESSSB 5287



adopted by the Washington State Legislature during the 2021 Regular Session
effective July 25, 2021.

18. The Owner/Taxpayer acknowledges that RCW 84.14.020 (6)
authorizes an extension of the exemption period for an additional twelve-years
beyond the exemption period authorized in the Final Certificate of Tax Exemption
conditioned upon compliance with the Owner renting or selling at least twenty
percent of the multiple family housing units as affordable housing units for low-
income households as set forth in RCW 84.14.020 (6) and providing the rental
relocation assistance requirements and notice provisions set forth in RCW
84.14.020 (7) and (8). It is the Owner/Taxpayer’'s responsibility to make a timely
request the extension as set forth in RCW 84.14.020 (6). The City shall not be
responsible if the Owner/Taxpayer fails to make a timely request for the extension.

19.  Nothing in this Agreement shall permit or be interpreted to permit
either party to violate any provision of Chapter 84.14 RCW or Chapter 8.15 SMC

20. This Agreement is subject to approval by the City Council.

DATED this day of , 2022.
CITY OFSPOKANE 51-09036, LLC
By: By
Mayor, Nadine Woodward Its:
Attest: Approved as to form:
City Clerk Assistant City Attorney



SMC 08.15 Multi-Family Housing

Property Tax Exemption (MFTE)

A. The purposes of this chapter are to:

1.

encourage more multi-family housing opportunities, including affordable
housing opportunities, within the City;

. stimulate the construction of new multifamily housing and the rehabilitation

of existing vacant and underutilized buildings for multi-family housing;

. increase the supply of mixed-income multifamily housing opportunities within

the City;

accomplish the planning goals required under the Growth Management Act,
chapter 36.70A RCW, as implemented from time to time by the City's current
and future comprehensive plans;

. promote community development, neighborhood revitalization, and

availability of affordable housing;

. preserve and protect buildings, objects, sites and neighborhoods with historic,

cultural, architectural, engineering or geographic significance located within
the City; and

. encourage additional housing in areas that are consistent with planning for

public transit systems.
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Project Details: The applicant applied for a Conditional
MFTE Agreement for 167-units at 7 W Spokane Falls Blvd
o Property is zoned DTG and the proposed use is

allowed.
o Estimated Construction Costs of all phases: $40M
o Located in the Riverside neighborhood.

Abies House


https://my.spokanecity.org/smc/?Title=17C

Abies House location
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Project Details: The applicant applied for a Conditional
MFTE Agreement for 4-units at 1525 E DESMET
o Property is zoned RMF and the proposed use is
allowed.
o Estimated Construction Costs of all phases:
$560K
o Located in the Chief Garry Park neighborhood.


https://my.spokanecity.org/smc/?Title=17C
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Project Details: The applicant applied for a Conditional
MFTE Agreement for two buildings of 28-units at 1727 E
Hartson
o Property is zoned RMF and the proposed use is
allowed.
o Estimated Construction Costs of all phases: $5M
o Located in the East Central neighborhood.


https://my.spokanecity.org/smc/?Title=17C
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Project Details: The applicant applied for a Conditional
MFTE Agreement for 8-units at 220 N Howard St.

o Property is zoned DTC-100 and the proposed use
is allowed.

o Estimated Construction Costs of all phases:
$2.1M

o Located in the Riverside neighborhood.
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Project Details: The applicant applied for a Conditional

MFTE Agreement for 9-units at 1801 W MALLON AVE

o Property is zoned RHD-35 and the proposed use
is allowed.

Apartments

o Estimated Construction Costs of all phases:

$1.1M

Located in the West Central neighborhood


https://my.spokanecity.org/smc/?Title=17C




[ ]
|
LRl |
{0
25
B vl
o
Tir
&, o
ey
2
2
600ft

Narth Lindeke

West Boone Avenue

Head Start

West Gardner Avenue

West Dean Avenus

West Mallon Avenue

West Broadway Avenue

West College Avenue

West Bridge Avenue

18248 UOISHEN YHON

West Spokane

Olmstead. Park

West Centennial Place

Boone
Apartments

MNorth Chestnut Street

=+

North Cannon Street
1885 WIS YMON

*Wesi Mallon Avenue.

Dutch Jakes

Park

West Boone Avenue

West Gardner Avenue

19805 Usy _'41J0N_ i

L] 8
=i i
g 5
5
omiin 5% $
g =
| @
| =1 Spring
MaTraHLaw Environmental

i
| Maple
| Bridge

West Dean Avenue  West Dean Avenue

+ Fahy Garden

nal

: al
TEGat Bryant E“,Ui\clrigfssl Mallen Avenue

| =
s
2
West College Avenue g
=
w
=
2
el
Wast Bridge Avenue
West Summit Parkway West Summit Parkwa¥
e
West Centennial Wy e

19848 LSY ULON

“Hefbert Mt —

Walnut Corners

West College Avenue
College &
Walnut
Substation

198G SWepY LUON

North Adams Street

P

Spokane:
County
Juvenile
Justice
Center

Gardner
Center

Building'

Spokane
County-City Monroe

Court

Sa:’ﬁ-l;
Building

i

P

West College Avenus

West Bridge Lane

Wiest Highiine/Lane

Hamblen e T
Conservation
Area
mmm Drem mt b mm el o e e

. ¥ Cmaliama (CIC I Mam Aasa @M

West Summit Parkw?

[ T B s S DR

Project Details: The applicant applied for a Conditional

MFTE Agreement for 9-units at 2001 W BOONE AVE

o Property is zoned HRD and the proposed use is
allowed.

o Estimated Construction Costs of all phases: S1M

o Located in the West Central neighborhood
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SPOKANE Agenda Sheet for City Council Meeting of: | Date Rec’d 9/13/2022
”@“" 09/26/2022 Clerk’s File # | OPR 2022-0650
WY \)\)\\, Renews #

Submitting Dept PLANNING & ECONOMIC Cross Ref #

Contact Name/Phone | TERISTRIPES Project #

Contact E-Mail TSTRIPES@SPOKANECITY.ORG Bid #

Agenda Item Type Contract Item Requisition #

Agenda Item Name

MFTE CONDITIONAL AGREEMENT - DESMET APARTMENT

Agenda Wording

Multiple Family Housing Property Tax Exemption Conditional Agreement with SIGITOV, ANDREY &
LIYA/SIGITOV, MIKHAIL & LYUDMILA for the future construction of approximately 4 units, at Parcel Number(s)

35162.2208, commonly known as 1525 E Desmet.

Summary (Background)

Chapter 84.14 RCW authorizes the City to create a multiple family housing property tax exemption program

and to certify qualified property owners for that property tax exemption. SMC 08.15 Multiple-family Housing

Property Tax Exemption outlines the City of Spokane MFTE Program and project eligibility. Staff has
determined that the Conditional application meets the Project Eligibility defined in SMC 08.15.040 and is
located in a previously adopted Residential Target Areas identified in

Lease? NO
Fiscal Impact

Grant related? NO

Public Works?  NO
Budget Account

Neutral $ #

Select $ #

Select $ #

Select $ #

Approvals Council Notifications

Dept Head GARDNER, SPENCER Study Session\Other | Urban Experience
Division Director GARDNER, SPENCER Council Sponsor CMs Cathcart and Bingle
Finance ORLOB, KIMBERLY Distribution List

Legal PICCOLO, MIKE smacdonald@spokanecity.org

For the Mayor

ORMSBY, MICHAEL

sgardner@spokanecity.org

Additional Approvals

mpiccolo@spokanecity.org

Purchasing

Vadim Smelik (applicant) vadim@kodiakgeneral.com

tstripes@spokanecity.org

jchurchill@spokanecity.org

rbenzie@spokanecity.org
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@ Continuation of Wording, Summary, Budget, and Distribution
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Agenda Wording
This Conditional Agreement will ultimately result in the issuance of a final certificate of tax exemption to be

filed with the Spokane County Assessor's Office post construction

Summary (Background)
SMC 08.15.030. Once the project is constructed, the applicant intends to rent units at a market rate.

Fiscal Impact Budget Account
Select $ #
Select $ #

Distribution List




Committee Agenda Sheet

Urban Experience — September 2022

Submitting Department

Planning and Economic Development

Contact Name & Phone

Teri Stripes, ext 6597

Contact Email

Tstripes@spokanecity.org

Council Sponsor(s)

District CMs Cathcart & Bingle, Kinnear & Wilkerson, Stratton &
Zapone

Select Agenda Item Type

. Consent D Discussion Time Requested:

Agenda Item Name

Six (6) Multi-Family Tax Exemption (MFTE) Conditional
Agreement(s)

Summary (Background)

Chapter 84.14 RCW authorizes the City to create a multiple family
housing property tax exemption program and to certify qualified
property owners for that property tax exemption. SMC 08.15
Multiple-family Housing Property Tax Exemption outlines the City of
Spokane MFTE Program and project eligibility.

Staff has determined that all six of the Conditional applications Abies
House, meet the Project Eligibility defined in SMC 08.15.040 and are
located in a previously adopted Residential Target Areas identified in
SMC 08.15.030.

Once the projects are constructed Abies, Mallon and Boone intend to
finalize as 12-yr exemptions -- meeting the income and rent
restrictions.

These Conditional Agreements authorize the appropriate city official
to enter into the Multiple Family Housing Property Tax Exemption
Conditional Agreements, which will ultimately result in the issuance
of a final certificate of tax exemptions to be filed with the Spokane
County Assessor’s Office post construction.

Proposed Council Action &
Date:

Seeking approval of the six (6) MFTE Conditional Agreement(s) for:

District 1 CM Sponsors: Cathcart & Bingle
Abies House at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 167-units at 7 W Spokane Falls Blvd
o Property is zoned DTG and the proposed use is allowed.
o Estimated Construction Costs of all phases: $40M
o Located in the Riverside neighborhood.

Desmet at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 4-units at 1525 E DESMET
o Property is zoned RMF and the proposed use is allowed.
o Estimated Construction Costs of all phases: $560K
o Located in the Chief Garry Park neighborhood.



https://my.spokanecity.org/smc/?Chapter=08.15
https://my.spokanecity.org/smc/?Section=08.15.040
https://my.spokanecity.org/smc/?Section=08.15.030
https://my.spokanecity.org/smc/?Title=17C
https://my.spokanecity.org/smc/?Title=17C

District 2 CM Sponsors: Kinnear and Wilkerson
1727 E Hartson at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for two buildings of 28-units at 1727 E Hartson
o Property is zoned RMF and the proposed use is allowed.
o Estimated Construction Costs of all phases: $5M
o Located in the East Central neighborhood.

Howard Street Lofts at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 8-units at 220 N Howard St.
o Property is zoned DTC-100 and the proposed use is
allowed.
o Estimated Construction Costs of all phases: $2.1M
o Located in the Riverside neighborhood.

District 3 CM Sponsors: Stratton & Zappone
Mallon Apts at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 9-units at 1801 W MALLON AVE
o Property is zoned RHD-35 and the proposed use is
allowed.
o Estimated Construction Costs of all phases: $1.1M
o Located in the West Central neighborhood

Boone Apts at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 9-units at 2001 W BOONE AVE
o Property is zoned HRD and the proposed use is allowed.
o Estimated Construction Costs of all phases: $1M
o Located in the West Central neighborhood

Fiscal Impact:

Total Cost:

Approved in current year budget? DYes D No |. N/A

Funding Source
Specify funding source:

DOne-time D Recurring

Expense Occurrence DOne—time D Recurring

Other budget impacts: (revenue generating, match requirements, etc.)

Operations Impacts

What impacts would the proposal have on historically excluded communities?

SMC 08.15 Multi- Family Housing Property Tax Exemption
A. The purposes of this chapter are to:

1.

encourage more multi-family housing opportunities, including affordable housing
opportunities, within the City;

stimulate the construction of new multifamily housing and the rehabilitation of
existing vacant and underutilized buildings for multi-family housing;



https://my.spokanecity.org/smc/?Title=17C
https://my.spokanecity.org/smc/?Title=17C
https://my.spokanecity.org/smc/?Title=17C

3. increase the supply of mixed-income multifamily housing opportunities within the
City;

4. accomplish the planning goals required under the Growth Management Act, chapter
36.70A RCW, as implemented from time to time by the City's current and future
comprehensive plans;

5. promote community development, neighborhood revitalization, and availability of
affordable housing;

6. preserve and protect buildings, objects, sites and neighborhoods with historic,
cultural, architectural, engineering or geographic significance located within the City;
and

7. encourage additional housing in areas that are consistent with planning for public
transit systems.

How will data be collected, analyzed, and reported concerning the effect of the program/policy by
racial, ethnic, gender identity, national origin, income level, disability, sexual orientation, or other
existing disparities?

RCW 84.14.100

Report—Filing—Department of commerce audit or review—Guidance to cities and
counties. (Expires January 1, 2058.)

(1) Thirty days after the anniversary of the date of the certificate of tax exemption and each
year for the tax exemption period, the owner of the rehabilitated or newly constructed property, or
the qualified nonprofit or local government that will assure permanent affordable homeownership for
at least 25 percent of the units for properties receiving an exemption under RCW 84.14.021, must file
with a designated authorized representative of the city or county an annual report indicating the
following:

(a) A statement of occupancy and vacancy of the rehabilitated or newly constructed property
during the twelve months ending with the anniversary date;

(b) A certification by the owner that the property has not changed use and, if applicable, that
the property has been in compliance with the affordable housing requirements as described in RCW
84.14.020 since the date of the certificate approved by the city or county;

(c) A description of changes or improvements constructed after issuance of the certificate of
tax exemption; and

(d) Any additional information requested by the city or county in regards to the units
receiving a tax exemption.

(2) All cities or counties, which issue certificates of tax exemption for multiunit housing that
conform to the requirements of this chapter, must report annually by April 1st of each year,
beginning in 2007, to the department of commerce. A city or county must be in compliance with the
reporting requirements of this section to offer certificates of tax exemption for multiunit housing
authorized in this chapter. The report must include the following information:

(a) The number of tax exemption certificates granted;

(b) The total number and type of units produced or to be produced;

(c) The number, size, and type of units produced or to be produced meeting affordable
housing requirements;

(d) The actual development cost of each unit produced;

(e) The total monthly rent or total sale amount of each unit produced;

(f) The annual household income and household size for each of the affordable units
receiving a tax exemption and a summary of these figures for the city or county; and



http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.100
http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.021
http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.020

(g) The value of the tax exemption for each project receiving a tax exemption and the total
value of tax exemptions granted.

(3)(a) The department of commerce must adopt and implement a program to effectively audit
or review that the owner or operator of each property for which a certificate of tax exemption has
been issued, except for those properties receiving an exemption that are owned or operated by a
nonprofit or for those properties receiving an exemption from a city or county that operates an
independent audit or review program, is offering the number of units at rents as committed to in the
approved application for an exemption and that the tenants are being properly screened to be
qualified for an income-restricted unit. The audit or review program must be adopted in consultation
with local governments and other stakeholders and may be based on auditing a percentage of
income-restricted units or properties annually. A private owner or operator of a property for which a
certificate of tax exemption has been issued under this chapter, must be audited at least once every
five years.

(b) If the review or audit required under (a) of this subsection for a given property finds that
the owner or operator is not offering the number of units at rents as committed to in the approved
application or is not properly screening tenants for income-restricted units, the department of
commerce must notify the city or county and the city or county must impose and collect a sliding
scale penalty not to exceed an amount calculated by subtracting the amount of rents that would have
been collected had the owner or operator complied with their commitment from the amount of rents
collected by the owner or operator for the income-restricted units, with consideration of the severity
of the noncompliance. If a subsequent review or audit required under (a) of this subsection for a
given property finds continued substantial noncompliance with the program requirements, the
exemption certificate must be canceled pursuant to RCW 84.14.110.

(c) The department of commerce may impose and collect a fee, not to exceed the costs of the
audit or review, from the owner or operator of any property subject to an audit or review required
under (a) of this subsection.

(4) The department of commerce must provide guidance to cities and counties, which issue
certificates of tax exemption for multiunit housing that conform to the requirements of this chapter,
on best practices in managing and reporting for the exemption programs authorized under this
chapter, including guidance for cities and counties to collect and report demographic information for
tenants of units receiving a tax exemption under this chapter.

(5) This section expires January 1, 2058.
[2021 c 187 § 5; 2012 ¢ 194 § 9; 2007 c 430 § 10; 1995 ¢ 375 § 13.]

How will data be collected regarding the effectiveness of this program, policy or product to ensure it
is the right solution?

Title 08 Taxation and Revenue
Chapter 08.15 Multiple-family Housing Property Tax Exemption

Section 08.15.100 Annual Certification and Affordability Certification

Within thirty days of the anniversary of the date the final certificate of tax exemption was recorded at
the County and each year thereafter, for the tax exemption period, the property owner shall file a
certification with the director, verified upon oath or affirmation, which shall contain such information
as the director may deem necessary or useful, and shall include the following information:

1. A statement of occupancy and vacancy of the multi-family units during the previous
year.

2. A certification that the property has not changed use and, if applicable, that the
property has been in compliance with the affordable housing requirements as
described in SMC 8.15.090 since the date of filing of the final certificate of tax



http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.110
http://lawfilesext.leg.wa.gov/biennium/2021-22/Pdf/Bills/Session%20Laws/Senate/5287-S2.SL.pdf?cite=2021%20c%20187%20%C2%A7%205
http://lawfilesext.leg.wa.gov/biennium/2011-12/Pdf/Bills/Session%20Laws/Senate/6277-S.SL.pdf?cite=2012%20c%20194%20%C2%A7%209
http://lawfilesext.leg.wa.gov/biennium/2007-08/Pdf/Bills/Session%20Laws/House/1910-S2.SL.pdf?cite=2007%20c%20430%20%C2%A7%2010
http://lawfilesext.leg.wa.gov/biennium/1995-96/Pdf/Bills/Session%20Laws/Senate/5387-S2.SL.pdf?cite=1995%20c%20375%20%C2%A7%2013
https://my.spokanecity.org/smc/?Title=08
https://my.spokanecity.org/smc/?Chapter=08.15
https://my.spokanecity.org/smc/?Section=08.15.100
https://my.spokanecity.org/smc/?Section=08.15.090

exemption, and continues to be in compliance with the contract with the City and the
requirements of this chapter; and

3. If the property owner rents the affordable multi-family housing units, the property
owner shall file with the City a report indicating the household income of each initial
tenant qualifying as low and moderate-income in order to comply with the twenty
percent requirement of SMC 8.15.090(A)(2)(b) and RCW 84.14.020(1)(ii)(B).

a. The reports shall be on a form provided by the City and shall be signed by the
tenants.

b. Information on the incomes of occupants of affordable units shall be included
with the application for the final certificate of tax exemption, and shall
continue to be included with the annual report for each property during the
exemption period.

4. A description of any improvements or changes to the property made after the filing of
the final certificate or last declaration, as applicable.

B. Failure to submit the annual declaration may result in cancellation of the tax exemption.
Date Passed: Monday, August 21, 2017
Effective Date: Saturday, October 7, 2017
ORD (C35524 Section 8

Describe how this proposal aligns with current City Policies, including the Comprehensive Plan,
Sustainability Action Plan, Capital Improvement Program, Neighborhood Master Plans, Council
Resolutions, and others?

Comprehensive Plan Land Use Policies:

LU 1.4 Higher Density Residential Uses

LU 3.5 Mix of Uses in Centers

LU 4.2 Land Uses That Support Travel Options and Active Transportation

LU 4.6 Transit-Supported Development
Comprehensive Plan Housing Policies:

H 1.9 Mixed-Income Housing

H 1.4 Use of Existing Infrastructure

H 1.10 Lower-Income Housing Development Incentives

H 1.11 Access to Transportation

H 1.18 Distribution of Housing Options
Comprehensive Plan Economic Development Policies:

ED 2.4 Mixed-Use

ED 7.4 Tax Incentives for Land Improvement
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Site & Location: Desmet Apartments
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Site & Location: 1727 E. Hartson
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Site & Location: Howard Street Lofts
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Site & Location: Mallon Apartments
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Site & Location: Boone Apartments
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MULTIPLE FAMILY HOUSING PROPERTY
TAX EXEMPTION AGREEMENT

THIS AGREEMENT is between the City of Spokane, a Washington State
municipal corporation, as “City”, and SIGITOV, ANDREY & LIYA/SIGITOV,
MIKHAIL & LYUDMILA, as “Owner/Taxpayer” whose business address is 14618 E
OLYMPIC AVE, SPOKANE VALLEY, WA, 99216.

WITNESSETH:

WHEREAS, the City has, pursuant to the authority granted to it by Chapter
84.14 RCW, designated various residential targeted areas for the provision of a
limited property tax exemption for new and rehabilitated multiple family residential
housing; and

WHEREAS, the City has, through Chapter 8.15 SMC, enacted a program
whereby property owner/taxpayers may qualify for a Final Certificate of Tax
Exemption which certifies to the Spokane County Assessor that the
Owner/Taxpayer is eligible to receive the multiple family housing property tax
exemption; and

WHEREAS, the Owner/Taxpayer is interested in receiving the multiple family
property tax exemption for new multiple family residential housing units in a
residential targeted area; and

WHEREAS, the Owner/Taxpayer has submitted to the City a complete
application form for no fewer than a total of four new multiple family permanent
residential housing units to be constructed on property legally described as:

SUB OF SEC 16 L8 B24

Assessor’s Parcel Number(s) 35162.2208 commonly known as 1525 E
DESMET AVE.

WHEREAS, the City has determined that the improvements will, if completed
as proposed, satisfy the requirements for a Final Certificate of Tax Exemption; --
NOW, THEREFORE,

The City and the Owner/Taxpayer do mutually agree as follows:
1. The City agrees to issue the Owner/Taxpayer a Conditional Certificate

of Acceptance of Tax Exemption subsequent to the City Council’s approval of this
agreement.



2. The project must comply with all applicable zoning requirements, land
use requirements, design review recommendations and all building, fire, and
housing code requirements contained in the Spokane Municipal Code at the time a
complete application for a building permit is received. However, if the proposal
includes rehabilitation or demolition in preparation for new construction, the
residential portion of the building shall fail to comply with one or more standards of
applicable building or housing codes, and the rehabilitation improvements shall
achieve compliance with the applicable building and construction codes.

3. If the property proposed to be rehabilitated is not vacant, the
Owner/Taxpayer shall provide each existing tenant with housing of comparable size,
quality and price and a reasonable opportunity to relocate.

4. The Owner/Taxpayer intends to construct on the site, approximately 4
new multiple family residential housing units substantially as described in their
application filed with and approved by the City. In no event shall such construction
provide fewer than a total of four multiple family permanent residential housing
units.

5. The Owner/Taxpayer agrees to complete construction of the agreed-
upon improvements within three years from the date the City issues the Conditional
Certificate of Acceptance of Tax Exemption or within any extension granted by the
City.

6. The Owner/Taxpayer agrees, upon completion of the improvements
and upon issuance by the City of a temporary or permanent certificate of occupancy,
to file with the City’s Business & Development Services Department the following:

(a) a statement of the actual development cost of each multiple
family housing unit, and the total expenditures made in the rehabilitation or
construction of the entire property;

(b)  a description of the completed work and a statement that the
rehabilitation improvements or new construction of the Owner/Taxpayer’s property
qualifies the property for the exemption;

(c) a statement that the project meets the affordable housing
requirements, if applicable; and

(d) a statement that the work was completed within the required
three-year period or any authorized extension of the issuance of the conditional
certificate of tax exemption.



7. The City agrees, conditioned on the Owner/Taxpayer's successful
completion of the improvements in accordance with the terms of this Agreement and
on the Owner/Taxpayer’s filing of the materials described in Paragraph 6 above, to
file a Final Certificate of Tax Exemption with the Spokane County Assessor
indicating that the Owner/Taxpayer is qualified for the limited tax exemption under
Chapter 84.14 RCW.

8. The Owner/Taxpayer agrees, within 30 days following the first
anniversary of the County’s filing of the Final Certificate of Tax Exemption and each
year thereafter for a period of twelve years, to file a declaration with the City’s
Business and Development Services Department, verified upon oath and indicating
the following:

(a) a statement of occupancy and vacancy of the multiple family
units during the previous year;

(b)  a certification that the property has not changed use and, if
applicable, that the property has been in compliance with the affordable housing
requirements as described in SMC 8.15.090 since the date of the filing of the Final
Certificate of Tax Exemption, and continues to be in compliance with this Agreement
and the requirements of SMC Chapter 8.15; and

(c) a description of any improvements or changes to the property
made after the filing of the final certificate or last declaration.

9. The parties acknowledge that the units are to be used and occupied
for multifamily residential use. The parties further acknowledge that the certificate
of occupancy issued by the City is for multifamily residential units. The
Owner/Taxpayer acknowledges and agrees that the units shall be used primarily for
multi-family housing for permanent residential occupancy as defined in SMC
8.15.020 and RCW 84.14.010 and any business activities shall only be incidental
and ancillary to the residential occupancy. Any units that are converted from multi-
family housing for permanent residential occupancy shall be reported to the
Spokane County Assessor's Office and removed from eligibility for the tax
exemption. If the removal of the ineligible unit or units causes the number of units
to drop below the number of units required for tax exemption eligibility, the remaining
units shall be removed from eligibility pursuant to state law.

10. To qualify for the twelve-year tax exemption, the Owner/Taxpayer
commits to renting or selling at least twenty percent of the multiple family housing
units as affordable housing units to low and moderate-income households in
addition to the other requirements set forth in the Agreement. The Owner/Taxpayer
is further required to comply with the rental relocation assistance requirements set
forth in RCW 84.14.020 (7) and (8).



11. If the Owner/Taxpayer converts to another use any of the multiple
family residential housing units constructed under this Agreement, or if applicable,
if the owner/taxpayer intends to discontinue compliance with the affordable housing
requirements as described in SMC 8.15.090 or any other condition to exemption,
the Owner/Taxpayer shall notify the Spokane County Assessor and the City’s
Business and Development Services Department within 60 days of such change in
use.

12. The Owner/Taxpayer will have the right to assign its rights under this
Agreement. The Owner/Taxpayer agrees to notify the City promptly of any transfer
of Owner/Taxpayer’s ownership interest in the Site or in the improvements made to
the Site under this Agreement.

13. The City reserves the right to cancel the Final Certificate of Tax
Exemption should the Owner/Taxpayer, its successors and assigns, fail to comply
with any of the terms and conditions of this Agreement or of SMC Chapter 8.15.

14.  No modifications of this Agreement shall be made unless mutually
agreed upon by the parties in writing.

15.  The Owner/Taxpayer acknowledges its awareness of the potential tax
liability involved if and when the property ceases to be eligible for the incentive
provided pursuant to this agreement. Such liability may include additional real
property tax, penalties and interest imposed pursuant to RCW 84.14.110. The
Owner/Taxpayer further acknowledges its awareness and understanding of the
process implemented by the Spokane County Assessor’s Office for the appraisal
and assessment of property taxes. The Owner/Taxpayer agrees that the City is not
responsible for the property value assessment imposed by Spokane County at any
time during the exemption period.

16. In the event that any term or clause of this Agreement conflicts with
applicable law, such conflict shall not affect other terms of this Agreement, which
can be given effect without the conflicting term or clause, and to this end, the terms
of this Agreement are declared to be severable.

17. The parties agree that this Agreement, the Final Certificate of
Acceptance of Tax Exemption and the construction of the multiple family residential
housing units referenced above shall be subject to the applicable provisions of
Chapter 84.14 RCW and Chapter 8.15 SMC that exist at the time this agreement is
signed by the parties. The parties may agree to amend this Agreement and the
Final Certificate of Acceptance of Tax Exemption based upon applicable
amendments and additions to Chapter 84.14 RCW as set forth in ESSSB 5287



adopted by the Washington State Legislature during the 2021 Regular Session
effective July 25, 2021.

18. The Owner/Taxpayer acknowledges that RCW 84.14.020 (6)
authorizes an extension of the exemption period for an additional twelve-years
beyond the exemption period authorized in the Final Certificate of Tax Exemption
conditioned upon compliance with the Owner renting or selling at least twenty
percent of the multiple family housing units as affordable housing units for low-
income households as set forth in RCW 84.14.020 (6) and providing the rental
relocation assistance requirements and notice provisions set forth in RCW
84.14.020 (7) and (8). It is the Owner/Taxpayer’'s responsibility to make a timely
request the extension as set forth in RCW 84.14.020 (6). The City shall not be
responsible if the Owner/Taxpayer fails to make a timely request for the extension.

19.  Nothing in this Agreement shall permit or be interpreted to permit
either party to violate any provision of Chapter 84.14 RCW or Chapter 8.15 SMC

20. This Agreement is subject to approval by the City Council.

DATED this day of , 2022.
CITY OF SPOKANE SIGITOV, ANDREY
By: By
Mayor, Nadine Woodward Its:
Attest: Approved as to form:
City Clerk Assistant City Attorney



SMC 08.15 Multi-Family Housing

Property Tax Exemption (MFTE)

A. The purposes of this chapter are to:

1.

encourage more multi-family housing opportunities, including affordable
housing opportunities, within the City;

. stimulate the construction of new multifamily housing and the rehabilitation

of existing vacant and underutilized buildings for multi-family housing;

. increase the supply of mixed-income multifamily housing opportunities within

the City;

accomplish the planning goals required under the Growth Management Act,
chapter 36.70A RCW, as implemented from time to time by the City's current
and future comprehensive plans;

. promote community development, neighborhood revitalization, and

availability of affordable housing;

. preserve and protect buildings, objects, sites and neighborhoods with historic,

cultural, architectural, engineering or geographic significance located within
the City; and

. encourage additional housing in areas that are consistent with planning for

public transit systems.
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Project Details: The applicant applied for a Conditional
MFTE Agreement for 167-units at 7 W Spokane Falls Blvd
o Property is zoned DTG and the proposed use is

allowed.
o Estimated Construction Costs of all phases: $40M
o Located in the Riverside neighborhood.

Abies House
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Abies House location
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Project Details: The applicant applied for a Conditional
MFTE Agreement for 4-units at 1525 E DESMET
o Property is zoned RMF and the proposed use is
allowed.
o Estimated Construction Costs of all phases:
$560K
o Located in the Chief Garry Park neighborhood.
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Project Details: The applicant applied for a Conditional
MFTE Agreement for two buildings of 28-units at 1727 E
Hartson
o Property is zoned RMF and the proposed use is
allowed.
o Estimated Construction Costs of all phases: $5M
o Located in the East Central neighborhood.
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Project Details: The applicant applied for a Conditional
MFTE Agreement for 8-units at 220 N Howard St.

o Property is zoned DTC-100 and the proposed use
is allowed.

o Estimated Construction Costs of all phases:
$2.1M

o Located in the Riverside neighborhood.
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Project Details: The applicant applied for a Conditional

MFTE Agreement for 9-units at 1801 W MALLON AVE

o Property is zoned RHD-35 and the proposed use
is allowed.

Apartments

o Estimated Construction Costs of all phases:

$1.1M

Located in the West Central neighborhood
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Project Details: The applicant applied for a Conditional

MFTE Agreement for 9-units at 2001 W BOONE AVE

o Property is zoned HRD and the proposed use is
allowed.

o Estimated Construction Costs of all phases: S1M

o Located in the West Central neighborhood
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SPOKANE Agenda Sheet for City Council Meeting of: | Date Rec’d 9/13/2022
’!’“‘" 09/26/2022 Clerk’s File # | OPR2022-0651
A‘ﬁ Renews #

Submitting Dept PLANNING & ECONOMIC Cross Ref #

Contact Name/Phone | TERISTRIPES Project #

Contact E-Mail TSTRIPES@SPOKANECITY.ORG Bid #

Agenda Item Type Contract Item Requisition #

Agenda Item Name

MFTE CONDITIONAL AGREEMENT - 1727 E HARTSON

Agenda Wording

Multiple Family Housing Property Tax Exemption Conditional Agreement with 1727 E Hartson LLC for the

future construction of approximately 28 units, at Parcel Number(s) 35212.2910, commonly known as 1727 E

Hartson. This Conditional Agreement will

Summary (Background)

Chapter 84.14 RCW authorizes the City to create a multiple family housing property tax exemption program

and to certify qualified property owners for that property tax exemption. SMC 08.15 Multiple-family Housing

Property Tax Exemption outlines the City of Spokane MFTE Program and project eligibility. Staff has
determined that the Conditional application meets the Project Eligibility defined in SMC 08.15.040 and is
located in a previously adopted Residential Target Areas identified in

Lease? NO
Fiscal Impact

Grant related? NO

Public Works?  NO
Budget Account

Neutral $ #

Select $ #

Select $ #

Select $ #

Approvals Council Notifications

Dept Head GARDNER, SPENCER Study Session\Other | Urban Experience
Division Director GARDNER, SPENCER Council Sponsor CMs Kinnear and
Finance ORLOB, KIMBERLY Distribution List

Legal PICCOLO, MIKE smacdonald@spokanecity.org

For the Mayor

ORMSBY, MICHAEL

sgardner@spokanecity.org

Additional Approvals

mpiccolo@spokanecity.org

Purchasing

Joshua Cochran (applicant) rivercochran@gmail.com

tstripes@spokanecity.org

jchurchill@spokanecity.org

rbenzie@spokanecity.org
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@ Continuation of Wording, Summary, Budget, and Distribution
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Agenda Wording
ultimately result in the issuance of a final certificate of tax exemption to be filed with the Spokane County

Assessor's Office post construction.

Summary (Background)
SMC 08.15.030. Once the project is constructed, the applicant intends to rent units at a market rate.

Fiscal Impact Budget Account
Select $ #
Select $ #

Distribution List




Committee Agenda Sheet

Urban Experience — September 2022

Submitting Department

Planning and Economic Development

Contact Name & Phone

Teri Stripes, ext 6597

Contact Email

Tstripes@spokanecity.org

Council Sponsor(s)

District CMs Cathcart & Bingle, Kinnear & Wilkerson, Stratton &
Zapone

Select Agenda Item Type

. Consent D Discussion Time Requested:

Agenda Item Name

Six (6) Multi-Family Tax Exemption (MFTE) Conditional
Agreement(s)

Summary (Background)

Chapter 84.14 RCW authorizes the City to create a multiple family
housing property tax exemption program and to certify qualified
property owners for that property tax exemption. SMC 08.15
Multiple-family Housing Property Tax Exemption outlines the City of
Spokane MFTE Program and project eligibility.

Staff has determined that all six of the Conditional applications Abies
House, meet the Project Eligibility defined in SMC 08.15.040 and are
located in a previously adopted Residential Target Areas identified in
SMC 08.15.030.

Once the projects are constructed Abies, Mallon and Boone intend to
finalize as 12-yr exemptions -- meeting the income and rent
restrictions.

These Conditional Agreements authorize the appropriate city official
to enter into the Multiple Family Housing Property Tax Exemption
Conditional Agreements, which will ultimately result in the issuance
of a final certificate of tax exemptions to be filed with the Spokane
County Assessor’s Office post construction.

Proposed Council Action &
Date:

Seeking approval of the six (6) MFTE Conditional Agreement(s) for:

District 1 CM Sponsors: Cathcart & Bingle
Abies House at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 167-units at 7 W Spokane Falls Blvd
o Property is zoned DTG and the proposed use is allowed.
o Estimated Construction Costs of all phases: $40M
o Located in the Riverside neighborhood.

Desmet at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 4-units at 1525 E DESMET
o Property is zoned RMF and the proposed use is allowed.
o Estimated Construction Costs of all phases: $560K
o Located in the Chief Garry Park neighborhood.



https://my.spokanecity.org/smc/?Chapter=08.15
https://my.spokanecity.org/smc/?Section=08.15.040
https://my.spokanecity.org/smc/?Section=08.15.030
https://my.spokanecity.org/smc/?Title=17C
https://my.spokanecity.org/smc/?Title=17C

District 2 CM Sponsors: Kinnear and Wilkerson
1727 E Hartson at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for two buildings of 28-units at 1727 E Hartson
o Property is zoned RMF and the proposed use is allowed.
o Estimated Construction Costs of all phases: $5M
o Located in the East Central neighborhood.

Howard Street Lofts at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 8-units at 220 N Howard St.
o Property is zoned DTC-100 and the proposed use is
allowed.
o Estimated Construction Costs of all phases: $2.1M
o Located in the Riverside neighborhood.

District 3 CM Sponsors: Stratton & Zappone
Mallon Apts at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 9-units at 1801 W MALLON AVE
o Property is zoned RHD-35 and the proposed use is
allowed.
o Estimated Construction Costs of all phases: $1.1M
o Located in the West Central neighborhood

Boone Apts at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 9-units at 2001 W BOONE AVE
o Property is zoned HRD and the proposed use is allowed.
o Estimated Construction Costs of all phases: $1M
o Located in the West Central neighborhood

Fiscal Impact:

Total Cost:

Approved in current year budget? DYes D No |. N/A

Funding Source
Specify funding source:

DOne-time D Recurring

Expense Occurrence DOne—time D Recurring

Other budget impacts: (revenue generating, match requirements, etc.)

Operations Impacts

What impacts would the proposal have on historically excluded communities?

SMC 08.15 Multi- Family Housing Property Tax Exemption
A. The purposes of this chapter are to:

1.

encourage more multi-family housing opportunities, including affordable housing
opportunities, within the City;

stimulate the construction of new multifamily housing and the rehabilitation of
existing vacant and underutilized buildings for multi-family housing;



https://my.spokanecity.org/smc/?Title=17C
https://my.spokanecity.org/smc/?Title=17C
https://my.spokanecity.org/smc/?Title=17C

3. increase the supply of mixed-income multifamily housing opportunities within the
City;

4. accomplish the planning goals required under the Growth Management Act, chapter
36.70A RCW, as implemented from time to time by the City's current and future
comprehensive plans;

5. promote community development, neighborhood revitalization, and availability of
affordable housing;

6. preserve and protect buildings, objects, sites and neighborhoods with historic,
cultural, architectural, engineering or geographic significance located within the City;
and

7. encourage additional housing in areas that are consistent with planning for public
transit systems.

How will data be collected, analyzed, and reported concerning the effect of the program/policy by
racial, ethnic, gender identity, national origin, income level, disability, sexual orientation, or other
existing disparities?

RCW 84.14.100

Report—Filing—Department of commerce audit or review—Guidance to cities and
counties. (Expires January 1, 2058.)

(1) Thirty days after the anniversary of the date of the certificate of tax exemption and each
year for the tax exemption period, the owner of the rehabilitated or newly constructed property, or
the qualified nonprofit or local government that will assure permanent affordable homeownership for
at least 25 percent of the units for properties receiving an exemption under RCW 84.14.021, must file
with a designated authorized representative of the city or county an annual report indicating the
following:

(a) A statement of occupancy and vacancy of the rehabilitated or newly constructed property
during the twelve months ending with the anniversary date;

(b) A certification by the owner that the property has not changed use and, if applicable, that
the property has been in compliance with the affordable housing requirements as described in RCW
84.14.020 since the date of the certificate approved by the city or county;

(c) A description of changes or improvements constructed after issuance of the certificate of
tax exemption; and

(d) Any additional information requested by the city or county in regards to the units
receiving a tax exemption.

(2) All cities or counties, which issue certificates of tax exemption for multiunit housing that
conform to the requirements of this chapter, must report annually by April 1st of each year,
beginning in 2007, to the department of commerce. A city or county must be in compliance with the
reporting requirements of this section to offer certificates of tax exemption for multiunit housing
authorized in this chapter. The report must include the following information:

(a) The number of tax exemption certificates granted;

(b) The total number and type of units produced or to be produced;

(c) The number, size, and type of units produced or to be produced meeting affordable
housing requirements;

(d) The actual development cost of each unit produced;

(e) The total monthly rent or total sale amount of each unit produced;

(f) The annual household income and household size for each of the affordable units
receiving a tax exemption and a summary of these figures for the city or county; and



http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.100
http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.021
http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.020

(g) The value of the tax exemption for each project receiving a tax exemption and the total
value of tax exemptions granted.

(3)(a) The department of commerce must adopt and implement a program to effectively audit
or review that the owner or operator of each property for which a certificate of tax exemption has
been issued, except for those properties receiving an exemption that are owned or operated by a
nonprofit or for those properties receiving an exemption from a city or county that operates an
independent audit or review program, is offering the number of units at rents as committed to in the
approved application for an exemption and that the tenants are being properly screened to be
qualified for an income-restricted unit. The audit or review program must be adopted in consultation
with local governments and other stakeholders and may be based on auditing a percentage of
income-restricted units or properties annually. A private owner or operator of a property for which a
certificate of tax exemption has been issued under this chapter, must be audited at least once every
five years.

(b) If the review or audit required under (a) of this subsection for a given property finds that
the owner or operator is not offering the number of units at rents as committed to in the approved
application or is not properly screening tenants for income-restricted units, the department of
commerce must notify the city or county and the city or county must impose and collect a sliding
scale penalty not to exceed an amount calculated by subtracting the amount of rents that would have
been collected had the owner or operator complied with their commitment from the amount of rents
collected by the owner or operator for the income-restricted units, with consideration of the severity
of the noncompliance. If a subsequent review or audit required under (a) of this subsection for a
given property finds continued substantial noncompliance with the program requirements, the
exemption certificate must be canceled pursuant to RCW 84.14.110.

(c) The department of commerce may impose and collect a fee, not to exceed the costs of the
audit or review, from the owner or operator of any property subject to an audit or review required
under (a) of this subsection.

(4) The department of commerce must provide guidance to cities and counties, which issue
certificates of tax exemption for multiunit housing that conform to the requirements of this chapter,
on best practices in managing and reporting for the exemption programs authorized under this
chapter, including guidance for cities and counties to collect and report demographic information for
tenants of units receiving a tax exemption under this chapter.

(5) This section expires January 1, 2058.
[2021 c 187 § 5; 2012 ¢ 194 § 9; 2007 c 430 § 10; 1995 ¢ 375 § 13.]

How will data be collected regarding the effectiveness of this program, policy or product to ensure it
is the right solution?

Title 08 Taxation and Revenue
Chapter 08.15 Multiple-family Housing Property Tax Exemption

Section 08.15.100 Annual Certification and Affordability Certification

Within thirty days of the anniversary of the date the final certificate of tax exemption was recorded at
the County and each year thereafter, for the tax exemption period, the property owner shall file a
certification with the director, verified upon oath or affirmation, which shall contain such information
as the director may deem necessary or useful, and shall include the following information:

1. A statement of occupancy and vacancy of the multi-family units during the previous
year.

2. A certification that the property has not changed use and, if applicable, that the
property has been in compliance with the affordable housing requirements as
described in SMC 8.15.090 since the date of filing of the final certificate of tax
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https://my.spokanecity.org/smc/?Title=08
https://my.spokanecity.org/smc/?Chapter=08.15
https://my.spokanecity.org/smc/?Section=08.15.100
https://my.spokanecity.org/smc/?Section=08.15.090

exemption, and continues to be in compliance with the contract with the City and the
requirements of this chapter; and

3. If the property owner rents the affordable multi-family housing units, the property
owner shall file with the City a report indicating the household income of each initial
tenant qualifying as low and moderate-income in order to comply with the twenty
percent requirement of SMC 8.15.090(A)(2)(b) and RCW 84.14.020(1)(ii)(B).

a. The reports shall be on a form provided by the City and shall be signed by the
tenants.

b. Information on the incomes of occupants of affordable units shall be included
with the application for the final certificate of tax exemption, and shall
continue to be included with the annual report for each property during the
exemption period.

4. A description of any improvements or changes to the property made after the filing of
the final certificate or last declaration, as applicable.

B. Failure to submit the annual declaration may result in cancellation of the tax exemption.
Date Passed: Monday, August 21, 2017
Effective Date: Saturday, October 7, 2017
ORD (C35524 Section 8

Describe how this proposal aligns with current City Policies, including the Comprehensive Plan,
Sustainability Action Plan, Capital Improvement Program, Neighborhood Master Plans, Council
Resolutions, and others?

Comprehensive Plan Land Use Policies:

LU 1.4 Higher Density Residential Uses

LU 3.5 Mix of Uses in Centers

LU 4.2 Land Uses That Support Travel Options and Active Transportation

LU 4.6 Transit-Supported Development
Comprehensive Plan Housing Policies:

H 1.9 Mixed-Income Housing

H 1.4 Use of Existing Infrastructure

H 1.10 Lower-Income Housing Development Incentives

H 1.11 Access to Transportation

H 1.18 Distribution of Housing Options
Comprehensive Plan Economic Development Policies:

ED 2.4 Mixed-Use

ED 7.4 Tax Incentives for Land Improvement



https://my.spokanecity.org/smc/?Section=08.15.090
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Site & Location: Desmet Apartments
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Site & Location: 1727 E. Hartson
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Site & Location: Howard Street Lofts
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Site & Location: Mallon Apartments
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Site & Location: Boone Apartments
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MULTIPLE FAMILY HOUSING PROPERTY
TAX EXEMPTION AGREEMENT

THIS AGREEMENT is between the City of Spokane, a Washington State
municipal corporation, as “City”, and 1727 E Hartson, LLC, as “Owner/Taxpayer”
whose business address is 13514 E 32ND AVE, SPOKANE VALLEY, WA, 99216.

WITNESSETH:

WHEREAS, the City has, pursuant to the authority granted to it by Chapter
84.14 RCW, designated various residential targeted areas for the provision of a
limited property tax exemption for new and rehabilitated multiple family residential
housing; and

WHEREAS, the City has, through Chapter 8.15 SMC, enacted a program
whereby property owner/taxpayers may qualify for a Final Certificate of Tax
Exemption which certifies to the Spokane County Assessor that the
Owner/Taxpayer is eligible to receive the multiple family housing property tax
exemption; and

WHEREAS, the Owner/Taxpayer is interested in receiving the multiple family
property tax exemption for new multiple family residential housing units in a
residential targeted area; and

WHEREAS, the Owner/Taxpayer has submitted to the City a complete
application form for no fewer than a total of four new multiple family permanent
residential housing units to be constructed on property legally described as:

CELESTA PKLOTS 21 THRU 26 B7 S OF S LN OF RR R/W

Assessor’s Parcel Number(s) 35212.2910 commonly known as 1727 E
HARTSON.

WHEREAS, the City has determined that the improvements will, if completed
as proposed, satisfy the requirements for a Final Certificate of Tax Exemption; --
NOW, THEREFORE,

The City and the Owner/Taxpayer do mutually agree as follows:
1. The City agrees to issue the Owner/Taxpayer a Conditional Certificate

of Acceptance of Tax Exemption subsequent to the City Council’s approval of this
agreement.



2. The project must comply with all applicable zoning requirements, land
use requirements, design review recommendations and all building, fire, and
housing code requirements contained in the Spokane Municipal Code at the time a
complete application for a building permit is received. However, if the proposal
includes rehabilitation or demolition in preparation for new construction, the
residential portion of the building shall fail to comply with one or more standards of
applicable building or housing codes, and the rehabilitation improvements shall
achieve compliance with the applicable building and construction codes.

3. If the property proposed to be rehabilitated is not vacant, the
Owner/Taxpayer shall provide each existing tenant with housing of comparable size,
quality and price and a reasonable opportunity to relocate.

4. The Owner/Taxpayer intends to construct on the site, approximately
28 new multiple family residential housing units substantially as described in their
application filed with and approved by the City. In no event shall such construction
provide fewer than a total of four multiple family permanent residential housing
units.

5. The Owner/Taxpayer agrees to complete construction of the agreed-
upon improvements within three years from the date the City issues the Conditional
Certificate of Acceptance of Tax Exemption or within any extension granted by the
City.

6. The Owner/Taxpayer agrees, upon completion of the improvements
and upon issuance by the City of a temporary or permanent certificate of occupancy,
to file with the City’s Business & Development Services Department the following:

(@) a statement of the actual development cost of each multiple
family housing unit, and the total expenditures made in the rehabilitation or
construction of the entire property;

(b)  a description of the completed work and a statement that the
rehabilitation improvements or new construction of the Owner/Taxpayer’s property
qualifies the property for the exemption;

(c) a statement that the project meets the affordable housing
requirements, if applicable; and

(d) a statement that the work was completed within the required
three-year period or any authorized extension of the issuance of the conditional
certificate of tax exemption.



7. The City agrees, conditioned on the Owner/Taxpayer's successful
completion of the improvements in accordance with the terms of this Agreement and
on the Owner/Taxpayer’s filing of the materials described in Paragraph 6 above, to
file a Final Certificate of Tax Exemption with the Spokane County Assessor
indicating that the Owner/Taxpayer is qualified for the limited tax exemption under
Chapter 84.14 RCW.

8. The Owner/Taxpayer agrees, within 30 days following the first
anniversary of the County’s filing of the Final Certificate of Tax Exemption and each
year thereafter for a period of twelve years, to file a declaration with the City’s
Business and Development Services Department, verified upon oath and indicating
the following:

(a) a statement of occupancy and vacancy of the multiple family
units during the previous year;

(b)  a certification that the property has not changed use and, if
applicable, that the property has been in compliance with the affordable housing
requirements as described in SMC 8.15.090 since the date of the filing of the Final
Certificate of Tax Exemption, and continues to be in compliance with this Agreement
and the requirements of SMC Chapter 8.15; and

(c) a description of any improvements or changes to the property
made after the filing of the final certificate or last declaration.

9. The parties acknowledge that the units are to be used and occupied
for multifamily residential use. The parties further acknowledge that the certificate
of occupancy issued by the City is for multifamily residential units. The
Owner/Taxpayer acknowledges and agrees that the units shall be used primarily for
multi-family housing for permanent residential occupancy as defined in SMC
8.15.020 and RCW 84.14.010 and any business activities shall only be incidental
and ancillary to the residential occupancy. Any units that are converted from multi-
family housing for permanent residential occupancy shall be reported to the
Spokane County Assessor's Office and removed from eligibility for the tax
exemption. If the removal of the ineligible unit or units causes the number of units
to drop below the number of units required for tax exemption eligibility, the remaining
units shall be removed from eligibility pursuant to state law.

10. To qualify for the twelve-year tax exemption, the Owner/Taxpayer
commits to renting or selling at least twenty percent of the multiple family housing
units as affordable housing units to low and moderate-income households in
addition to the other requirements set forth in the Agreement. The Owner/Taxpayer
is further required to comply with the rental relocation assistance requirements set
forth in RCW 84.14.020 (7) and (8).



11. If the Owner/Taxpayer converts to another use any of the multiple
family residential housing units constructed under this Agreement, or if applicable,
if the owner/taxpayer intends to discontinue compliance with the affordable housing
requirements as described in SMC 8.15.090 or any other condition to exemption,
the Owner/Taxpayer shall notify the Spokane County Assessor and the City’s
Business and Development Services Department within 60 days of such change in
use.

12. The Owner/Taxpayer will have the right to assign its rights under this
Agreement. The Owner/Taxpayer agrees to notify the City promptly of any transfer
of Owner/Taxpayer’s ownership interest in the Site or in the improvements made to
the Site under this Agreement.

13. The City reserves the right to cancel the Final Certificate of Tax
Exemption should the Owner/Taxpayer, its successors and assigns, fail to comply
with any of the terms and conditions of this Agreement or of SMC Chapter 8.15.

14.  No modifications of this Agreement shall be made unless mutually
agreed upon by the parties in writing.

15.  The Owner/Taxpayer acknowledges its awareness of the potential tax
liability involved if and when the property ceases to be eligible for the incentive
provided pursuant to this agreement. Such liability may include additional real
property tax, penalties and interest imposed pursuant to RCW 84.14.110. The
Owner/Taxpayer further acknowledges its awareness and understanding of the
process implemented by the Spokane County Assessor’s Office for the appraisal
and assessment of property taxes. The Owner/Taxpayer agrees that the City is not
responsible for the property value assessment imposed by Spokane County at any
time during the exemption period.

16. In the event that any term or clause of this Agreement conflicts with
applicable law, such conflict shall not affect other terms of this Agreement, which
can be given effect without the conflicting term or clause, and to this end, the terms
of this Agreement are declared to be severable.

17. The parties agree that this Agreement, the Final Certificate of
Acceptance of Tax Exemption and the construction of the multiple family residential
housing units referenced above shall be subject to the applicable provisions of
Chapter 84.14 RCW and Chapter 8.15 SMC that exist at the time this agreement is
signed by the parties. The parties may agree to amend this Agreement and the
Final Certificate of Acceptance of Tax Exemption based upon applicable
amendments and additions to Chapter 84.14 RCW as set forth in ESSSB 5287



adopted by the Washington State Legislature during the 2021 Regular Session
effective July 25, 2021.

18. The Owner/Taxpayer acknowledges that RCW 84.14.020 (6)
authorizes an extension of the exemption period for an additional twelve-years
beyond the exemption period authorized in the Final Certificate of Tax Exemption
conditioned upon compliance with the Owner renting or selling at least twenty
percent of the multiple family housing units as affordable housing units for low-
income households as set forth in RCW 84.14.020 (6) and providing the rental
relocation assistance requirements and notice provisions set forth in RCW
84.14.020 (7) and (8). It is the Owner/Taxpayer’'s responsibility to make a timely
request the extension as set forth in RCW 84.14.020 (6). The City shall not be
responsible if the Owner/Taxpayer fails to make a timely request for the extension.

19.  Nothing in this Agreement shall permit or be interpreted to permit
either party to violate any provision of Chapter 84.14 RCW or Chapter 8.15 SMC

20. This Agreement is subject to approval by the City Council.

DATED this day of , 2022.
CITY OFSPOKANE 1727 E Hartson, LLC
By: By
Mayor, Nadine Woodward Its:
Attest: Approved as to form:
City Clerk Assistant City Attorney



SMC 08.15 Multi-Family Housing

Property Tax Exemption (MFTE)

A. The purposes of this chapter are to:

1.

encourage more multi-family housing opportunities, including affordable
housing opportunities, within the City;

. stimulate the construction of new multifamily housing and the rehabilitation

of existing vacant and underutilized buildings for multi-family housing;

. increase the supply of mixed-income multifamily housing opportunities within

the City;

accomplish the planning goals required under the Growth Management Act,
chapter 36.70A RCW, as implemented from time to time by the City's current
and future comprehensive plans;

. promote community development, neighborhood revitalization, and

availability of affordable housing;

. preserve and protect buildings, objects, sites and neighborhoods with historic,

cultural, architectural, engineering or geographic significance located within
the City; and

. encourage additional housing in areas that are consistent with planning for

public transit systems.
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Project Details: The applicant applied for a Conditional
MFTE Agreement for 167-units at 7 W Spokane Falls Blvd
o Property is zoned DTG and the proposed use is

allowed.
o Estimated Construction Costs of all phases: $40M
o Located in the Riverside neighborhood.

Abies House


https://my.spokanecity.org/smc/?Title=17C

Abies House location
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Project Details: The applicant applied for a Conditional
MFTE Agreement for 4-units at 1525 E DESMET
o Property is zoned RMF and the proposed use is
allowed.
o Estimated Construction Costs of all phases:
$560K
o Located in the Chief Garry Park neighborhood.
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Project Details: The applicant applied for a Conditional
MFTE Agreement for two buildings of 28-units at 1727 E
Hartson
o Property is zoned RMF and the proposed use is
allowed.
o Estimated Construction Costs of all phases: $5M
o Located in the East Central neighborhood.
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Project Details: The applicant applied for a Conditional
MFTE Agreement for 8-units at 220 N Howard St.

o Property is zoned DTC-100 and the proposed use
is allowed.

o Estimated Construction Costs of all phases:
$2.1M

o Located in the Riverside neighborhood.
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Project Details: The applicant applied for a Conditional

MFTE Agreement for 9-units at 1801 W MALLON AVE

o Property is zoned RHD-35 and the proposed use
is allowed.

Apartments

o Estimated Construction Costs of all phases:

$1.1M

Located in the West Central neighborhood


https://my.spokanecity.org/smc/?Title=17C
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Project Details: The applicant applied for a Conditional

MFTE Agreement for 9-units at 2001 W BOONE AVE

o Property is zoned HRD and the proposed use is
allowed.

o Estimated Construction Costs of all phases: S1M

o Located in the West Central neighborhood
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SPOKANE Agenda Sheet for City Council Meeting of: | Date Rec’d 9/13/2022
’!’“‘" 09/26/2022 Clerk’s File # | OPR2022-0652
A‘ﬁ Renews #

Submitting Dept PLANNING & ECONOMIC Cross Ref #

Contact Name/Phone | TERISTRIPES Project #

Contact E-Mail TSTRIPES@SPOKANECITY.ORG Bid #

Agenda Item Type Contract Item Requisition #

Agenda Item Name

MFTE CONDITIONAL AGREEMENT - MALLON APARTMENTS

Agenda Wording

Multiple Family Housing Property Tax Exemption Conditional Agreement with IDAHO, LLC for the future

construction of approximately 9 units, at Parcel Number(s) 25131.5106, commonly known as 1801 W MALLON

AVE. This Conditional Agreement will ultimately

Summary (Background)

Chapter 84.14 RCW authorizes the City to create a multiple family housing property tax exemption program

and to certify qualified property owners for that property tax exemption. SMC 08.15 Multiple-family Housing

Property Tax Exemption outlines the City of Spokane MFTE Program and project eligibility. Staff has
determined that the Conditional application meets the Project Eligibility defined in SMC 08.15.040 and is
located in a previously adopted Residential Target Areas identified in

Lease? NO
Fiscal Impact

Grant related? NO

Public Works?  NO
Budget Account

Neutral $ #

Select $ #

Select $ #

Select $ #

Approvals Council Notifications

Dept Head GARDNER, SPENCER Study Session\Other | Urban Experience
Division Director GARDNER, SPENCER Council Sponsor CMs Stratton and
Finance ORLOB, KIMBERLY Distribution List

Leqgal PICCOLO, MIKE

smacdonald@spokanecity.org

For the Mayor ORMSBY, MICHAEL

sgardner@spokanecity.org

Additional Approvals

mpiccolo@spokanecity.org

Purchasing

Vadim Smelik (Applicant) vadim@kodiakgeneral.com

tstripes@spokanecity.org

jchurchill@spokanecity.org

rbenzie@spokanecity.org
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SPOKANE
@ Continuation of Wording, Summary, Budget, and Distribution

A}
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Agenda Wording
result in the issuance of a final certificate of tax exemption to be filed with the Spokane County Assessor's

Office post construction.

Summary (Background)
SMC 08.15.030. Once the project is constructed, the applicant intends to rent units at a market rate.

Fiscal Impact Budget Account
Select $ #
Select $ #

Distribution List




Committee Agenda Sheet

Urban Experience — September 2022

Submitting Department

Planning and Economic Development

Contact Name & Phone

Teri Stripes, ext 6597

Contact Email

Tstripes@spokanecity.org

Council Sponsor(s)

District CMs Cathcart & Bingle, Kinnear & Wilkerson, Stratton &
Zapone

Select Agenda Item Type

. Consent D Discussion Time Requested:

Agenda Item Name

Six (6) Multi-Family Tax Exemption (MFTE) Conditional
Agreement(s)

Summary (Background)

Chapter 84.14 RCW authorizes the City to create a multiple family
housing property tax exemption program and to certify qualified
property owners for that property tax exemption. SMC 08.15
Multiple-family Housing Property Tax Exemption outlines the City of
Spokane MFTE Program and project eligibility.

Staff has determined that all six of the Conditional applications Abies
House, meet the Project Eligibility defined in SMC 08.15.040 and are
located in a previously adopted Residential Target Areas identified in
SMC 08.15.030.

Once the projects are constructed Abies, Mallon and Boone intend to
finalize as 12-yr exemptions -- meeting the income and rent
restrictions.

These Conditional Agreements authorize the appropriate city official
to enter into the Multiple Family Housing Property Tax Exemption
Conditional Agreements, which will ultimately result in the issuance
of a final certificate of tax exemptions to be filed with the Spokane
County Assessor’s Office post construction.

Proposed Council Action &
Date:

Seeking approval of the six (6) MFTE Conditional Agreement(s) for:

District 1 CM Sponsors: Cathcart & Bingle
Abies House at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 167-units at 7 W Spokane Falls Blvd
o Property is zoned DTG and the proposed use is allowed.
o Estimated Construction Costs of all phases: $40M
o Located in the Riverside neighborhood.

Desmet at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 4-units at 1525 E DESMET
o Property is zoned RMF and the proposed use is allowed.
o Estimated Construction Costs of all phases: $560K
o Located in the Chief Garry Park neighborhood.



https://my.spokanecity.org/smc/?Chapter=08.15
https://my.spokanecity.org/smc/?Section=08.15.040
https://my.spokanecity.org/smc/?Section=08.15.030
https://my.spokanecity.org/smc/?Title=17C
https://my.spokanecity.org/smc/?Title=17C

District 2 CM Sponsors: Kinnear and Wilkerson
1727 E Hartson at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for two buildings of 28-units at 1727 E Hartson
o Property is zoned RMF and the proposed use is allowed.
o Estimated Construction Costs of all phases: $5M
o Located in the East Central neighborhood.

Howard Street Lofts at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 8-units at 220 N Howard St.
o Property is zoned DTC-100 and the proposed use is
allowed.
o Estimated Construction Costs of all phases: $2.1M
o Located in the Riverside neighborhood.

District 3 CM Sponsors: Stratton & Zappone
Mallon Apts at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 9-units at 1801 W MALLON AVE
o Property is zoned RHD-35 and the proposed use is
allowed.
o Estimated Construction Costs of all phases: $1.1M
o Located in the West Central neighborhood

Boone Apts at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 9-units at 2001 W BOONE AVE
o Property is zoned HRD and the proposed use is allowed.
o Estimated Construction Costs of all phases: $1M
o Located in the West Central neighborhood

Fiscal Impact:

Total Cost:

Approved in current year budget? DYes D No |. N/A

Funding Source
Specify funding source:

DOne-time D Recurring

Expense Occurrence DOne—time D Recurring

Other budget impacts: (revenue generating, match requirements, etc.)

Operations Impacts

What impacts would the proposal have on historically excluded communities?

SMC 08.15 Multi- Family Housing Property Tax Exemption
A. The purposes of this chapter are to:

1.

encourage more multi-family housing opportunities, including affordable housing
opportunities, within the City;

stimulate the construction of new multifamily housing and the rehabilitation of
existing vacant and underutilized buildings for multi-family housing;



https://my.spokanecity.org/smc/?Title=17C
https://my.spokanecity.org/smc/?Title=17C
https://my.spokanecity.org/smc/?Title=17C

3. increase the supply of mixed-income multifamily housing opportunities within the
City;

4. accomplish the planning goals required under the Growth Management Act, chapter
36.70A RCW, as implemented from time to time by the City's current and future
comprehensive plans;

5. promote community development, neighborhood revitalization, and availability of
affordable housing;

6. preserve and protect buildings, objects, sites and neighborhoods with historic,
cultural, architectural, engineering or geographic significance located within the City;
and

7. encourage additional housing in areas that are consistent with planning for public
transit systems.

How will data be collected, analyzed, and reported concerning the effect of the program/policy by
racial, ethnic, gender identity, national origin, income level, disability, sexual orientation, or other
existing disparities?

RCW 84.14.100

Report—Filing—Department of commerce audit or review—Guidance to cities and
counties. (Expires January 1, 2058.)

(1) Thirty days after the anniversary of the date of the certificate of tax exemption and each
year for the tax exemption period, the owner of the rehabilitated or newly constructed property, or
the qualified nonprofit or local government that will assure permanent affordable homeownership for
at least 25 percent of the units for properties receiving an exemption under RCW 84.14.021, must file
with a designated authorized representative of the city or county an annual report indicating the
following:

(a) A statement of occupancy and vacancy of the rehabilitated or newly constructed property
during the twelve months ending with the anniversary date;

(b) A certification by the owner that the property has not changed use and, if applicable, that
the property has been in compliance with the affordable housing requirements as described in RCW
84.14.020 since the date of the certificate approved by the city or county;

(c) A description of changes or improvements constructed after issuance of the certificate of
tax exemption; and

(d) Any additional information requested by the city or county in regards to the units
receiving a tax exemption.

(2) All cities or counties, which issue certificates of tax exemption for multiunit housing that
conform to the requirements of this chapter, must report annually by April 1st of each year,
beginning in 2007, to the department of commerce. A city or county must be in compliance with the
reporting requirements of this section to offer certificates of tax exemption for multiunit housing
authorized in this chapter. The report must include the following information:

(a) The number of tax exemption certificates granted;

(b) The total number and type of units produced or to be produced;

(c) The number, size, and type of units produced or to be produced meeting affordable
housing requirements;

(d) The actual development cost of each unit produced;

(e) The total monthly rent or total sale amount of each unit produced;

(f) The annual household income and household size for each of the affordable units
receiving a tax exemption and a summary of these figures for the city or county; and



http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.100
http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.021
http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.020

(g) The value of the tax exemption for each project receiving a tax exemption and the total
value of tax exemptions granted.

(3)(a) The department of commerce must adopt and implement a program to effectively audit
or review that the owner or operator of each property for which a certificate of tax exemption has
been issued, except for those properties receiving an exemption that are owned or operated by a
nonprofit or for those properties receiving an exemption from a city or county that operates an
independent audit or review program, is offering the number of units at rents as committed to in the
approved application for an exemption and that the tenants are being properly screened to be
qualified for an income-restricted unit. The audit or review program must be adopted in consultation
with local governments and other stakeholders and may be based on auditing a percentage of
income-restricted units or properties annually. A private owner or operator of a property for which a
certificate of tax exemption has been issued under this chapter, must be audited at least once every
five years.

(b) If the review or audit required under (a) of this subsection for a given property finds that
the owner or operator is not offering the number of units at rents as committed to in the approved
application or is not properly screening tenants for income-restricted units, the department of
commerce must notify the city or county and the city or county must impose and collect a sliding
scale penalty not to exceed an amount calculated by subtracting the amount of rents that would have
been collected had the owner or operator complied with their commitment from the amount of rents
collected by the owner or operator for the income-restricted units, with consideration of the severity
of the noncompliance. If a subsequent review or audit required under (a) of this subsection for a
given property finds continued substantial noncompliance with the program requirements, the
exemption certificate must be canceled pursuant to RCW 84.14.110.

(c) The department of commerce may impose and collect a fee, not to exceed the costs of the
audit or review, from the owner or operator of any property subject to an audit or review required
under (a) of this subsection.

(4) The department of commerce must provide guidance to cities and counties, which issue
certificates of tax exemption for multiunit housing that conform to the requirements of this chapter,
on best practices in managing and reporting for the exemption programs authorized under this
chapter, including guidance for cities and counties to collect and report demographic information for
tenants of units receiving a tax exemption under this chapter.

(5) This section expires January 1, 2058.
[2021 c 187 § 5; 2012 ¢ 194 § 9; 2007 c 430 § 10; 1995 ¢ 375 § 13.]

How will data be collected regarding the effectiveness of this program, policy or product to ensure it
is the right solution?

Title 08 Taxation and Revenue
Chapter 08.15 Multiple-family Housing Property Tax Exemption

Section 08.15.100 Annual Certification and Affordability Certification

Within thirty days of the anniversary of the date the final certificate of tax exemption was recorded at
the County and each year thereafter, for the tax exemption period, the property owner shall file a
certification with the director, verified upon oath or affirmation, which shall contain such information
as the director may deem necessary or useful, and shall include the following information:

1. A statement of occupancy and vacancy of the multi-family units during the previous
year.

2. A certification that the property has not changed use and, if applicable, that the
property has been in compliance with the affordable housing requirements as
described in SMC 8.15.090 since the date of filing of the final certificate of tax



http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.110
http://lawfilesext.leg.wa.gov/biennium/2021-22/Pdf/Bills/Session%20Laws/Senate/5287-S2.SL.pdf?cite=2021%20c%20187%20%C2%A7%205
http://lawfilesext.leg.wa.gov/biennium/2011-12/Pdf/Bills/Session%20Laws/Senate/6277-S.SL.pdf?cite=2012%20c%20194%20%C2%A7%209
http://lawfilesext.leg.wa.gov/biennium/2007-08/Pdf/Bills/Session%20Laws/House/1910-S2.SL.pdf?cite=2007%20c%20430%20%C2%A7%2010
http://lawfilesext.leg.wa.gov/biennium/1995-96/Pdf/Bills/Session%20Laws/Senate/5387-S2.SL.pdf?cite=1995%20c%20375%20%C2%A7%2013
https://my.spokanecity.org/smc/?Title=08
https://my.spokanecity.org/smc/?Chapter=08.15
https://my.spokanecity.org/smc/?Section=08.15.100
https://my.spokanecity.org/smc/?Section=08.15.090

exemption, and continues to be in compliance with the contract with the City and the
requirements of this chapter; and

3. If the property owner rents the affordable multi-family housing units, the property
owner shall file with the City a report indicating the household income of each initial
tenant qualifying as low and moderate-income in order to comply with the twenty
percent requirement of SMC 8.15.090(A)(2)(b) and RCW 84.14.020(1)(ii)(B).

a. The reports shall be on a form provided by the City and shall be signed by the
tenants.

b. Information on the incomes of occupants of affordable units shall be included
with the application for the final certificate of tax exemption, and shall
continue to be included with the annual report for each property during the
exemption period.

4. A description of any improvements or changes to the property made after the filing of
the final certificate or last declaration, as applicable.

B. Failure to submit the annual declaration may result in cancellation of the tax exemption.
Date Passed: Monday, August 21, 2017
Effective Date: Saturday, October 7, 2017
ORD (C35524 Section 8

Describe how this proposal aligns with current City Policies, including the Comprehensive Plan,
Sustainability Action Plan, Capital Improvement Program, Neighborhood Master Plans, Council
Resolutions, and others?

Comprehensive Plan Land Use Policies:

LU 1.4 Higher Density Residential Uses

LU 3.5 Mix of Uses in Centers

LU 4.2 Land Uses That Support Travel Options and Active Transportation

LU 4.6 Transit-Supported Development
Comprehensive Plan Housing Policies:

H 1.9 Mixed-Income Housing

H 1.4 Use of Existing Infrastructure

H 1.10 Lower-Income Housing Development Incentives

H 1.11 Access to Transportation

H 1.18 Distribution of Housing Options
Comprehensive Plan Economic Development Policies:

ED 2.4 Mixed-Use

ED 7.4 Tax Incentives for Land Improvement



https://my.spokanecity.org/smc/?Section=08.15.090
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Site & Location: Desmet Apartments
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Site & Location: 1727 E. Hartson
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Site & Location: Howard Street Lofts
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Site & Location: Mallon Apartments
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Site & Location: Boone Apartments
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MULTIPLE FAMILY HOUSING PROPERTY
TAX EXEMPTION AGREEMENT

THIS AGREEMENT is between the City of Spokane, a Washington State
municipal corporation, as “City”, and IDAHO, LLC, as “Owner/Taxpayer” whose
business address is PO BOX 11742, SPOKANE VALLEY, WA, 99211.

WITNESSETH:

WHEREAS, the City has, pursuant to the authority granted to it by Chapter
84.14 RCW, designated various residential targeted areas for the provision of a
limited property tax exemption for new and rehabilitated multiple family residential
housing; and

WHEREAS, the City has, through Chapter 8.15 SMC, enacted a program
whereby property owner/taxpayers may qualify for a Final Certificate of Tax
Exemption which certifies to the Spokane County Assessor that the
Owner/Taxpayer is eligible to receive the multiple family housing property tax
exemption; and

WHEREAS, the Owner/Taxpayer is interested in receiving the multiple family
property tax exemption for new multiple family residential housing units in a
residential targeted area; and

WHEREAS, the Owner/Taxpayer has submitted to the City a complete
application form for no fewer than a total of four new multiple family permanent
residential housing units to be constructed on property legally described as:

IDES 2ND L6 B6

Assessor’'s Parcel Number(s) 25131.5106 commonly known as 1801 W
MALLON AVE.

WHEREAS, the City has determined that the improvements will, if completed
as proposed, satisfy the requirements for a Final Certificate of Tax Exemption; --
NOW, THEREFORE,

The City and the Owner/Taxpayer do mutually agree as follows:
1. The City agrees to issue the Owner/Taxpayer a Conditional Certificate

of Acceptance of Tax Exemption subsequent to the City Council’s approval of this
agreement.



2. The project must comply with all applicable zoning requirements, land
use requirements, design review recommendations and all building, fire, and
housing code requirements contained in the Spokane Municipal Code at the time a
complete application for a building permit is received. However, if the proposal
includes rehabilitation or demolition in preparation for new construction, the
residential portion of the building shall fail to comply with one or more standards of
applicable building or housing codes, and the rehabilitation improvements shall
achieve compliance with the applicable building and construction codes.

3. If the property proposed to be rehabilitated is not vacant, the
Owner/Taxpayer shall provide each existing tenant with housing of comparable size,
quality and price and a reasonable opportunity to relocate.

4. The Owner/Taxpayer intends to construct on the site, approximately 9
new multiple family residential housing units substantially as described in their
application filed with and approved by the City. In no event shall such construction
provide fewer than a total of four multiple family permanent residential housing
units.

5. The Owner/Taxpayer agrees to complete construction of the agreed-
upon improvements within three years from the date the City issues the Conditional
Certificate of Acceptance of Tax Exemption or within any extension granted by the
City.

6. The Owner/Taxpayer agrees, upon completion of the improvements
and upon issuance by the City of a temporary or permanent certificate of occupancy,
to file with the City’s Business & Development Services Department the following:

(@) a statement of the actual development cost of each multiple
family housing unit, and the total expenditures made in the rehabilitation or
construction of the entire property;

(b)  a description of the completed work and a statement that the
rehabilitation improvements or new construction of the Owner/Taxpayer’s property
qualifies the property for the exemption;

(c) a statement that the project meets the affordable housing
requirements, if applicable; and

(d) a statement that the work was completed within the required
three-year period or any authorized extension of the issuance of the conditional
certificate of tax exemption.



7. The City agrees, conditioned on the Owner/Taxpayer's successful
completion of the improvements in accordance with the terms of this Agreement and
on the Owner/Taxpayer’s filing of the materials described in Paragraph 6 above, to
file a Final Certificate of Tax Exemption with the Spokane County Assessor
indicating that the Owner/Taxpayer is qualified for the limited tax exemption under
Chapter 84.14 RCW.

8. The Owner/Taxpayer agrees, within 30 days following the first
anniversary of the County’s filing of the Final Certificate of Tax Exemption and each
year thereafter for a period of twelve years, to file a declaration with the City’s
Business and Development Services Department, verified upon oath and indicating
the following:

(a) a statement of occupancy and vacancy of the multiple family
units during the previous year;

(b)  a certification that the property has not changed use and, if
applicable, that the property has been in compliance with the affordable housing
requirements as described in SMC 8.15.090 since the date of the filing of the Final
Certificate of Tax Exemption, and continues to be in compliance with this Agreement
and the requirements of SMC Chapter 8.15; and

(c) a description of any improvements or changes to the property
made after the filing of the final certificate or last declaration.

9. The parties acknowledge that the units are to be used and occupied
for multifamily residential use. The parties further acknowledge that the certificate
of occupancy issued by the City is for multifamily residential units. The
Owner/Taxpayer acknowledges and agrees that the units shall be used primarily for
multi-family housing for permanent residential occupancy as defined in SMC
8.15.020 and RCW 84.14.010 and any business activities shall only be incidental
and ancillary to the residential occupancy. Any units that are converted from multi-
family housing for permanent residential occupancy shall be reported to the
Spokane County Assessor's Office and removed from eligibility for the tax
exemption. If the removal of the ineligible unit or units causes the number of units
to drop below the number of units required for tax exemption eligibility, the remaining
units shall be removed from eligibility pursuant to state law.

10. To qualify for the twelve-year tax exemption, the Owner/Taxpayer
commits to renting or selling at least twenty percent of the multiple family housing
units as affordable housing units to low and moderate-income households in
addition to the other requirements set forth in the Agreement. The Owner/Taxpayer
is further required to comply with the rental relocation assistance requirements set
forth in RCW 84.14.020 (7) and (8).



11. If the Owner/Taxpayer converts to another use any of the multiple
family residential housing units constructed under this Agreement, or if applicable,
if the owner/taxpayer intends to discontinue compliance with the affordable housing
requirements as described in SMC 8.15.090 or any other condition to exemption,
the Owner/Taxpayer shall notify the Spokane County Assessor and the City’s
Business and Development Services Department within 60 days of such change in
use.

12. The Owner/Taxpayer will have the right to assign its rights under this
Agreement. The Owner/Taxpayer agrees to notify the City promptly of any transfer
of Owner/Taxpayer’s ownership interest in the Site or in the improvements made to
the Site under this Agreement.

13. The City reserves the right to cancel the Final Certificate of Tax
Exemption should the Owner/Taxpayer, its successors and assigns, fail to comply
with any of the terms and conditions of this Agreement or of SMC Chapter 8.15.

14.  No modifications of this Agreement shall be made unless mutually
agreed upon by the parties in writing.

15.  The Owner/Taxpayer acknowledges its awareness of the potential tax
liability involved if and when the property ceases to be eligible for the incentive
provided pursuant to this agreement. Such liability may include additional real
property tax, penalties and interest imposed pursuant to RCW 84.14.110. The
Owner/Taxpayer further acknowledges its awareness and understanding of the
process implemented by the Spokane County Assessor’s Office for the appraisal
and assessment of property taxes. The Owner/Taxpayer agrees that the City is not
responsible for the property value assessment imposed by Spokane County at any
time during the exemption period.

16. In the event that any term or clause of this Agreement conflicts with
applicable law, such conflict shall not affect other terms of this Agreement, which
can be given effect without the conflicting term or clause, and to this end, the terms
of this Agreement are declared to be severable.

17. The parties agree that this Agreement, the Final Certificate of
Acceptance of Tax Exemption and the construction of the multiple family residential
housing units referenced above shall be subject to the applicable provisions of
Chapter 84.14 RCW and Chapter 8.15 SMC that exist at the time this agreement is
signed by the parties. The parties may agree to amend this Agreement and the
Final Certificate of Acceptance of Tax Exemption based upon applicable
amendments and additions to Chapter 84.14 RCW as set forth in ESSSB 5287



adopted by the Washington State Legislature during the 2021 Regular Session
effective July 25, 2021.

18. The Owner/Taxpayer acknowledges that RCW 84.14.020 (6)
authorizes an extension of the exemption period for an additional twelve-years
beyond the exemption period authorized in the Final Certificate of Tax Exemption
conditioned upon compliance with the Owner renting or selling at least twenty
percent of the multiple family housing units as affordable housing units for low-
income households as set forth in RCW 84.14.020 (6) and providing the rental
relocation assistance requirements and notice provisions set forth in RCW
84.14.020 (7) and (8). It is the Owner/Taxpayer’'s responsibility to make a timely
request the extension as set forth in RCW 84.14.020 (6). The City shall not be
responsible if the Owner/Taxpayer fails to make a timely request for the extension.

19.  Nothing in this Agreement shall permit or be interpreted to permit
either party to violate any provision of Chapter 84.14 RCW or Chapter 8.15 SMC

20. This Agreement is subject to approval by the City Council.

DATED this day of , 2022.
CITY OF SPOKANE IDAHO, LLC
By: By
Mayor, Nadine Woodward Its:
Attest: Approved as to form:
City Clerk Assistant City Attorney



SMC 08.15 Multi-Family Housing

Property Tax Exemption (MFTE)

A. The purposes of this chapter are to:

1.

encourage more multi-family housing opportunities, including affordable
housing opportunities, within the City;

. stimulate the construction of new multifamily housing and the rehabilitation

of existing vacant and underutilized buildings for multi-family housing;

. increase the supply of mixed-income multifamily housing opportunities within

the City;

accomplish the planning goals required under the Growth Management Act,
chapter 36.70A RCW, as implemented from time to time by the City's current
and future comprehensive plans;

. promote community development, neighborhood revitalization, and

availability of affordable housing;

. preserve and protect buildings, objects, sites and neighborhoods with historic,

cultural, architectural, engineering or geographic significance located within
the City; and

. encourage additional housing in areas that are consistent with planning for

public transit systems.
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Project Details: The applicant applied for a Conditional
MFTE Agreement for 167-units at 7 W Spokane Falls Blvd
o Property is zoned DTG and the proposed use is

allowed.
o Estimated Construction Costs of all phases: $40M
o Located in the Riverside neighborhood.
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https://my.spokanecity.org/smc/?Title=17C
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Project Details: The applicant applied for a Conditional
MFTE Agreement for 4-units at 1525 E DESMET
o Property is zoned RMF and the proposed use is
allowed.
o Estimated Construction Costs of all phases:
$560K
o Located in the Chief Garry Park neighborhood.
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Project Details: The applicant applied for a Conditional
MFTE Agreement for two buildings of 28-units at 1727 E
Hartson
o Property is zoned RMF and the proposed use is
allowed.
o Estimated Construction Costs of all phases: $5M
o Located in the East Central neighborhood.


https://my.spokanecity.org/smc/?Title=17C
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Project Details: The applicant applied for a Conditional
MFTE Agreement for 8-units at 220 N Howard St.

o Property is zoned DTC-100 and the proposed use
is allowed.

o Estimated Construction Costs of all phases:
$2.1M

o Located in the Riverside neighborhood.
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Project Details: The applicant applied for a Conditional

MFTE Agreement for 9-units at 1801 W MALLON AVE

o Property is zoned RHD-35 and the proposed use
is allowed.

Apartments

o Estimated Construction Costs of all phases:

$1.1M

Located in the West Central neighborhood


https://my.spokanecity.org/smc/?Title=17C
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Project Details: The applicant applied for a Conditional

MFTE Agreement for 9-units at 2001 W BOONE AVE

o Property is zoned HRD and the proposed use is
allowed.

o Estimated Construction Costs of all phases: S1M

o Located in the West Central neighborhood
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SPOKANE Agenda Sheet for City Council Meeting of: | Date Rec’d 9/13/2022
”@“" 09/26/2022 Clerk’s File # | OPR 2022-0653
WY \)\)\\, Renews #

Submitting Dept PLANNING & ECONOMIC Cross Ref #

Contact Name/Phone | TERISTRIPES Project #

Contact E-Mail TSTRIPES@SPOKANECITY.ORG Bid #

Agenda Item Type Contract Item Requisition #

Agenda Item Name

MFTE CONDITIONAL AGREEMENT - HOWARD LOFTS

Agenda Wording

Multiple Family Housing Property Tax Exemption Conditional Agreement with Howard Partners, LLC & Gerry's

Trees & Nursery, Inc for the future construction of approximately 8 units, at Parcel Number(s) 35184.1904,

commonly known as 220 N Howard St.

Summary (Background)

Chapter 84.14 RCW authorizes the City to create a multiple family housing property tax exemption program

and to certify qualified property owners for that property tax exemption. SMC 08.15 Multiple-family Housing
Property Tax Exemption outlines the City of Spokane MFTE Program and project eligibility. Staff has
determined that the Conditional application meets the Project Eligibility defined in SMC 08.15.040 and is
located in a previously adopted Residential Target Areas identified in

Lease? NO Grant related? NO

Fiscal Impact

Public Works?  NO
Budget Account

Neutral $ #

Select $ #

Select $ #

Select $ #

Approvals Council Notifications

Dept Head GARDNER, SPENCER Study Session\Other | Urban Experience
Division Director GARDNER, SPENCER Council Sponsor CMs Kinnear and
Finance ORLOB, KIMBERLY Distribution List

Leqgal PICCOLO, MIKE

smacdonald@spokanecity.org

For the Mayor ORMSBY, MICHAEL

sgardner@spokanecity.org

Additional Approvals

mpiccolo@spokanecity.org

Purchasing

Vadim Smelik (Applicant) vadim@kodiakgeneral.com

tstripes@spokanecity.org

jchurchill@spokanecity.org

rbenzie@spokanecity.org
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SPOKANE
@ Continuation of Wording, Summary, Budget, and Distribution

A}
ARRARA
RAREERN!

Agenda Wording
This Conditional Agreement will ultimately result in the issuance of a final certificate of tax exemption to be

filed with the Spokane County Assessor's Office post construction.

Summary (Background)
in SMC 08.15.030. Once the project is constructed, the applicant intends to rent units at a market rate.

Fiscal Impact Budget Account
Select $ #
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Committee Agenda Sheet

Urban Experience — September 2022

Submitting Department

Planning and Economic Development

Contact Name & Phone

Teri Stripes, ext 6597

Contact Email

Tstripes@spokanecity.org

Council Sponsor(s)

District CMs Cathcart & Bingle, Kinnear & Wilkerson, Stratton &
Zapone

Select Agenda Item Type

. Consent D Discussion Time Requested:

Agenda Item Name

Six (6) Multi-Family Tax Exemption (MFTE) Conditional
Agreement(s)

Summary (Background)

Chapter 84.14 RCW authorizes the City to create a multiple family
housing property tax exemption program and to certify qualified
property owners for that property tax exemption. SMC 08.15
Multiple-family Housing Property Tax Exemption outlines the City of
Spokane MFTE Program and project eligibility.

Staff has determined that all six of the Conditional applications Abies
House, meet the Project Eligibility defined in SMC 08.15.040 and are
located in a previously adopted Residential Target Areas identified in
SMC 08.15.030.

Once the projects are constructed Abies, Mallon and Boone intend to
finalize as 12-yr exemptions -- meeting the income and rent
restrictions.

These Conditional Agreements authorize the appropriate city official
to enter into the Multiple Family Housing Property Tax Exemption
Conditional Agreements, which will ultimately result in the issuance
of a final certificate of tax exemptions to be filed with the Spokane
County Assessor’s Office post construction.

Proposed Council Action &
Date:

Seeking approval of the six (6) MFTE Conditional Agreement(s) for:

District 1 CM Sponsors: Cathcart & Bingle
Abies House at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 167-units at 7 W Spokane Falls Blvd
o Property is zoned DTG and the proposed use is allowed.
o Estimated Construction Costs of all phases: $40M
o Located in the Riverside neighborhood.

Desmet at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 4-units at 1525 E DESMET
o Property is zoned RMF and the proposed use is allowed.
o Estimated Construction Costs of all phases: $560K
o Located in the Chief Garry Park neighborhood.



https://my.spokanecity.org/smc/?Chapter=08.15
https://my.spokanecity.org/smc/?Section=08.15.040
https://my.spokanecity.org/smc/?Section=08.15.030
https://my.spokanecity.org/smc/?Title=17C
https://my.spokanecity.org/smc/?Title=17C

District 2 CM Sponsors: Kinnear and Wilkerson
1727 E Hartson at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for two buildings of 28-units at 1727 E Hartson
o Property is zoned RMF and the proposed use is allowed.
o Estimated Construction Costs of all phases: $5M
o Located in the East Central neighborhood.

Howard Street Lofts at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 8-units at 220 N Howard St.
o Property is zoned DTC-100 and the proposed use is
allowed.
o Estimated Construction Costs of all phases: $2.1M
o Located in the Riverside neighborhood.

District 3 CM Sponsors: Stratton & Zappone
Mallon Apts at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 9-units at 1801 W MALLON AVE
o Property is zoned RHD-35 and the proposed use is
allowed.
o Estimated Construction Costs of all phases: $1.1M
o Located in the West Central neighborhood

Boone Apts at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 9-units at 2001 W BOONE AVE
o Property is zoned HRD and the proposed use is allowed.
o Estimated Construction Costs of all phases: $1M
o Located in the West Central neighborhood

Fiscal Impact:

Total Cost:

Approved in current year budget? DYes D No |. N/A

Funding Source
Specify funding source:

DOne-time D Recurring

Expense Occurrence DOne—time D Recurring

Other budget impacts: (revenue generating, match requirements, etc.)

Operations Impacts

What impacts would the proposal have on historically excluded communities?

SMC 08.15 Multi- Family Housing Property Tax Exemption
A. The purposes of this chapter are to:

1.

encourage more multi-family housing opportunities, including affordable housing
opportunities, within the City;

stimulate the construction of new multifamily housing and the rehabilitation of
existing vacant and underutilized buildings for multi-family housing;



https://my.spokanecity.org/smc/?Title=17C
https://my.spokanecity.org/smc/?Title=17C
https://my.spokanecity.org/smc/?Title=17C

3. increase the supply of mixed-income multifamily housing opportunities within the
City;

4. accomplish the planning goals required under the Growth Management Act, chapter
36.70A RCW, as implemented from time to time by the City's current and future
comprehensive plans;

5. promote community development, neighborhood revitalization, and availability of
affordable housing;

6. preserve and protect buildings, objects, sites and neighborhoods with historic,
cultural, architectural, engineering or geographic significance located within the City;
and

7. encourage additional housing in areas that are consistent with planning for public
transit systems.

How will data be collected, analyzed, and reported concerning the effect of the program/policy by
racial, ethnic, gender identity, national origin, income level, disability, sexual orientation, or other
existing disparities?

RCW 84.14.100

Report—Filing—Department of commerce audit or review—Guidance to cities and
counties. (Expires January 1, 2058.)

(1) Thirty days after the anniversary of the date of the certificate of tax exemption and each
year for the tax exemption period, the owner of the rehabilitated or newly constructed property, or
the qualified nonprofit or local government that will assure permanent affordable homeownership for
at least 25 percent of the units for properties receiving an exemption under RCW 84.14.021, must file
with a designated authorized representative of the city or county an annual report indicating the
following:

(a) A statement of occupancy and vacancy of the rehabilitated or newly constructed property
during the twelve months ending with the anniversary date;

(b) A certification by the owner that the property has not changed use and, if applicable, that
the property has been in compliance with the affordable housing requirements as described in RCW
84.14.020 since the date of the certificate approved by the city or county;

(c) A description of changes or improvements constructed after issuance of the certificate of
tax exemption; and

(d) Any additional information requested by the city or county in regards to the units
receiving a tax exemption.

(2) All cities or counties, which issue certificates of tax exemption for multiunit housing that
conform to the requirements of this chapter, must report annually by April 1st of each year,
beginning in 2007, to the department of commerce. A city or county must be in compliance with the
reporting requirements of this section to offer certificates of tax exemption for multiunit housing
authorized in this chapter. The report must include the following information:

(a) The number of tax exemption certificates granted;

(b) The total number and type of units produced or to be produced;

(c) The number, size, and type of units produced or to be produced meeting affordable
housing requirements;

(d) The actual development cost of each unit produced;

(e) The total monthly rent or total sale amount of each unit produced;

(f) The annual household income and household size for each of the affordable units
receiving a tax exemption and a summary of these figures for the city or county; and



http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.100
http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.021
http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.020

(g) The value of the tax exemption for each project receiving a tax exemption and the total
value of tax exemptions granted.

(3)(a) The department of commerce must adopt and implement a program to effectively audit
or review that the owner or operator of each property for which a certificate of tax exemption has
been issued, except for those properties receiving an exemption that are owned or operated by a
nonprofit or for those properties receiving an exemption from a city or county that operates an
independent audit or review program, is offering the number of units at rents as committed to in the
approved application for an exemption and that the tenants are being properly screened to be
qualified for an income-restricted unit. The audit or review program must be adopted in consultation
with local governments and other stakeholders and may be based on auditing a percentage of
income-restricted units or properties annually. A private owner or operator of a property for which a
certificate of tax exemption has been issued under this chapter, must be audited at least once every
five years.

(b) If the review or audit required under (a) of this subsection for a given property finds that
the owner or operator is not offering the number of units at rents as committed to in the approved
application or is not properly screening tenants for income-restricted units, the department of
commerce must notify the city or county and the city or county must impose and collect a sliding
scale penalty not to exceed an amount calculated by subtracting the amount of rents that would have
been collected had the owner or operator complied with their commitment from the amount of rents
collected by the owner or operator for the income-restricted units, with consideration of the severity
of the noncompliance. If a subsequent review or audit required under (a) of this subsection for a
given property finds continued substantial noncompliance with the program requirements, the
exemption certificate must be canceled pursuant to RCW 84.14.110.

(c) The department of commerce may impose and collect a fee, not to exceed the costs of the
audit or review, from the owner or operator of any property subject to an audit or review required
under (a) of this subsection.

(4) The department of commerce must provide guidance to cities and counties, which issue
certificates of tax exemption for multiunit housing that conform to the requirements of this chapter,
on best practices in managing and reporting for the exemption programs authorized under this
chapter, including guidance for cities and counties to collect and report demographic information for
tenants of units receiving a tax exemption under this chapter.

(5) This section expires January 1, 2058.
[2021 c 187 § 5; 2012 ¢ 194 § 9; 2007 c 430 § 10; 1995 ¢ 375 § 13.]

How will data be collected regarding the effectiveness of this program, policy or product to ensure it
is the right solution?

Title 08 Taxation and Revenue
Chapter 08.15 Multiple-family Housing Property Tax Exemption

Section 08.15.100 Annual Certification and Affordability Certification

Within thirty days of the anniversary of the date the final certificate of tax exemption was recorded at
the County and each year thereafter, for the tax exemption period, the property owner shall file a
certification with the director, verified upon oath or affirmation, which shall contain such information
as the director may deem necessary or useful, and shall include the following information:

1. A statement of occupancy and vacancy of the multi-family units during the previous
year.

2. A certification that the property has not changed use and, if applicable, that the
property has been in compliance with the affordable housing requirements as
described in SMC 8.15.090 since the date of filing of the final certificate of tax



http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.110
http://lawfilesext.leg.wa.gov/biennium/2021-22/Pdf/Bills/Session%20Laws/Senate/5287-S2.SL.pdf?cite=2021%20c%20187%20%C2%A7%205
http://lawfilesext.leg.wa.gov/biennium/2011-12/Pdf/Bills/Session%20Laws/Senate/6277-S.SL.pdf?cite=2012%20c%20194%20%C2%A7%209
http://lawfilesext.leg.wa.gov/biennium/2007-08/Pdf/Bills/Session%20Laws/House/1910-S2.SL.pdf?cite=2007%20c%20430%20%C2%A7%2010
http://lawfilesext.leg.wa.gov/biennium/1995-96/Pdf/Bills/Session%20Laws/Senate/5387-S2.SL.pdf?cite=1995%20c%20375%20%C2%A7%2013
https://my.spokanecity.org/smc/?Title=08
https://my.spokanecity.org/smc/?Chapter=08.15
https://my.spokanecity.org/smc/?Section=08.15.100
https://my.spokanecity.org/smc/?Section=08.15.090

exemption, and continues to be in compliance with the contract with the City and the
requirements of this chapter; and

3. If the property owner rents the affordable multi-family housing units, the property
owner shall file with the City a report indicating the household income of each initial
tenant qualifying as low and moderate-income in order to comply with the twenty
percent requirement of SMC 8.15.090(A)(2)(b) and RCW 84.14.020(1)(ii)(B).

a. The reports shall be on a form provided by the City and shall be signed by the
tenants.

b. Information on the incomes of occupants of affordable units shall be included
with the application for the final certificate of tax exemption, and shall
continue to be included with the annual report for each property during the
exemption period.

4. A description of any improvements or changes to the property made after the filing of
the final certificate or last declaration, as applicable.

B. Failure to submit the annual declaration may result in cancellation of the tax exemption.
Date Passed: Monday, August 21, 2017
Effective Date: Saturday, October 7, 2017
ORD (C35524 Section 8

Describe how this proposal aligns with current City Policies, including the Comprehensive Plan,
Sustainability Action Plan, Capital Improvement Program, Neighborhood Master Plans, Council
Resolutions, and others?

Comprehensive Plan Land Use Policies:

LU 1.4 Higher Density Residential Uses

LU 3.5 Mix of Uses in Centers

LU 4.2 Land Uses That Support Travel Options and Active Transportation

LU 4.6 Transit-Supported Development
Comprehensive Plan Housing Policies:

H 1.9 Mixed-Income Housing

H 1.4 Use of Existing Infrastructure

H 1.10 Lower-Income Housing Development Incentives

H 1.11 Access to Transportation

H 1.18 Distribution of Housing Options
Comprehensive Plan Economic Development Policies:

ED 2.4 Mixed-Use

ED 7.4 Tax Incentives for Land Improvement



https://my.spokanecity.org/smc/?Section=08.15.090

Site & Location: Abies House
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Site & Location: Desmet Apartments
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Site & Location: 1727 E. Hartson
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Site & Location: Howard Street Lofts
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Site & Location: Mallon Apartments
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Site & Location: Boone Apartments
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MULTIPLE FAMILY HOUSING PROPERTY
TAX EXEMPTION AGREEMENT

THIS AGREEMENT is between the City of Spokane, a Washington State
municipal corporation, as “City”, and Howard Partners, LLC & Gerry’s Trees &
Nursery, Inc, as “Owner/Taxpayer” whose business address is 225 W Main Ave
#200, Spokane, WA 99201.

WITNESSETH:

WHEREAS, the City has, pursuant to the authority granted to it by Chapter
84.14 RCW, designated various residential targeted areas for the provision of a
limited property tax exemption for new and rehabilitated multiple family residential
housing; and

WHEREAS, the City has, through Chapter 8.15 SMC, enacted a program
whereby property owner/taxpayers may qualify for a Final Certificate of Tax
Exemption which certifies to the Spokane County Assessor that the
Owner/Taxpayer is eligible to receive the multiple family housing property tax
exemption; and

WHEREAS, the Owner/Taxpayer is interested in receiving the multiple family
property tax exemption for new multiple family residential housing units in a
residential targeted area; and

WHEREAS, the Owner/Taxpayer has submitted to the City a complete
application form for no fewer than a total of four new multiple family permanent
residential housing units to be constructed on property legally described as:

RES & ADD SPOKANE FALLS PTN OF LT 4-5 BLK 10 DAF: S55FT OF W48.25F T
OF LT 4 & S55FT OF LT 5 TOG W/ W1/2 OF VAC ALLEY LYG ELY & ADJ TO (ORD# 22098
- 7308220215)

Assessor’'s Parcel Number(s) 35184.1904, commonly known as 218-220 N
Howard.

WHEREAS, the City has determined that the improvements will, if completed
as proposed, satisfy the requirements for a Final Certificate of Tax Exemption; --
NOW, THEREFORE,

The City and the Owner/Taxpayer do mutually agree as follows:



1. The City agrees to issue the Owner/Taxpayer a Conditional Certificate
of Acceptance of Tax Exemption subsequent to the City Council’s approval of this
agreement.

2. The project must comply with all applicable zoning requirements, land
use requirements, design review recommendations and all building, fire, and
housing code requirements contained in the Spokane Municipal Code at the time a
complete application for a building permit is received. However, if the proposal
includes rehabilitation or demolition in preparation for new construction, the
residential portion of the building shall fail to comply with one or more standards of
applicable building or housing codes, and the rehabilitation improvements shall
achieve compliance with the applicable building and construction codes.

3. If the property proposed to be rehabilitated is not vacant, the
Owner/Taxpayer shall provide each existing tenant with housing of comparable size,
quality and price and a reasonable opportunity to relocate.

4. The Owner/Taxpayer intends to construct on the site, approximately 8
new multiple family residential housing units substantially as described in their
application filed with and approved by the City. In no event shall such construction
provide fewer than a total of four multiple family permanent residential housing
units.

5. The Owner/Taxpayer agrees to complete construction of the agreed-
upon improvements within three years from the date the City issues the Conditional
Certificate of Acceptance of Tax Exemption or within any extension granted by the
City.

6. The Owner/Taxpayer agrees, upon completion of the improvements
and upon issuance by the City of a temporary or permanent certificate of occupancy,
to file with the City’s Business & Development Services Department the following:

(@) a statement of the actual development cost of each multiple
family housing unit, and the total expenditures made in the rehabilitation or
construction of the entire property;

(b)  a description of the completed work and a statement that the
rehabilitation improvements or new construction of the Owner/Taxpayer’s property
qualifies the property for the exemption;

(c) a statement that the project meets the affordable housing
requirements, if applicable; and



(d) a statement that the work was completed within the required
three-year period or any authorized extension of the issuance of the conditional
certificate of tax exemption.

7. The City agrees, conditioned on the Owner/Taxpayer's successful
completion of the improvements in accordance with the terms of this Agreement and
on the Owner/Taxpayer’s filing of the materials described in Paragraph 6 above, to
file a Final Certificate of Tax Exemption with the Spokane County Assessor
indicating that the Owner/Taxpayer is qualified for the limited tax exemption under
Chapter 84.14 RCW.

8. The Owner/Taxpayer agrees, within 30 days following the first
anniversary of the County’s filing of the Final Certificate of Tax Exemption and each
year thereafter for a period of twelve years, to file a declaration with the City’s
Business and Development Services Department, verified upon oath and indicating
the following:

(a) a statement of occupancy and vacancy of the multiple family
units during the previous year;

(b)  a certification that the property has not changed use and, if
applicable, that the property has been in compliance with the affordable housing
requirements as described in SMC 8.15.090 since the date of the filing of the Final
Certificate of Tax Exemption, and continues to be in compliance with this Agreement
and the requirements of SMC Chapter 8.15; and

(c) a description of any improvements or changes to the property
made after the filing of the final certificate or last declaration.

9. The parties acknowledge that the units are to be used and occupied
for multifamily residential use. The parties further acknowledge that the certificate
of occupancy issued by the City is for multifamily residential units. The
Owner/Taxpayer acknowledges and agrees that the units shall be used primarily for
multi-family housing for permanent residential occupancy as defined in SMC
8.15.020 and RCW 84.14.010 and any business activities shall only be incidental
and ancillary to the residential occupancy. Any units that are converted from multi-
family housing for permanent residential occupancy shall be reported to the
Spokane County Assessor's Office and removed from eligibility for the tax
exemption. If the removal of the ineligible unit or units causes the number of units
to drop below the number of units required for tax exemption eligibility, the remaining
units shall be removed from eligibility pursuant to state law.

10. To qualify for the twelve-year tax exemption, the Owner/Taxpayer
commits to renting or selling at least twenty percent of the multiple family housing



units as affordable housing units to low and moderate-income households in
addition to the other requirements set forth in the Agreement. The Owner/Taxpayer
is further required to comply with the rental relocation assistance requirements set
forth in RCW 84.14.020 (7) and (8).

11. If the Owner/Taxpayer converts to another use any of the multiple
family residential housing units constructed under this Agreement, or if applicable,
if the owner/taxpayer intends to discontinue compliance with the affordable housing
requirements as described in SMC 8.15.090 or any other condition to exemption,
the Owner/Taxpayer shall notify the Spokane County Assessor and the City’s
Business and Development Services Department within 60 days of such change in
use.

12. The Owner/Taxpayer will have the right to assign its rights under this
Agreement. The Owner/Taxpayer agrees to notify the City promptly of any transfer
of Owner/Taxpayer’s ownership interest in the Site or in the improvements made to
the Site under this Agreement.

13. The City reserves the right to cancel the Final Certificate of Tax
Exemption should the Owner/Taxpayer, its successors and assigns, fail to comply
with any of the terms and conditions of this Agreement or of SMC Chapter 8.15.

14.  No modifications of this Agreement shall be made unless mutually
agreed upon by the parties in writing.

15.  The Owner/Taxpayer acknowledges its awareness of the potential tax
liability involved if and when the property ceases to be eligible for the incentive
provided pursuant to this agreement. Such liability may include additional real
property tax, penalties and interest imposed pursuant to RCW 84.14.110. The
Owner/Taxpayer further acknowledges its awareness and understanding of the
process implemented by the Spokane County Assessor’s Office for the appraisal
and assessment of property taxes. The Owner/Taxpayer agrees that the City is not
responsible for the property value assessment imposed by Spokane County at any
time during the exemption period.

16. In the event that any term or clause of this Agreement conflicts with
applicable law, such conflict shall not affect other terms of this Agreement, which
can be given effect without the conflicting term or clause, and to this end, the terms
of this Agreement are declared to be severable.

17. The parties agree that this Agreement, the Final Certificate of
Acceptance of Tax Exemption and the construction of the multiple family residential
housing units referenced above shall be subject to the applicable provisions of
Chapter 84.14 RCW and Chapter 8.15 SMC that exist at the time this agreement is



signed by the parties. The parties may agree to amend this Agreement and the
Final Certificate of Acceptance of Tax Exemption based upon applicable
amendments and additions to Chapter 84.14 RCW as set forth in ESSSB 5287
adopted by the Washington State Legislature during the 2021 Regular Session
effective July 25, 2021.

18. The Owner/Taxpayer acknowledges that RCW 84.14.020 (6)
authorizes an extension of the exemption period for an additional twelve-years
beyond the exemption period authorized in the Final Certificate of Tax Exemption
conditioned upon compliance with the Owner renting or selling at least twenty
percent of the multiple family housing units as affordable housing units for low-
income households as set forth in RCW 84.14.020 (6) and providing the rental
relocation assistance requirements and notice provisions set forth in RCW
84.14.020 (7) and (8). It is the Owner/Taxpayer’s responsibility to make a timely
request the extension as set forth in RCW 84.14.020 (6). The City shall not be
responsible if the Owner/Taxpayer fails to make a timely request for the extension.

19.  Nothing in this Agreement shall permit or be interpreted to permit
either party to violate any provision of Chapter 84.14 RCW or Chapter 8.15 SMC

20. This Agreement is subject to approval by the City Council.

DATED this day of , 2022.
CITY OF SPOKANE HOWARD PARTNERS, LLC
By: By
Mayor, Nadine Woodward Its:
Attest: Approved as to form:
City Clerk Assistant City Attorney



SMC 08.15 Multi-Family Housing

Property Tax Exemption (MFTE)

A. The purposes of this chapter are to:

1.

encourage more multi-family housing opportunities, including affordable
housing opportunities, within the City;

. stimulate the construction of new multifamily housing and the rehabilitation

of existing vacant and underutilized buildings for multi-family housing;

. increase the supply of mixed-income multifamily housing opportunities within

the City;

accomplish the planning goals required under the Growth Management Act,
chapter 36.70A RCW, as implemented from time to time by the City's current
and future comprehensive plans;

. promote community development, neighborhood revitalization, and

availability of affordable housing;

. preserve and protect buildings, objects, sites and neighborhoods with historic,

cultural, architectural, engineering or geographic significance located within
the City; and

. encourage additional housing in areas that are consistent with planning for

public transit systems.
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Project Details: The applicant applied for a Conditional
MFTE Agreement for 167-units at 7 W Spokane Falls Blvd
o Property is zoned DTG and the proposed use is

allowed.
o Estimated Construction Costs of all phases: $40M
o Located in the Riverside neighborhood.

Abies House
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Project Details: The applicant applied for a Conditional
MFTE Agreement for 4-units at 1525 E DESMET
o Property is zoned RMF and the proposed use is
allowed.
o Estimated Construction Costs of all phases:
$560K
o Located in the Chief Garry Park neighborhood.
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Project Details: The applicant applied for a Conditional
MFTE Agreement for two buildings of 28-units at 1727 E
Hartson
o Property is zoned RMF and the proposed use is
allowed.
o Estimated Construction Costs of all phases: $5M
o Located in the East Central neighborhood.
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Project Details: The applicant applied for a Conditional
MFTE Agreement for 8-units at 220 N Howard St.

o Property is zoned DTC-100 and the proposed use
is allowed.

o Estimated Construction Costs of all phases:
$2.1M

o Located in the Riverside neighborhood.
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Project Details: The applicant applied for a Conditional

MFTE Agreement for 9-units at 1801 W MALLON AVE

o Property is zoned RHD-35 and the proposed use
is allowed.

Apartments

o Estimated Construction Costs of all phases:

$1.1M

Located in the West Central neighborhood


https://my.spokanecity.org/smc/?Title=17C
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Project Details: The applicant applied for a Conditional

MFTE Agreement for 9-units at 2001 W BOONE AVE

o Property is zoned HRD and the proposed use is
allowed.

o Estimated Construction Costs of all phases: S1M

o Located in the West Central neighborhood
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SPOKANE Agenda Sheet for City Council Meeting of: | Date Rec’d 9/13/2022
’!@""‘ 09/26/2022 Clerk’s File # | OPR 2022-0654
WY \)\)\\, Renews #

Submitting Dept PLANNING & ECONOMIC Cross Ref #

Contact Name/Phone | TERISTRIPES Project #

Contact E-Mail TSTRIPES@SPOKANECITY.ORG Bid #

Agenda Item Type Contract Item Requisition #

Agenda Item Name

MFTE CONDITIONAL AGREEMENT - BOONE APARTMENTS

Agenda Wording

Multiple Family Housing Property Tax Exemption Conditional Agreement with BRAKLY INVESTMENTS, LLC for
the future construction of approximately 9 units, at Parcel Number(s) 25131.5401, commonly known as 2001

W Boone. This Conditional Agreement will

Summary (Background)

Chapter 84.14 RCW authorizes the City to create a multiple family housing property tax exemption program

and to certify qualified property owners for that property tax exemption. SMC 08.15 Multiple-family Housing

Property Tax Exemption outlines the City of Spokane MFTE Program and project eligibility. Staff has
determined that the Conditional application meets the Project Eligibility defined in SMC 08.15.040 and is
located in a previously adopted Residential Target Areas identified in

Lease? NO
Fiscal Impact

Grant related? NO

Public Works?  NO
Budget Account

Neutral $ #

Select $ #

Select $ #

Select $ #

Approvals Council Notifications

Dept Head GARDNER, SPENCER Study Session\Other | Urban Experience
Division Director GARDNER, SPENCER Council Sponsor CMs Stratton and
Finance ORLOB, KIMBERLY Distribution List

Leqgal PICCOLO, MIKE

smacdonald@spokanecity.org

For the Mayor ORMSBY, MICHAEL

sgardner@spokanecity.org

Additional Approvals

mpiccolo@spokanecity.org

Purchasing

Vadim Smelik (applicant):

tstripes@spokanecity.org

jchurchill@spokanecity.org

rbenzie@spokanecity.org
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@ Continuation of Wording, Summary, Budget, and Distribution
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Agenda Wording
ultimately result in the issuance of a final certificate of tax exemption to be filed with the Spokane County

Assessor's Office post construction.

Summary (Background)
SMC 08.15.030. Once the project is constructed, the applicant intends to rent units at a market rate.

Fiscal Impact Budget Account
Select $ #
Select $ #

Distribution List




Committee Agenda Sheet

Urban Experience — September 2022

Submitting Department

Planning and Economic Development

Contact Name & Phone

Teri Stripes, ext 6597

Contact Email

Tstripes@spokanecity.org

Council Sponsor(s)

District CMs Cathcart & Bingle, Kinnear & Wilkerson, Stratton &
Zapone

Select Agenda Item Type

. Consent D Discussion Time Requested:

Agenda Item Name

Six (6) Multi-Family Tax Exemption (MFTE) Conditional
Agreement(s)

Summary (Background)

Chapter 84.14 RCW authorizes the City to create a multiple family
housing property tax exemption program and to certify qualified
property owners for that property tax exemption. SMC 08.15
Multiple-family Housing Property Tax Exemption outlines the City of
Spokane MFTE Program and project eligibility.

Staff has determined that all six of the Conditional applications Abies
House, meet the Project Eligibility defined in SMC 08.15.040 and are
located in a previously adopted Residential Target Areas identified in
SMC 08.15.030.

Once the projects are constructed Abies, Mallon and Boone intend to
finalize as 12-yr exemptions -- meeting the income and rent
restrictions.

These Conditional Agreements authorize the appropriate city official
to enter into the Multiple Family Housing Property Tax Exemption
Conditional Agreements, which will ultimately result in the issuance
of a final certificate of tax exemptions to be filed with the Spokane
County Assessor’s Office post construction.

Proposed Council Action &
Date:

Seeking approval of the six (6) MFTE Conditional Agreement(s) for:

District 1 CM Sponsors: Cathcart & Bingle
Abies House at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 167-units at 7 W Spokane Falls Blvd
o Property is zoned DTG and the proposed use is allowed.
o Estimated Construction Costs of all phases: $40M
o Located in the Riverside neighborhood.

Desmet at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 4-units at 1525 E DESMET
o Property is zoned RMF and the proposed use is allowed.
o Estimated Construction Costs of all phases: $560K
o Located in the Chief Garry Park neighborhood.



https://my.spokanecity.org/smc/?Chapter=08.15
https://my.spokanecity.org/smc/?Section=08.15.040
https://my.spokanecity.org/smc/?Section=08.15.030
https://my.spokanecity.org/smc/?Title=17C
https://my.spokanecity.org/smc/?Title=17C

District 2 CM Sponsors: Kinnear and Wilkerson
1727 E Hartson at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for two buildings of 28-units at 1727 E Hartson
o Property is zoned RMF and the proposed use is allowed.
o Estimated Construction Costs of all phases: $5M
o Located in the East Central neighborhood.

Howard Street Lofts at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 8-units at 220 N Howard St.
o Property is zoned DTC-100 and the proposed use is
allowed.
o Estimated Construction Costs of all phases: $2.1M
o Located in the Riverside neighborhood.

District 3 CM Sponsors: Stratton & Zappone
Mallon Apts at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 9-units at 1801 W MALLON AVE
o Property is zoned RHD-35 and the proposed use is
allowed.
o Estimated Construction Costs of all phases: $1.1M
o Located in the West Central neighborhood

Boone Apts at the Sept 26, 2022 City Council Meeting.
e Project Details: The applicant applied for a Conditional MFTE
Agreement for 9-units at 2001 W BOONE AVE
o Property is zoned HRD and the proposed use is allowed.
o Estimated Construction Costs of all phases: $1M
o Located in the West Central neighborhood

Fiscal Impact:

Total Cost:

Approved in current year budget? DYes D No |. N/A

Funding Source
Specify funding source:

DOne-time D Recurring

Expense Occurrence DOne—time D Recurring

Other budget impacts: (revenue generating, match requirements, etc.)

Operations Impacts

What impacts would the proposal have on historically excluded communities?

SMC 08.15 Multi- Family Housing Property Tax Exemption
A. The purposes of this chapter are to:

1.

encourage more multi-family housing opportunities, including affordable housing
opportunities, within the City;

stimulate the construction of new multifamily housing and the rehabilitation of
existing vacant and underutilized buildings for multi-family housing;



https://my.spokanecity.org/smc/?Title=17C
https://my.spokanecity.org/smc/?Title=17C
https://my.spokanecity.org/smc/?Title=17C

3. increase the supply of mixed-income multifamily housing opportunities within the
City;

4. accomplish the planning goals required under the Growth Management Act, chapter
36.70A RCW, as implemented from time to time by the City's current and future
comprehensive plans;

5. promote community development, neighborhood revitalization, and availability of
affordable housing;

6. preserve and protect buildings, objects, sites and neighborhoods with historic,
cultural, architectural, engineering or geographic significance located within the City;
and

7. encourage additional housing in areas that are consistent with planning for public
transit systems.

How will data be collected, analyzed, and reported concerning the effect of the program/policy by
racial, ethnic, gender identity, national origin, income level, disability, sexual orientation, or other
existing disparities?

RCW 84.14.100

Report—Filing—Department of commerce audit or review—Guidance to cities and
counties. (Expires January 1, 2058.)

(1) Thirty days after the anniversary of the date of the certificate of tax exemption and each
year for the tax exemption period, the owner of the rehabilitated or newly constructed property, or
the qualified nonprofit or local government that will assure permanent affordable homeownership for
at least 25 percent of the units for properties receiving an exemption under RCW 84.14.021, must file
with a designated authorized representative of the city or county an annual report indicating the
following:

(a) A statement of occupancy and vacancy of the rehabilitated or newly constructed property
during the twelve months ending with the anniversary date;

(b) A certification by the owner that the property has not changed use and, if applicable, that
the property has been in compliance with the affordable housing requirements as described in RCW
84.14.020 since the date of the certificate approved by the city or county;

(c) A description of changes or improvements constructed after issuance of the certificate of
tax exemption; and

(d) Any additional information requested by the city or county in regards to the units
receiving a tax exemption.

(2) All cities or counties, which issue certificates of tax exemption for multiunit housing that
conform to the requirements of this chapter, must report annually by April 1st of each year,
beginning in 2007, to the department of commerce. A city or county must be in compliance with the
reporting requirements of this section to offer certificates of tax exemption for multiunit housing
authorized in this chapter. The report must include the following information:

(a) The number of tax exemption certificates granted;

(b) The total number and type of units produced or to be produced;

(c) The number, size, and type of units produced or to be produced meeting affordable
housing requirements;

(d) The actual development cost of each unit produced;

(e) The total monthly rent or total sale amount of each unit produced;

(f) The annual household income and household size for each of the affordable units
receiving a tax exemption and a summary of these figures for the city or county; and



http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.100
http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.021
http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.020

(g) The value of the tax exemption for each project receiving a tax exemption and the total
value of tax exemptions granted.

(3)(a) The department of commerce must adopt and implement a program to effectively audit
or review that the owner or operator of each property for which a certificate of tax exemption has
been issued, except for those properties receiving an exemption that are owned or operated by a
nonprofit or for those properties receiving an exemption from a city or county that operates an
independent audit or review program, is offering the number of units at rents as committed to in the
approved application for an exemption and that the tenants are being properly screened to be
qualified for an income-restricted unit. The audit or review program must be adopted in consultation
with local governments and other stakeholders and may be based on auditing a percentage of
income-restricted units or properties annually. A private owner or operator of a property for which a
certificate of tax exemption has been issued under this chapter, must be audited at least once every
five years.

(b) If the review or audit required under (a) of this subsection for a given property finds that
the owner or operator is not offering the number of units at rents as committed to in the approved
application or is not properly screening tenants for income-restricted units, the department of
commerce must notify the city or county and the city or county must impose and collect a sliding
scale penalty not to exceed an amount calculated by subtracting the amount of rents that would have
been collected had the owner or operator complied with their commitment from the amount of rents
collected by the owner or operator for the income-restricted units, with consideration of the severity
of the noncompliance. If a subsequent review or audit required under (a) of this subsection for a
given property finds continued substantial noncompliance with the program requirements, the
exemption certificate must be canceled pursuant to RCW 84.14.110.

(c) The department of commerce may impose and collect a fee, not to exceed the costs of the
audit or review, from the owner or operator of any property subject to an audit or review required
under (a) of this subsection.

(4) The department of commerce must provide guidance to cities and counties, which issue
certificates of tax exemption for multiunit housing that conform to the requirements of this chapter,
on best practices in managing and reporting for the exemption programs authorized under this
chapter, including guidance for cities and counties to collect and report demographic information for
tenants of units receiving a tax exemption under this chapter.

(5) This section expires January 1, 2058.
[2021 c 187 § 5; 2012 ¢ 194 § 9; 2007 c 430 § 10; 1995 ¢ 375 § 13.]

How will data be collected regarding the effectiveness of this program, policy or product to ensure it
is the right solution?

Title 08 Taxation and Revenue
Chapter 08.15 Multiple-family Housing Property Tax Exemption

Section 08.15.100 Annual Certification and Affordability Certification

Within thirty days of the anniversary of the date the final certificate of tax exemption was recorded at
the County and each year thereafter, for the tax exemption period, the property owner shall file a
certification with the director, verified upon oath or affirmation, which shall contain such information
as the director may deem necessary or useful, and shall include the following information:

1. A statement of occupancy and vacancy of the multi-family units during the previous
year.

2. A certification that the property has not changed use and, if applicable, that the
property has been in compliance with the affordable housing requirements as
described in SMC 8.15.090 since the date of filing of the final certificate of tax



http://app.leg.wa.gov/RCW/default.aspx?cite=84.14.110
http://lawfilesext.leg.wa.gov/biennium/2021-22/Pdf/Bills/Session%20Laws/Senate/5287-S2.SL.pdf?cite=2021%20c%20187%20%C2%A7%205
http://lawfilesext.leg.wa.gov/biennium/2011-12/Pdf/Bills/Session%20Laws/Senate/6277-S.SL.pdf?cite=2012%20c%20194%20%C2%A7%209
http://lawfilesext.leg.wa.gov/biennium/2007-08/Pdf/Bills/Session%20Laws/House/1910-S2.SL.pdf?cite=2007%20c%20430%20%C2%A7%2010
http://lawfilesext.leg.wa.gov/biennium/1995-96/Pdf/Bills/Session%20Laws/Senate/5387-S2.SL.pdf?cite=1995%20c%20375%20%C2%A7%2013
https://my.spokanecity.org/smc/?Title=08
https://my.spokanecity.org/smc/?Chapter=08.15
https://my.spokanecity.org/smc/?Section=08.15.100
https://my.spokanecity.org/smc/?Section=08.15.090

exemption, and continues to be in compliance with the contract with the City and the
requirements of this chapter; and

3. If the property owner rents the affordable multi-family housing units, the property
owner shall file with the City a report indicating the household income of each initial
tenant qualifying as low and moderate-income in order to comply with the twenty
percent requirement of SMC 8.15.090(A)(2)(b) and RCW 84.14.020(1)(ii)(B).

a. The reports shall be on a form provided by the City and shall be signed by the
tenants.

b. Information on the incomes of occupants of affordable units shall be included
with the application for the final certificate of tax exemption, and shall
continue to be included with the annual report for each property during the
exemption period.

4. A description of any improvements or changes to the property made after the filing of
the final certificate or last declaration, as applicable.

B. Failure to submit the annual declaration may result in cancellation of the tax exemption.
Date Passed: Monday, August 21, 2017
Effective Date: Saturday, October 7, 2017
ORD (C35524 Section 8

Describe how this proposal aligns with current City Policies, including the Comprehensive Plan,
Sustainability Action Plan, Capital Improvement Program, Neighborhood Master Plans, Council
Resolutions, and others?

Comprehensive Plan Land Use Policies:

LU 1.4 Higher Density Residential Uses

LU 3.5 Mix of Uses in Centers

LU 4.2 Land Uses That Support Travel Options and Active Transportation

LU 4.6 Transit-Supported Development
Comprehensive Plan Housing Policies:

H 1.9 Mixed-Income Housing

H 1.4 Use of Existing Infrastructure

H 1.10 Lower-Income Housing Development Incentives

H 1.11 Access to Transportation

H 1.18 Distribution of Housing Options
Comprehensive Plan Economic Development Policies:

ED 2.4 Mixed-Use

ED 7.4 Tax Incentives for Land Improvement



https://my.spokanecity.org/smc/?Section=08.15.090
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Site & Location: Desmet Apartments
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Site & Location: 1727 E. Hartson
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Site & Location: Howard Street Lofts
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Site & Location: Mallon Apartments
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Site & Location: Boone Apartments
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MULTIPLE FAMILY HOUSING PROPERTY
TAX EXEMPTION AGREEMENT

THIS AGREEMENT is between the City of Spokane, a Washington State
municipal corporation, as “City”, and BRAKLY INVESTMENTS, LLC, as
“‘Owner/Taxpayer” whose business address is 5515 E 25TH AVE, SPOKANE, WA,
99223-2312.

WITNESSETH:

WHEREAS, the City has, pursuant to the authority granted to it by Chapter
84.14 RCW, designated various residential targeted areas for the provision of a
limited property tax exemption for new and rehabilitated multiple family residential
housing; and

WHEREAS, the City has, through Chapter 8.15 SMC, enacted a program
whereby property owner/taxpayers may qualify for a Final Certificate of Tax
Exemption which certifies to the Spokane County Assessor that the
Owner/Taxpayer is eligible to receive the multiple family housing property tax
exemption; and

WHEREAS, the Owner/Taxpayer is interested in receiving the multiple family
property tax exemption for new multiple family residential housing units in a
residential targeted area; and

WHEREAS, the Owner/Taxpayer has submitted to the City a complete
application form for no fewer than a total of four new multiple family permanent
residential housing units to be constructed on property legally described as:

IDES 3RD L1 B3

Assessor’s Parcel Number(s) 25131.5401, commonly known as 2001 W
Boone.

WHEREAS, the City has determined that the improvements will, if completed
as proposed, satisfy the requirements for a Final Certificate of Tax Exemption; --
NOW, THEREFORE,

The City and the Owner/Taxpayer do mutually agree as follows:
1. The City agrees to issue the Owner/Taxpayer a Conditional Certificate

of Acceptance of Tax Exemption subsequent to the City Council’s approval of this
agreement.



2. The project must comply with all applicable zoning requirements, land
use requirements, design review recommendations and all building, fire, and
housing code requirements contained in the Spokane Municipal Code at the time a
complete application for a building permit is received. However, if the proposal
includes rehabilitation or demolition in preparation for new construction, the
residential portion of the building shall fail to comply with one or more standards of
applicable building or housing codes, and the rehabilitation improvements shall
achieve compliance with the applicable building and construction codes.

3. If the property proposed to be rehabilitated is not vacant, the
Owner/Taxpayer shall provide each existing tenant with housing of comparable size,
quality and price and a reasonable opportunity to relocate.

4. The Owner/Taxpayer intends to construct on the site, approximately 9
new multiple family residential housing units substantially as described in their
application filed with and approved by the City. In no event shall such construction
provide fewer than a total of four multiple family permanent residential housing
units.

5. The Owner/Taxpayer agrees to complete construction of the agreed-
upon improvements within three years from the date the City issues the Conditional
Certificate of Acceptance of Tax Exemption or within any extension granted by the
City.

6. The Owner/Taxpayer agrees, upon completion of the improvements
and upon issuance by the City of a temporary or permanent certificate of occupancy,
to file with the City’s Business & Development Services Department the following:

(@) a statement of the actual development cost of each multiple
family housing unit, and the total expenditures made in the rehabilitation or
construction of the entire property;

(b)  a description of the completed work and a statement that the
rehabilitation improvements or new construction of the Owner/Taxpayer’s property
qualifies the property for the exemption;

(c) a statement that the project meets the affordable housing
requirements, if applicable; and

(d) a statement that the work was completed within the required
three-year period or any authorized extension of the issuance of the conditional
certificate of tax exemption.



7. The City agrees, conditioned on the Owner/Taxpayer's successful
completion of the improvements in accordance with the terms of this Agreement and
on the Owner/Taxpayer’s filing of the materials described in Paragraph 6 above, to
file a Final Certificate of Tax Exemption with the Spokane County Assessor
indicating that the Owner/Taxpayer is qualified for the limited tax exemption under
Chapter 84.14 RCW.

8. The Owner/Taxpayer agrees, within 30 days following the first
anniversary of the County’s filing of the Final Certificate of Tax Exemption and each
year thereafter for a period of twelve years, to file a declaration with the City’s
Business and Development Services Department, verified upon oath and indicating
the following:

(a) a statement of occupancy and vacancy of the multiple family
units during the previous year;

(b)  a certification that the property has not changed use and, if
applicable, that the property has been in compliance with the affordable housing
requirements as described in SMC 8.15.090 since the date of the filing of the Final
Certificate of Tax Exemption, and continues to be in compliance with this Agreement
and the requirements of SMC Chapter 8.15; and

(c) a description of any improvements or changes to the property
made after the filing of the final certificate or last declaration.

9. The parties acknowledge that the units are to be used and occupied
for multifamily residential use. The parties further acknowledge that the certificate
of occupancy issued by the City is for multifamily residential units. The
Owner/Taxpayer acknowledges and agrees that the units shall be used primarily for
multi-family housing for permanent residential occupancy as defined in SMC
8.15.020 and RCW 84.14.010 and any business activities shall only be incidental
and ancillary to the residential occupancy. Any units that are converted from multi-
family housing for permanent residential occupancy shall be reported to the
Spokane County Assessor's Office and removed from eligibility for the tax
exemption. If the removal of the ineligible unit or units causes the number of units
to drop below the number of units required for tax exemption eligibility, the remaining
units shall be removed from eligibility pursuant to state law.

10. To qualify for the twelve-year tax exemption, the Owner/Taxpayer
commits to renting or selling at least twenty percent of the multiple family housing
units as affordable housing units to low and moderate-income households in
addition to the other requirements set forth in the Agreement. The Owner/Taxpayer
is further required to comply with the rental relocation assistance requirements set
forth in RCW 84.14.020 (7) and (8).



11. If the Owner/Taxpayer converts to another use any of the multiple
family residential housing units constructed under this Agreement, or if applicable,
if the owner/taxpayer intends to discontinue compliance with the affordable housing
requirements as described in SMC 8.15.090 or any other condition to exemption,
the Owner/Taxpayer shall notify the Spokane County Assessor and the City’s
Business and Development Services Department within 60 days of such change in
use.

12. The Owner/Taxpayer will have the right to assign its rights under this
Agreement. The Owner/Taxpayer agrees to notify the City promptly of any transfer
of Owner/Taxpayer’s ownership interest in the Site or in the improvements made to
the Site under this Agreement.

13. The City reserves the right to cancel the Final Certificate of Tax
Exemption should the Owner/Taxpayer, its successors and assigns, fail to comply
with any of the terms and conditions of this Agreement or of SMC Chapter 8.15.

14.  No modifications of this Agreement shall be made unless mutually
agreed upon by the parties in writing.

15.  The Owner/Taxpayer acknowledges its awareness of the potential tax
liability involved if and when the property ceases to be eligible for the incentive
provided pursuant to this agreement. Such liability may include additional real
property tax, penalties and interest imposed pursuant to RCW 84.14.110. The
Owner/Taxpayer further acknowledges its awareness and understanding of the
process implemented by the Spokane County Assessor’s Office for the appraisal
and assessment of property taxes. The Owner/Taxpayer agrees that the City is not
responsible for the property value assessment imposed by Spokane County at any
time during the exemption period.

16. In the event that any term or clause of this Agreement conflicts with
applicable law, such conflict shall not affect other terms of this Agreement, which
can be given effect without the conflicting term or clause, and to this end, the terms
of this Agreement are declared to be severable.

17. The parties agree that this Agreement, the Final Certificate of
Acceptance of Tax Exemption and the construction of the multiple family residential
housing units referenced above shall be subject to the applicable provisions of
Chapter 84.14 RCW and Chapter 8.15 SMC that exist at the time this agreement is
signed by the parties. The parties may agree to amend this Agreement and the
Final Certificate of Acceptance of Tax Exemption based upon applicable
amendments and additions to Chapter 84.14 RCW as set forth in ESSSB 5287



adopted by the Washington State Legislature during the 2021 Regular Session
effective July 25, 2021.

18. The Owner/Taxpayer acknowledges that RCW 84.14.020 (6)
authorizes an extension of the exemption period for an additional twelve-years
beyond the exemption period authorized in the Final Certificate of Tax Exemption
conditioned upon compliance with the Owner renting or selling at least twenty
percent of the multiple family housing units as affordable housing units for low-
income households as set forth in RCW 84.14.020 (6) and providing the rental
relocation assistance requirements and notice provisions set forth in RCW
84.14.020 (7) and (8). It is the Owner/Taxpayer’'s responsibility to make a timely
request the extension as set forth in RCW 84.14.020 (6). The City shall not be
responsible if the Owner/Taxpayer fails to make a timely request for the extension.

19.  Nothing in this Agreement shall permit or be interpreted to permit
either party to violate any provision of Chapter 84.14 RCW or Chapter 8.15 SMC

20. This Agreement is subject to approval by the City Council.

DATED this day of , 2022.
CITY OFSPOKANE BRAKLY INVESTMENTS, LLC
By: By
Mayor, Nadine Woodward Its:
Attest: Approved as to form:
City Clerk Assistant City Attorney



SMC 08.15 Multi-Family Housing

Property Tax Exemption (MFTE)

A. The purposes of this chapter are to:

1.

encourage more multi-family housing opportunities, including affordable
housing opportunities, within the City;

. stimulate the construction of new multifamily housing and the rehabilitation

of existing vacant and underutilized buildings for multi-family housing;

. increase the supply of mixed-income multifamily housing opportunities within

the City;

accomplish the planning goals required under the Growth Management Act,
chapter 36.70A RCW, as implemented from time to time by the City's current
and future comprehensive plans;

. promote community development, neighborhood revitalization, and

availability of affordable housing;

. preserve and protect buildings, objects, sites and neighborhoods with historic,

cultural, architectural, engineering or geographic significance located within
the City; and

. encourage additional housing in areas that are consistent with planning for

public transit systems.
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Project Details: The applicant applied for a Conditional
MFTE Agreement for 167-units at 7 W Spokane Falls Blvd
o Property is zoned DTG and the proposed use is

allowed.
o Estimated Construction Costs of all phases: $40M
o Located in the Riverside neighborhood.

Abies House


https://my.spokanecity.org/smc/?Title=17C

Abies House location
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Project Details: The applicant applied for a Conditional
MFTE Agreement for 4-units at 1525 E DESMET
o Property is zoned RMF and the proposed use is
allowed.
o Estimated Construction Costs of all phases:
$560K
o Located in the Chief Garry Park neighborhood.
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Project Details: The applicant applied for a Conditional
MFTE Agreement for two buildings of 28-units at 1727 E
Hartson
o Property is zoned RMF and the proposed use is
allowed.
o Estimated Construction Costs of all phases: $5M
o Located in the East Central neighborhood.


https://my.spokanecity.org/smc/?Title=17C
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Project Details: The applicant applied for a Conditional
MFTE Agreement for 8-units at 220 N Howard St.

o Property is zoned DTC-100 and the proposed use
is allowed.

o Estimated Construction Costs of all phases:
$2.1M

o Located in the Riverside neighborhood.
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Project Details: The applicant applied for a Conditional

MFTE Agreement for 9-units at 1801 W MALLON AVE

o Property is zoned RHD-35 and the proposed use
is allowed.

Apartments

o Estimated Construction Costs of all phases:

$1.1M

Located in the West Central neighborhood


https://my.spokanecity.org/smc/?Title=17C
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Project Details: The applicant applied for a Conditional

MFTE Agreement for 9-units at 2001 W BOONE AVE

o Property is zoned HRD and the proposed use is
allowed.

o Estimated Construction Costs of all phases: S1M

o Located in the West Central neighborhood

‘ ‘ YMCA

S i S ) ey e ey


https://my.spokanecity.org/smc/?Title=17C

11/18/21, 10:17:07 AM 25131.5401




Agenda Sheet for City Council Meeting of: | Date Rec’d 4/13/2022
"’ “ 04/25/2022 Clerk’s File # | ORD C36193
R \)‘,)x‘\‘ Renews #

Submitting Dept POLICE Cross Ref #

Contact Name/Phone | MIKE MCNAB 835-4514 Project #

Contact E-Mail MMCNAB@SPOKANEPOLICE.ORG Bid #

Agenda Item Type Special Budget Ordinance Requisition #

Agenda Item Name 1560 - STATE FORFEITURES Cl FUNDS SBO

Agenda Wording
Special Budget Ordinance to increase appropriations by $40,000 of State forfeiture funds to be used as
confidential funds.

Summary (Background)

The department is requesting a $40,000 increase in confidential funds in order to keep up with the influx of
fentanyl and methamphetamines in our community. SPD accomplishes drug enforcement by targeting those
distributing illegal substances through controlled purchases. This increase would align SPD's budget authority

with the current demand to use these funds for enforcement.

Lease? NO
Fiscal Impact

Grant related? NO

Public Works? NO
Budget Account

Expense $ 40,000 # 1560-17200-21250-54922-99999

Select $ #

Select $ #

Select $ #

Approvals Council Notifications

Dept Head HAMMOND, JENNIFER Study Session\Other | PSCHC Meeting

04/11/2022

Division Director

Council Sponsor CATHCART/BINGLE

Finance SCHMITT, KEVIN Distribution List
Leqgal PICCOLO, MIKE spdfinance
For the Mayor ORMSBY, MICHAEL MMCNAB

Additional Approvals

Purchasing

MANAGEMENT &
BUDGET

INGIOSI, PAUL




Committee Agenda Sheet
Public Safety & Community Health

Submitting Department Spokane Police Department

Contact Name & Phone Major Mike McNab 835-4514

Contact Email mmcnab@spokanepolice.org

Council Sponsor(s) Councilman Cathcart, Councilman Bingle

Select Agenda Item Type [] Consent Discussion Time Requested: 5 minutes

Agenda Item Name SBO to access state drug forfeiture funding

Summary (Background) In the 2022 budget, the police department was allocated $110,000
from the state drug forfeiture account for legal services, confidential
funds and undercover vehicles. The current balance of state drug
forfeiture funds after 2022 allocations and 2022 SBQO’s approved by
council is $481,110.

The department is requesting a $40,000 increase in confidential funds
in order to keep up with the influx of fentanyl and
methamphetamines in our community. SPD accomplishes drug
enforcement by targeting those distributing illegal substances
through controlled purchases. Starting in 2020, confidential fund
budgets were reduced between $20,000 and $25,000. SPD has run
out of spending authority every year since. This has impacted on-
going drug investigations and resulted in SPD having to cover
overages with funding intended for other purposes. This increase
would align SPD’s budget authority with the current demand to use
these funds for enforcement.

The department is also requesting $25,000 to fund a request for
proposal to non-profit entities that provide at-risk youth services that
will support prevention of drug use and drug crimes using peer
support and leadership from individuals who have successfully exited
criminal justice involvement.

The department is requesting $10,000 for training and travel for
detectives to attend courses on how to navigate a new national
database for stolen property trafficking detection.

Proposed Council Action & | Approval on May 23, 2022
Date:

Fiscal Impact:
Total Cost: $75,000
Approved in current year budget? ] Yes No [JN/A

Funding Source One-time [ Recurring
Specify funding source: State funds received for one-time costs related to law enforcement and
criminal justice legislation

Expense Occurrence One-time [ Recurring

Other budget impacts: (revenue generating, match requirements, etc.)

Operations Impacts

Revised Version Recv’d 5/18/2022



What impacts would the proposal have on historically excluded communities?

Targeting those distributing dangerous substances serves all populations in our community
suffering from substance abuse. It further serves our entire community by reducing the violence
and property crimes associated with illicit drug trade.

How will data be collected, analyzed, and reported concerning the effect of the program/policy by
racial, ethnic, gender identity, national origin, income level, disability, sexual orientation, or other
existing disparities?

The Police Department keeps detailed records for the use of confidential funds. Instances of
confidential fund use are further documented in police reporting which captures race and gender
should this data be needed for a focused analysis.

How will data be collected regarding the effectiveness of this program, policy or product to ensure it
is the right solution?

This is a well-established police practice that has proven to be effective in drug enforcement by
building criminal cases against those distributing illicit substances.

Describe how this proposal aligns with current City Policies, including the Comprehensive Plan,
Sustainability Action Plan, Capital Improvement Program, Neighborhood Master Plans, Council
Resolutions, and others?

Increasing the confidential fund allocation will ensure the police department can continue
combating the influx of fentanyl and methamphetamine in our community without disruption. This
increase in funding aligns with the goal from the Police Department’s 2022- 2023 Strategic Plan to
help create a safer, healthier, and more supportive environment for all residents and visitors.

The use of state drug forfeiture funds for these purposes aligns with RCW 69.50.505 where the
funds are used exclusively for the expansion and improvement of controlled substances related law
enforcement activity.

Revised Version Recv’d 5/18/2022



ORDINANCE NO C36193

An ordinance amending Ordinance No. C-36161, passed by the City Council December 13, 2021,
and entitled, “An ordinance adopting the Annual Budget of the City of Spokane for 2022, making
appropriations to the various funds of the City of Spokane government for the fiscal year ending December
31, 2022, and providing it shall take effect immediately upon passage,” and declaring an emergency.

WHEREAS, subsequent to the adoption of the 2022 budget Ordinance No. C-36161, as above
entitled, and which passed the City Council December 13, 2021, it is necessary to make changes in the
appropriations of the Forfeitures & Contributions fund, which changes could not have been anticipated or
known at the time of making such budget ordinance; and

WHEREAS, thisordinance has been onfile inthe City Clerk’s Office for five days; - Now, Therefore,
The City of Spokane does ordain:

Section 1. That in the budget of the Forfeitures & Contributions Fund, and the budget annexed
thereto with reference to the Fund, the following changes be made:

1) Increase appropriations by $175,0000

A) Of the increased appropriations; $40,000 of theincrease is to be used as confidential funds used for
controlled purchases of illegal substances,

B) $125,000 shall be used to fund a request for proposal to non-profit entities that provide at-risk youth
services that will support prevention of drug use and drug crimes using peer support and leadership
from individuals w ho have successfully exited criminal justice involvement

C) $10,000 for training.

2) The increased appropriation is funded from unappropriated reserves in the Forfeitures &
Contributions Fund

Section 2. ltis, therefore, by the City Council declared that an urgency and emergency exists for
making the changes set forth herein, such urgency and emergency arising from the need to continue and
expand the use of confidential funds, and because of such need, an urgency and emergency exists for the
passage of this ordinance, and also, because the same makes an appropriation, it shall take effect and be
in force immediately upon its passage.

Passed the City Council

Council President

Attest:

City Clerk

Approved as to form:

Assistant City Attorney

Mayor Date

Effective Date

Amended Version 6/6/2022
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SPOKANE Agenda Sheet for City Council Meeting of: | Date Rec’d 6/29/2022
”' \| 07/18/2022 Clerk’s File # | ORD C36234
AT Renews #
Submitting Dept POLICE Cross Ref #
Contact Name/Phone | JACQUI 625-4109 Project #
MACCONNELL
Contact E-Mail JMACCONNELL@SPOKANEPOLICE.OR | Bid #
G
Agenda Item Type Special Budget Ordinance Requisition #

1620-ACADEMY FACILITY UPDATES

Agenda Item Name

Agenda Wording

Special Budget Ordinance to utilize state provided law enforcement and criminal justice legislation funds for
the update & renovation of SPD training facilities and equipment.

Summary (Background)

training for 30 members of our department.

In 2021, the City of Spokane was given $889,807 to assist with one-time costs related to law enforcement and
criminal justice legislation. SPD would like to use $283,000 for needed carpet replacement at the Training
Center, for a new target turning system, for updated audio/visual equipment and to provide additional

Lease? NO Grant related? NO

Fiscal Impact

Public Works? NO
Budget Account

Expense $ 283,000 # 1620-99138-VARIOUS

Select $ #

Select $ #

Select $ #

Approvals Council Notifications

Dept Head MACCONNELL, JACQUI Study Session\Other | Finance 06/27/2022
Division Director OLSEN, ERIC Council Sponsor KINNEAR/CATHCART
Finance SCHMITT, KEVIN Distribution List

Legal PICCOLO, MIKE jmacconnell@spokanepolice.org

For the Mayor ORMSBY, MICHAEL

spdfinance@spokanecity.org

Additional Approvals

Purchasing

MANAGEMENT &
BUDGET

STRATTON, JESSICA




Committee Agenda Sheet
Finance and Administration

Submitting Department

Police Department

Contact Name & Phone

Jacqui MacConnell - 625-4109

Contact Email

jmacconnell@spokanepolice.org

Council Sponsor(s)

Councilmember Kinnear & Councilmember Cathcart

Select Agenda Item Type

X Consent [J Discussion Time Requested:

Agenda Item Name

SBO for Police Training Center Facility/Equipment Updates

Summary (Background)

The City of Spokane was awarded $889,807 to assist with one-time
costs related to law enforcement and criminal justice legislation
enacted between January 1, 2020, and June 30, 2021. SPD would like
to use $283,000 for needed carpet replacement at the Training
Center, for a new target turning system, for updated audio/visual
equipment and to provide “Legally Justified but was it Avoidable”
training for 30 members of our department.

The Spokane Police Department’s Training Center is the epicenter for
training for the department, and also serves as a training center for
the state. In the Training Center we have two Basic Law Enforcement
Academy sessions per year, as well as two to three in-service
trainings. Additionally, other departments will sometimes attend our
training as they often do not have the resources to conduct some of
the updated training we do (i.e. 2021 Legislative updates, one of our
adjoining departments sent representatives in order to provide the
training to their department). We host groups at the Training Center
to continue to build the relationship with the public, for example
Citizen Police Academies and youth/school field trips. The Training
Center continues to provide progressive training such as Active
Bystandership for Law Enforcement, Implicit Bias, Procedural Justice,
Reality Based Training, and more.

Aspects of the Training Center have not been updated for at least 15
years and are in dire need of replacement. The carpet throughout
the building needs to be replaced as they are currently somewhat of
an embarrassment given their condition. Estimated cost for carpet
replacement is $70,000.

We currently have an antiquated target turning system that
essentially only provides the option of shooting at an appropriate
shoot target. New target turning systems can provide multiple
targets to help train both verbal and less lethal de-escalation tactics,
as well as decision-making and shoot/don’t shoot scenarios. A new
target turning system will cost approximately $150,000.

The audio/visual equipment at the Academy needs an upgrade.
Audio visual is a must for any training today and it is used for almost
all trainings. The audio/visual equipment upgrade will cost
approximately $60,000.




“Legally Justified but Was It Avoidable” training presented by Calibre
Press is a training that we would like to provide for approximately 30
members of our department. The training analyzes dozens of recent
use of force videos and focuses on the totality of the interaction. The
training considers if poor or ill-advised tactics, ineffective
communication, a lack of personal control and/or a misunderstanding
of acute stress led the officer(s) to escalate the event unintentionally
and unconsciously. Calibre Press will provide the on-line training to
the Spokane Police Department for $99/person. The approximate
cost of this training would be $3,000.

Proposed Council Action &
Date:

Fiscal Impact:
Total Cost: $283,000
Approved in current year budget? Yes XINo [JN/A

Funding Source One-time [ Recurring
Specify funding source: One-time State legislation funds received in 2021

Expense Occurrence One-time [ Recurring

Other budget impacts: (revenue generating, match requirements, etc.)

Operations Impacts

What impacts would the proposal have on historically excluded communities?

How will data be collected, analyzed, and reported concerning the effect of the program/policy by
racial, ethnic, gender identity, national origin, income level, disability, sexual orientation, or other
existing disparities?

How will data be collected regarding the effectiveness of this program, policy or product to ensure it
is the right solution?




Describe how this proposal aligns with current City Policies, including the Comprehensive Plan,
Sustainability Action Plan, Capital Improvement Program, Neighborhood Master Plans, Council
Resolutions, and others?




ORDINANCE NO C36234

An ordinance amending Ordinance No. C-36161, passed by the City Council December 13, 2021,
and entitled, “An ordinance adopting the Annual Budget of the City of Spokane for 2022, making
appropriations to the various funds of the City of Spokane government for the fiscal year ending December
31, 2022, and providing it shall take effect immediately upon passage,” and declaring an emergency.

WHEREAS, subsequent to the adoption of the 2022 budget Ordinance No. C-36161, as above
entitled, and which passed the City Council December 13, 2021, it is necessary to make changes in the
appropriations of the Public Safety & Judicial Grant fund, which changes could not have been anticipated
or known at the time of making such budget ordinance; and

WHEREAS, this ordinance has been on file in the City Clerk’s Office for five days; - Now, Therefore,

The City of Spokane does ordain:

Section 1. That in the budget of the Public Safety & Judicial Grant Fund, and the budget annexed
thereto with reference to the Fund, the following changes be made:

1) Increase the appropriation by $283,000.

A. Of the increased appropriation, $70,000 is provided solely for replacing aging flooring and
carpeting at the Police Academy facility.

B. Of the increased appropriation, $150,000 is provided solely for upgrading and installing a new

target turning system at the firing range.

Of the increased appropriation, $60,000 is provided solely for replacing and upgrading AV

equipment used in classrooms.

Of the increased appropriation, $3,000 is provided solely for additional training courses.

The increased appropriation is funded from the balance in the Public Safety & Judicial Grant

Fund unappropriated reserves portion of the state distribution to assist with one-time costs

related to law enforcement and criminal justice related legislation.

mo O

Section 2. It is, therefore, by the City Council declared that an urgency and emergency exists for
making the changes set forth herein, such urgency and emergency arising from the need to update training
facilities and equipment, and because of such need, an urgency and emergency exists for the passage of
this ordinance, and also, because the same makes an appropriation, it shall take effect and be in force
immediately upon its passage.

Passed the City Council

Council President

Attest:

City Clerk

Approved as to form:

Assistant City Attorney

Mayor Date

Effective Date



Agenda Sheet for City Council Meeting of: | Date Rec’d 9/13/2022
’!@”"‘ 09/26/2022 Clerk’s File # | ORD C36277
MU Renews #

Submitting Dept POLICE Cross Ref #

Contact Name/Phone | ERIC OLSEN 835-4505 Project #

Contact E-Mail EOLSEN@SPOKANEPOLICE.ORG Bid #

Agenda Item Type Special Budget Ordinance Requisition #

Agenda Item Name 0680-CLERK Il & BUS. SYSTEMS ANALYST Il FTE SBO

Agenda Wording
Special Budget Ordinance for the creation of two new FTE's under the Spokane Police Department; a Clerk Il
and a Business Systems Analyst II.

Summary (Background)

A Clerk Il position is being requested that will be assigned to the Downtown Precinct acting as a front desk
receptionist. Estimated annual salary and benefits of $55,374. A Business Systems Analyst |l position is being
requested. This position will manage department IT projects including replacement of the police dispatch
platform and accreditation of the digital forensics lab. Estimated annual salary and benefits of $81,43; partially
funded by reimbursement from regional consortium.

Lease? NO Grant related? NO Public Works? NO

Fiscal Impact Budget Account

Expense $ (14,909) # 0680-30210-21150-00390
Expense $ 14,909 # 0680-11150-21250-00020
Expense $ 21,924 # 0680-11470-21140-01610

Select $ H

Approvals Council Notifications

Dept Head MEIDL, CRAIG Study Session\Other | UE9/12
Division Director MEIDL, CRAIG Council Sponsor Cathcart/Bingle
Finance SCHMITT, KEVIN Distribution List

Legal PICCOLO, MIKE spdfinance

For the Mayor ORMSBY, MICHAEL eolsen

Additional Approvals dsingley

Purchasing sernst

MANAGEMENT & STRATTON, JESSICA

BUDGET




ORDINANCE NO C36277

An ordinance amending Ordinance No. C-36161, passed by the City Council December 13, 2021,
and entitled, “An ordinance adopting the Annual Budget of the City of Spokane for 2022, making
appropriations to the various funds of the City of Spokane government for the fiscal year ending December
31, 2022, and providing it shall take effect immediately upon passage,” and declaring an emergency.

WHEREAS, subsequent to the adoption of the 2022 budget Ordinance No. C-36161, as above
entitled, and which passed the City Council December 13, 2021, it is necessary to make changes in the
appropriations of the General fund, which changes could not have been anticipated or known at the time of
making such budget ordinance; and

WHEREAS, this ordinance has been on file in the City Clerk’s Office for five days; - Now, Therefore,
The City of Spokane does ordain:

Section 1. That in the budget of the General Fund, and the budget annexed thereto with reference
to the General Fund, the following changes be made:

1) Add one classified Clerk Il position (from 2 to 3) and increase the associated appropriation for
salary and benefits in the Police department by $14,909.

2) Decrease the appropriation for a Program Professional position in the Police department by
$14,909.

A) There is no change to the overall appropriation level in the General Fund.

1) Add one classified Business Analyst Il position (from 0 to 1) and increase the associated
appropriation for salary and benefits in the Police department by $21,924.
B) This is an increase to the overall appropriation level in the General Fund.

Section 2. It is, therefore, by the City Council declared that an urgency and emergency exists for
making the changes set forth herein, such urgency and emergency arising from the need to increase
staffing at the downtown precinct and in Police IT, and because of such need, an urgency and emergency
exists for the passage of this ordinance, and also, because the same makes an appropriation, it shall take
effect and be in force immediately upon its passage.

Passed the City Council

Council President

Attest:

City Clerk

Approved as to form:

Assistant City Attorney

Mayor Date

Effective Date



Committee Agenda Sheet
Public Safety & Community Health

Submitting Department Spokane Police Department

Contact Name & Phone Eric Olsen

Contact Email eolsen@spokanepolice.org

Council Sponsor(s) Councilmembers Cathcart/Bingle

Select Agenda Item Type . Consent L Discussion Time Requested:

Agenda Item Name SBO to add 2 new FTE’s to the Spokane Police Department

Summary (Background) SPD is requesting the addition of 2 new FTEs and budget
appropriation for 2022 to better assist the department and the
community.

1. Clerk Il for the Downtown Precinct

a. This position would be assigned to work the front desk,
freeing up an NRO to field work Monday-Friday
Act as receptionist for the Downtown Precinct.

c.  Waits on the counter, and answers telephones, giving and
receiving information. Refers complaints pertaining to
departmental policies and regulations to the appropriate
person.

d. Copies data, compiles records and reports, and tabulates
and posts data in record books.

e. Estimated annual salary/benefits of $55,374

2. Business Systems Analyst Il

a. The TARU group has an immense workload including
managing upwards of 30 projects in addition to day-to-day
operations.

b. Upcoming projects include replacing New World, CAD
replacement, accreditation of the digital forensic lab, etc.

c. Addition of a Business System Analyst Il would make sure
that major projects are aligned with business needs

d. Currently utilizing out of grade pay to staff this position 2
days per week

e. Estimated annual salary/benefits of $81,432

Proposed Council Action & | Approval of SBO for 2 FTE’s and $40,000 in appropriation funded
Date: from General Fund Reserves for 2022. The positions will be
considered as part of the 2023 budget process. SPD requests approval
September 19t , 2022.

Fiscal Impact:
Total Cost: Approximately $40,000 in 2022
Approved in current year budget? DYes |. No D N/A

Funding Source DOne-time |. Recurring
Specify funding source: One-time General Fund Reserves

Expense Occurrence DOne-time |. Recurring
This will require consideration for recurring funding in the 2023 budget.
Other budget impacts: (revenue generating, match requirements, etc.)

Operations Impacts

What impacts would the proposal have on historically excluded communities?




How will data be collected, analyzed, and reported concerning the effect of the program/policy by
racial, ethnic, gender identity, national origin, income level, disability, sexual orientation, or other
existing disparities?

N/A

How will data be collected regarding the effectiveness of this program, policy or product to ensure it
is the right solution?

Work product statistics will be kept on position #1, and position #2 actually works to resolves severe
problems already identified.

Describe how this proposal aligns with current City Policies, including the Comprehensive Plan,
Sustainability Action Plan, Capital Improvement Program, Neighborhood Master Plans, Council
Resolutions, and others?

Position #1 will enable more efficient use of police officers and be more readily available to the
public, enhancing our citizens living experience. Position #2 will enable SPD officers and detectives
work more efficiently and effectivcely, thus allowing for offering better service to our citizens.
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SPOKANE Agenda Sheet for City Council Meeting of: | Date Rec’d 9/14/2022
’!@""‘ 09/26/2022 Clerk’s File # | ORD C36278
WY \)\)\\, Renews #

Submitting Dept COMMUNITY AND ECONOMIC Cross Ref #

Contact Name/Phone | STEVE 625-6835 Project #

Contact E-Mail SMACDONALD@SPOKANECITY.ORG | Bid #

Agenda Item Type Special Budget Ordinance Requisition #

Agenda Item Name

0750 - SBO TO FUND CODE/PARKING DIRECTOR THROUGH 2022

Agenda Wording

Special Budget Ordinance to Use salary savings to fund the new Director of Code Enforcement & Parking

Services position through 2022.

Summary (Background)

Parking was separated from DSC/Code/Parking Department to form its own department in November 2021
(by City Council). A department head position was not created at that time. The proposed Special Budget
Ordinance states $37,500 is requested in salary savings to fund the new position through 2022.

Lease? NO
Fiscal Impact

Grant related? NO

Public Works?  NO
Budget Account

Expense $ -18,750 # 1200-58201-24600-05010-99999

Expense $ -18,750 # 1460-21200-21710-04340-99999

Expense $ 18,750 # 1200-TBD

Expense $ 18,750 # 1460-TBD

Approvals Council Notifications

Dept Head MACDONALD, STEVEN Study Session\Other | Finance & Admin

Division Director

MACDONALD, STEVEN

Council Sponsor

CP Beggs & CM Stratton

Finance

MURRAY, MICHELLE

Distribution List

Legal

PICCOLO, MIKE

shishop@spokanecity.org

For the Mayor

PERKINS, JOHNNIE

smacdonald@spokanecity.org

Additional Approvals

Igarcia@spokanecity.org

Purchasing jstratton@spokanecity.org
MANAGEMENT & STRATTON, JESSICA korlob@spokanecity.org

jlargent@spokanecity.org

mpiccolo@spokanecity.org
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@ Continuation of Wording, Summary, Budget, and Distribution
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Agenda Wording

Summary (Background)

Fiscal Impact Budget Account

Select $ #

Select $ #

Distribution List

jquick@spokanecity.org

rcouch@spokanecity.org




Committee Agenda Sheet
FINANCE & ADMINISTRATION

Submitting Department Community & Economic Development

Contact Name & Phone Steve MacDonald, x6835

Contact Email smacdonald@spokanecity.org

Council Sponsor(s) CP Breean Beggs & CM Karen Stratton

Select Agenda Item Type Consent M Discussion Time Requested: 5 Minutes
Agenda Item Name SBO to Use Salary Savings to Fund the New Director of Code

Enforcement & Parking Services Position Through 2022

Summary (Background)
Funding of Code/Parking Director Through 2022

e Parking was separated from DSC/Code/Parking Department
to form its own department in November 2021 (by City
Council). A department head position was not created at
that time.

e The proposed Special Budget Ordinance (attached) states
$37,500 is requested in salary savings to fund the new
position through 2022.

Proposed Council Action & | Confirm the SBO to fund the Director of Parking Services & Code
Date: Enforcement through 2022 at the September 26th Council Meeting.

Fiscal Impact:
Total Cost:
Approved in current year budget? DYes IE No D N/A

Funding Source EOne-time D Recurring
Specify funding source:

Expense Occurrence DOne—time E Recurring

Other budget impacts: (revenue generating, match requirements, etc.)

Operations Impacts

What impacts would the proposal have on historically excluded communities? N/A

How will data be collected, analyzed, and reported concerning the effect of the program/policy by
racial, ethnic, gender identity, national origin, income level, disability, sexual orientation, or other
existing disparities? N/A

How will data be collected regarding the effectiveness of this program, policy or product to ensure it
is the right solution? N/A

Describe how this proposal aligns with current City Policies, including the Comprehensive Plan,
Sustainability Action Plan, Capital Improvement Program, Neighborhood Master Plans, Council
Resolutions, and others? N/A



mailto:smacdonald@spokanecity.org

ORDINANCE NO C36278

An ordinance amending Ordinance No. C-36161, passed by the City Council December 13, 2021,
and entitled, “An ordinance adopting the Annual Budget of the City of Spokane for 2022, making
appropriations to the various funds of the City of Spokane government for the fiscal year ending December
31, 2022, and providing it shall take effect immediately upon passage,” and declaring an emergency.

WHEREAS, subsequent to the adoption of the 2022 budget Ordinance No. C-36161, as above
entitled, and which passed the City Council December 13, 2021, it is necessary to make changes in the
appropriations of the Code Enforcement Fund and the Parking System Fund, which changes could not
have been anticipated or known at the time of making such budget ordinance; and

WHEREAS, this ordinance has been on file in the City Clerk’s Office for five days; - Now, Therefore,
The City of Spokane does ordain:

Section 1. That in the budget of the Code Enforcement Fund, and the budget annexed thereto with
reference to the Fund, the following changes be made:

1) Decrease the appropriation for a Laborer | position by $18,750.

2) Add one Director of Code Enforcement & Parking Services position in the Code Enforcement
department. This action increases the number of Director of Code Enforcement & Parking
Services from 0 to 0.5

3) Increase the appropriation for Director of Code Enforcement & Parking Services by $18,750.
The appropriation provides budget authority for salary and benefits through the rest of the
current fiscal year.

(A) There is no change to the overall appropriation level in the Code Enforcement Fund.

Section 2. That in the budget of the Parking System Fund, and the budget annexed thereto with
reference to the Fund, the following changes be made:

1) Decrease the appropriation for a Parking Enforcement Specialist | position by $18,750.

2) Add one Director of Code Enforcement & Parking Services position in the Parking Meter
Revenue department. This action increases the number of Director of Code Enforcement &
Parking Services from 0 to 0.5

3) Increase the appropriation for Director of Code Enforcement & Parking Services by $18,750.
The appropriation provides budget authority for salary and benefits through the rest of the
current fiscal year.

(B) There is no change to the overall appropriation level in the Parking System Fund.

Section 3. ltis, therefore, by the City Council declared that an urgency and emergency exists for
making the changes set forth herein, such urgency and emergency arising from the need to create a director
position for code and parking, and because of such need, an urgency and emergency exists for the passage
of this ordinance, and also, because the same makes an appropriation, it shall take effect and be in force
immediately upon its passage.

Passed the City Council

Council President

Attest:

City Clerk

Approved as to form:




Assistant City Attorney

Mayor Date

Effective Date
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SPOKANE Agenda Sheet for City Council Meeting of: | Date Rec’d 9/14/2022
”@’"‘1 09/26/2022 Clerk’s File # | ORD C36279
AR Renews #

Submitting Dept HOUSING & HUMAN SERVICES Cross Ref #

Contact Name/Phone | JENN Project #

Contact E-Mail JCERECEDES@SPOKANECITY.ORG Bid #

Agenda Item Type

Special Budget Ordinance

Requisition #

Agenda Item Name

1541 SBO - YOUTH HOMELESSNESS DEMONSTRATION PROGRAM (YHDP)

Agenda Wording

revenues and expenses.

The U.S. Department of Housing & Urban Development has awarded a grant to the City of Spokane for the
Youth Homelessness Demonstration Program. This SBO is requested in order to adjust the budget for grant

Summary (Background)

In March of 2022 the City received $134,881 in grant funding to develop a plan for using YHDP funds, if
awarded. The City has since been awarded a total of $2,687,684 for the YHDP. Of that total, $74,635 will be
utilized to cover the administrative cost to the City. The remaining $2,613,049 will be disbursed to Volunteers
of America (VOA) and Family Promise for contractual services. The City intends to disburse $2,205,251 to VOA
and $407,798 to Family Promise.

Lease? NO
Fiscal Impact

Grant related? YES

Public Works? NO
Budget Account

Revenue $ 2,687,684 # 1541-95600-99999-33114-99999

Expense $ 2,613,049 # 1541-95600-65410-54201-99999

Expense $ 30,552 # 1541-95600-65430-51991-99999

Expense $ 10,572 # 1541-95600-65430-52991-99999

Approvals Council Notifications

Dept Head HALL, JOHN E. Study Session\Other | Urban Dev Committee
Division Director HALL, JOHN E. Council Sponsor CMs Stratton &
Finance MURRAY, MICHELLE Distribution List

Leqgal PICCOLO, MIKE

For the Mayor KIRK, JESSICA

Additional Approvals

Purchasing
MANAGEMENT & STRATTON, JESSICA
ACCOUNTING - MURRAY, MICHELLE
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!\@ Continuation of Wording, Summary, Budget, and Distribution

Agenda Wording

Summary (Background)

Fiscal Impact Budget Account
Expense $ 33,511 # 1541-95600-65430-54992-99999
Select $ #

Distribution List




Committee Agenda Sheet
Urban Experience Committee

Submitting Department Community, Housing, and Human Services Department
Contact Name & Phone Jenn Cerecedes x6055

Contact Email jcerecedes@spokanecity.org

Council Sponsor(s) Councilmembers Wilkerson & Stratton

Select Agenda Item Type Consent [ Discussion Time Requested:

Agenda Item Name SBO — Youth Homelessness Demonstration Program (YHDP)

Summary (Background)
This is an SBO for the YHDP grant that the U.S. Department of
Housing and Urban Development (HUD) has awarded to the City of
Spokane. The request to accept and disburse these funds will also be
on Council’s consent agenda in September 2022.

In March of 2022 the City of Spokane received $134,881 related to
this grant to be used for developing a plan for how to utilize the funds
if awarded.

The City has since been awarded a total of $2,687,684 for the Youth
Homelessness Demonstration Program. Of that total, $74,635 will be
utilized to cover the administrative cost to the City. The remaining
$2,613,049 will be disbursed to Volunteers of America (VOA) and
Family Promise for contractual services.

The City intends to distribute $2,205,251 to VOA, and $407,798 to
Family Promise.

Proposed Council Action & | We are requesting Council’s approval of this SBO to adjust the budget
Date: for the YHDP grant. Action date September 26 to align with related
consent agenda item.

Fiscal Impact:
Total Cost: $2,687,684 revenue, 52,687,684 expense. Net zero impact.
Approved in current year budget? [ Yes No [ N/A

Funding Source One-time [ Recurring
Specify funding source: Grant — Youth Homelessness Demonstration Program

Expense Occurrence One-time [ Recurring

Other budget impacts: (revenue generating, match requirements, etc.) N/A

Operations Impacts

What impacts would the proposal have on historically excluded communities?

N/A



mailto:jcerecedes@spokanecity.org

How will data be collected, analyzed, and reported concerning the effect of the program/policy by
racial, ethnic, gender identity, national origin, income level, disability, sexual orientation, or other
existing disparities?

The award will dictate the performance measures the City needs to collect.

How will data be collected regarding the effectiveness of this program, policy or product to ensure it
is the right solution?

The award will dictate the performance measures the City needs to collect.

Describe how this proposal aligns with current City Policies, including the Comprehensive Plan,
Sustainability Action Plan, Capital Improvement Program, Neighborhood Master Plans, Council
Resolutions, and others?

2020-2025 Strategic Plan to End Homelessness.




ORDINANCE NO C36279

An ordinance amending Ordinance No. C-36161, passed by the City Council December 13, 2021,
and entitled, “An ordinance adopting the Annual Budget of the City of Spokane for 2022, making
appropriations to the various funds of the City of Spokane government for the fiscal year ending December
31, 2022, and providing it shall take effect immediately upon passage,” and declaring an emergency.

WHEREAS, subsequent to the adoption of the 2022 budget Ordinance No. C-36161, as above
entitled, and which passed the City Council December 13, 2021, it is necessary to make changes in the
appropriations of the Continuum of Care Fund, which changes could not have been anticipated or known
at the time of making such budget ordinance; and

WHEREAS, this ordinance has been on file in the City Clerk’s Office for five days; - Now, Therefore,
The City of Spokane does ordain:

Section 1. That in the budget of the Continuum of Care Fund, and the budget annexed thereto with
reference to the Fund, the following changes be made:

1) Increase revenue by $2,687,684.

A) Of the increased revenue, $2,687,684 is provided to the City of Spokane for the Youth
Homelessness Demonstration Program (YHDP) grant from the U.S. Department of Housing
and Urban Development (HUD).

2) Increase appropriation by $2,687,684.

A) Of the increased appropriation, $2,613,049 is provided solely for contractual services provided
by subrecipients that will implement the coordinated community plan for the YHDP.

B) Of the increased appropriation, $74,635 is provided solely for the City’s administration of the
YHDP.

Section 2. ltis, therefore, by the City Council declared that an urgency and emergency exists for
making the changes set forth herein, such urgency and emergency arising from the need to adjust the
budget for a grant awarded to the City for the Youth Homelessness Demonstration Program, and because
of such need, an urgency and emergency exists for the passage of this ordinance, and also, because the
same makes an appropriation, it shall take effect and be in force immediately upon its passage.

Passed the City Council

Council President

Attest:

City Clerk

Approved as to form:

Assistant City Attorney

Mayor Date

Effective Date
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SPOKANE Agenda Sheet for City Council Meeting of: | Date Rec’d 9/13/2022
’!@’"“ 09/26/2022 Clerk’s File # | RES 2022-0083
WY \)\)\\, Renews #

Submitting Dept COMMUNITY AND ECONOMIC Cross Ref #

Contact Name/Phone | STEVE 625-6835 Project #

Contact E-Mail SMACDONALD@SPOKANECITY.ORG | Bid #

Agenda Item Type Resolutions Requisition #

Agenda Item Name

0750 - RESOLUTION APPOINTING TAMI PALMQUIST TO DSC DIRECTOR

Agenda Wording

Resolution appointing Tami Palmquist to Development Services Center Director

Summary (Background)

All administrative department heads shall not perform the duties of the position or be compensated directly
or indirectly by the City of Spokane until approved by City Council SMC 03.01A.195. The Director of
Development Services Center & Code Enforcement became vacant, with the retirement of Kris Becker, on

7/6/22. Tami Palmquist was approved as Interim Director of Development Services and Code Enforcement

7/11/22.

Lease? NO
Fiscal Impact

Grant related? NO

Public Works?  NO
Budget Account

Select $ #

Select $ #

Select $ #

Select $ #

Approvals Council Notifications

Dept Head GARDNER, SPENCER Study Session\Other | Finance &

Division Director GARDNER, SPENCER Council Sponsor CP Beggs & CM Stratton
Finance ORLOB, KIMBERLY Distribution List

Legal PICCOLO, MIKE sbishop@spokanecity.org

For the Mayor

ORMSBY, MICHAEL

smacdonald@spokanecity.org

Additional Approvals

tpalmquist@spokanecity.org

Purchasing

mpiccolo@spokanecity.org

jquick@spokanecity.org

rcouch@spokanecity.org

korlob@spokanecity.org
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SPOKANE
@ Continuation of Wording, Summary, Budget, and Distribution
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Agenda Wording

Summary (Background)

Tami Palmquist was selected for appointment to the position by Mayor Woodward and is being presented for
confirmation to Director of Development Services Center (once Code Enforcement is combined with Parking at
a later date) to become effective after confirmation by City Council.

Fiscal Impact Budget Account
Select $ #
Select $ #

Distribution List




Committee Agenda Sheet
FINANCE & ADMINISTRATION

Submitting Department Community & Economic Development
Contact Name & Phone Steve MacDonald, x6835

Contact Email smacdonald@spokanecity.org
Council Sponsor(s) CP Breean Beggs & CM Karen Stratton

Select Agenda Item Type v/ |Consent D Discussion Time Requested:

Agenda Item Name Council Confirmation of Mayoral Appointee —
Development Services Center
Summary (Background) All administrative department heads shall not perform the duties of

the position or be compensated directly or indirectly by the City of
Spokane until approved by City Council SMC 03.01A.195.

Appointment of Tami Palmquist to Director of Development Services
Center

e The Director of Development Services Center & Code
Enforcement became vacant, with the retirement of Kris
Becker, on 7/6/22.

e Tami Palmquist was approved as Interim Director of
Development Services and Code Enforcement 7/11/22 (letter
attached).

e Tami Palmquist was selected for appointment to the position
by Mayor Woodward and is being presented for confirmation
to Director of Development Services Center (once Code
Enforcement is combined with Parking at a later date) to
become effective after confirmation by City Council.

Proposed Council Action & | Confirm the appointment of Tami Palmquist to Director of
Date: Development Services Center

Fiscal Impact:
Total Cost:
Approved in current year budget? EIYes DNO D N/A

Funding Source DOne-time EI Recurring
Specify funding source:

Expense Occurrence DOne—time D Recurring

Other budget impacts: (revenue generating, match requirements, etc.)

Operations Impacts

What impacts would the proposal have on historically excluded communities? N/A

How will data be collected, analyzed, and reported concerning the effect of the program/policy by
racial, ethnic, gender identity, national origin, income level, disability, sexual orientation, or other
existing disparities? N/A

How will data be collected regarding the effectiveness of this program, policy or product to ensure it
is the right solution? N/A

Describe how this proposal aligns with current City Policies, including the Comprehensive Plan,
Sustainability Action Plan, Capital Improvement Program, Neighborhood Master Plans, Council
Resolutions, and others? N/A
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RESOLUTION 2022 - 0083

A resolution approving the appointment of Tami Palmquist as Director of
Development Services Center for the City of Spokane.

WHEREAS, Section 24 of the City Charter provides that the Mayor shall have the
power to appoint department heads subject to the approval of the City Council; and

WHEREAS, Section 2.14 F of the City Council Rules of Procedures states that
approval of appointment of department heads shall be by resolution during the City
Council’s legislative session; and

WHEREAS, after full consideration, Mayor Nadine Woodward has appointed Tami
Palmquist as Director of Development Services Center for the City of Spokane.

NOW, THEREFORE, BE IT RESOLVED by the City Council for the City of
Spokane that it hereby approves the appointment of Tami Palmquist as Director of
Development Services Center for the City of Spokane.

BE IT FURTHER RESOLVED THAT the appointment of Tami Palmquist as Director
of Development Services Center is conditioned upon the subsequent update of the job
description and salary survey and the mutual execution of an offer letter containing any updated
department head title and salary.

PASSED BY THE CITY COUNCIL ON , 2022.

City Clerk

Approved as to form:

Assistant City Attorney
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SPOKANE Agenda Sheet for City Council Meeting of: | Date Rec’d 9/13/2022
’!"“*‘ 09/26/2022 Clerk’s File # | RES 2022-0084
Kf} i\,‘;\‘;\)\)w‘!\‘\ Renews #

Submitting Dept COMMUNITY AND ECONOMIC Cross Ref #

Contact Name/Phone | STEVE 625-6835 Project #

Contact E-Mail SMACDONALD@SPOKANECITY.ORG | Bid #

Agenda Item Type Resolutions Requisition #

Agenda Item Name

0750 - RESOLUTION APPOINTING LUIS GARCIA TO PARKING/CODE DIRECTOR

Agenda Wording

Resolution appointing Luis Garcia to Parking Services & Code Enforcement Director

Summary (Background)

All administrative department heads shall not perform the duties of the position or be compensated directly
or indirectly by the City of Spokane until approved by City Council SMC 03.01A.195. The Director of Parking
Services became vacant, with the retirement of Kris Becker, on 7/6/22. Luis Garcia was approved as Interim
Director of Parking Services 7/11/22.

Lease? NO
Fiscal Impact

Grant related? NO

Public Works?  NO
Budget Account

Select $ #

Select $ #

Select $ #

Select $ #

Approvals Council Notifications

Dept Head GARDNER, SPENCER Study Session\Other | Finance &

Division Director GARDNER, SPENCER Council Sponsor CP Beggs & CM Stratton
Finance ORLOB, KIMBERLY Distribution List

Legal PICCOLO, MIKE sbishop@spokanecity.org

For the Mayor

ORMSBY, MICHAEL

smacdonald@spokanecity.org

Additional Approvals

Igarcia@spokanecity.org

Purchasing

mpiccolo@spokanecity.org

jquick@spokanecity.org

rcouch@spokanecity.org

korlob@spokanecity.org
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Agenda Wording

Summary (Background)

Luis Garcia was selected for appointment to the position by Mayor Woodward and is being presented for
confirmation to Director of Parking Services (& Code Enforcement, if approved as a combined department by
Council at a later date) to become effective after confirmation by City Council.

Fiscal Impact Budget Account
Select $ #
Select $ #

Distribution List




Committee Agenda Sheet
FINANCE & ADMINISTRATION

Submitting Department Community & Economic Development
Contact Name & Phone Steve MacDonald, x6835

Contact Email smacdonald@spokanecity.org
Council Sponsor(s) CP Breean Beggs & CM Karen Stratton

Select Agenda Item Type v/|Consent [ iscussion Time Requested:

Agenda Item Name Council Confirmation of Mayoral Appointee —
Director of Parking Services & Code Enforcement
Summary (Background) All administrative department heads shall not perform the duties of

the position or be compensated directly or indirectly by the City of
Spokane until approved by City Council SMC 03.01A.195.

Appointment of Luis Garcia to Director of Parking Services & Code
Enforcement

e Parking was separated from DSC/Code/Parking Department
to form its own department in November 2021 (by City
Council). That department had been without its own
department head until recently.

e The Director of Parking Services became vacant, with the
retirement of Kris Becker, on 7/6/22.

e Luis Garcia was approved as Interim Director of Parking
Services 7/11/22 (letter attached).

e Luis Garcia was selected for appointment to the position by
Mayor Woodward and is being presented for confirmation to
Director of Parking Services (& Code Enforcement, if
approved as a combined department by Council at a later
date) to become effective after confirmation by City Council.

Proposed Council Action & | Confirm the appointment of Luis Garcia to Director of Parking

Date: Services & Code Enforcement
Fiscal Impact:

Total Cost: @

Approved in current year budget? Yes DNO D N/A
Funding Source DOne-time Recurring

Specify funding source:

Expense Occurrence DOne-time D Recurring

Other budget impacts: (revenue generating, match requirements, etc.)

Operations Impacts

What impacts would the proposal have on historically excluded communities? N/A

How will data be collected, analyzed, and reported concerning the effect of the program/policy by
racial, ethnic, gender identity, national origin, income level, disability, sexual orientation, or other
existing disparities? N/A

How will data be collected regarding the effectiveness of this program, policy or product to ensure it
is the right solution? N/A

Describe how this proposal aligns with current City Policies, including the Comprehensive Plan,
Sustainability Action Plan, Capital Improvement Program, Neighborhood Master Plans, Council
Resolutions, and others? N/A
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RESOLUTION 2022 - 0084

A resolution approving the appointment of Luis Garcia as the Director of Parking
Services and Code Enforcement for the City of Spokane.

WHEREAS, Section 24 of the City Charter provides that the Mayor shall have the
power to appoint department heads subject to the approval of the City Council; and

WHEREAS, Section 2.14 F of the City Council Rules of Procedures states that
approval of appointment of department heads shall be by resolution during the City
Council’s legislative session; and

WHEREAS, after full consideration, Mayor Nadine Woodward has appointed Luis
Garcia as the Director of Parking Services and Code Enforcement for the City of Spokane.

NOW, THEREFORE, BE IT RESOLVED by the City Council for the City of
Spokane that it hereby approves the appointment of Luis Garcia as the Director of Parking
Services and Code Enforcement for the City of Spokane.

BE IT FURTHER RESOLVED THAT the appointment of Luis Garcia as Director of
Parking Services and Code Enforcement is conditioned upon the subsequent update of the job
description and salary survey and the mutual execution of an offer letter containing any updated
department head title and salary.

PASSED BY THE CITY COUNCIL ON , 2022.

City Clerk

Approved as to form:

Assistant City Attorney
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SPOKANE Agenda Sheet for City Council Meeting of: | Date Rec’d 9/13/2022
’!@"" 09/26/2022 Clerk’s File # | RES 2022-0085
MU Renews #

Submitting Dept HUMAN RESOURCES Cross Ref #

Contact Name/Phone | MIKE PICCOLO 6237 Project #

Contact E-Mail MPICCOLO@SPOKANECITY.ORG Bid #

Agenda Item Type Resolutions Requisition #

Agenda Item Name

& PURCH

0620 - RESOLUTION APPOINTING JASON NECHANICKY AS DIR. OF CONTRACTS

Agenda Wording

Resolution appointing Jason Nechanicky as Director of Contracts and Purchasing

Summary (Background)

Resolution appointing Jason Nechanicky as Director of Contracts and Purchasing

Lease? NO Grant related? NO Public Works? NO

Fiscal Impact Budget Account

Select $ #

Select $ #

Select $ #

Select $ #

Approvals Council Notifications

Dept Head PICCOLO, MIKE Study Session\Other | Urban Experience 9/12

Division Director PICCOLO, MIKE Council Sponsor CM Wilkerson & CM
Bingle

Finance BUSTOS, KIM Distribution List

Legal PICCOLO, MIKE jaquick@spokanecity.org

For the Mayor

ORMSBY, MICHAEL

rcouch@spokanecity.org

Additional Approvals

dzapotocky@spokanecity.org

Purchasing

mpiccolo@spokanecity.org

jlargent@spokanecity.org




RESOLUTION 2022 - 0085

A resolution approving the appointment of Jason Nechanicky as the Director of
Contracts and Purchasing for the City of Spokane.

WHEREAS, Section 24 of the City Charter provides that the Mayor shall have the
power to appoint department heads subject to the approval of the City Council; and

WHEREAS, Section 2.14 F of the City Council Rules of Procedures states that
approval of appointment of department heads shall be by resolution during the City
Council’s legislative session; and

WHEREAS, after full consideration, Mayor Nadine Woodward has appointed
Jason Nechanicky as the Director of Contracts and Purchasing for the City of Spokane.

NOW, THEREFORE, BE IT RESOLVED by the City Council for the City of
Spokane that it hereby approves the appointment of Jason Nechanicky as the Director of
Contracts and Purchasing for the City of Spokane.

PASSED BY THE CITY COUNCIL ON , 2022.

City Clerk

Approved as to form:

Assistant City Attorney



Committee Agenda Sheet
URBAN EXPERIENCE

Submitting Department Human Resources

Contact Name & Phone Ryan Couch, Human Resources Analyst x6912

Contact Email rcouch@spokanecity.org

Council Sponsor(s) Director of Contracts and Purchasing (Jason Nechanicky) —

Council Member Wilkerson & Council Member Bingle

Select Agenda Item Type [ Consent Discussion Time Requested: 10 mins

Agenda Item Name Council Confirmation of Mayoral Appointee —
Director of Contracts and Purchasing

Summary (Background)

e Appointment of Jason Nechanicky as the Director of
Contracts and Purchasing— The Director of Contracts and
Purchasing recruitment opened on February 22"9, 2022 and
closed on March 315, 2022.

e 23 applications were received; 14 applicants did not meet the
minimum qualifications; 9 applicants passed only the
minimum screening; 9 applicants were selected to participate
in the first round of interviews.

e 3 candidates were selected for and participated in the second
round of interviews.

e 2 candidates were selected for and participated in the third
round of interviews.

e Jason Nechanicky has over 10 years’ experience | purchasing
management in regulated private sector industries.

Jason Nechanicky was selected for appointment to the position by
Mayor Woodward and is being presented for confirmation to Director
of Contracts and Purchasing.

Proposed Council Action & | Confirm the Appointment of Jason Nechanicky as the Director of

Date: Contracts Purchasing.

Fiscal Impact:

Total Cost:

Approved in current year budget? Yes [1No [IN/A
Funding Source [J One-time Recurring

Specify funding source:
Expense Occurrence ] One-time Recurring

Other budget impacts: (revenue generating, match requirements, etc.)

Operations Impacts

What impacts would the proposal have on historically excluded communities? N/A

How will data be collected, analyzed, and reported concerning the effect of the program/policy by
racial, ethnic, gender identity, national origin, income level, disability, sexual orientation, or other
existing disparities? N/A

How will data be collected regarding the effectiveness of this program, policy or product to ensure it
is the right solution? N/A




Describe how this proposal aligns with current City Policies, including the Comprehensive Plan,
Sustainability Action Plan, Capital Improvement Program, Neighborhood Master Plans, Council
Resolutions, and others? N/A
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SPOKANE Agenda Sheet for City Council Meeting of: | Date Rec’d 9/9/2022
’!’ " 09/26/2022 Clerk’s File # | RES 2022-0086
IR Renews #

Submitting Dept PLANNING & ECONOMIC Cross Ref #

Contact Name/Phone | AMANDA BECK Project #

Contact E-Mail ABECK@SPOKANECITY.ORG Bid #

Agenda Item Type Resolutions Requisition #

Agenda Item Name 0650 - RESOLUTION SETTING ASSESSMENT ROLL HEARING FOR THE

Agenda Wording

A resolution setting the assessment roll hearing to confirm and approve the 2023 special assessment rates
within the Downtown Parking and Business Improvement Area.

Summary (Background)

To finance the programs authorized in the Downtown PBIA, the City levies an annual special assessment upon

businesses, real properties, multi-family residential, and mixed-use projects within the district. This Resolution

provides that the Assessment Roll Hearing shall be held before the City Council at the December 5, 2022

meeting. All ratepayers will be provided notice of assessments and the hearing date and be given an

opportunity to make comments and/or objections.

Lease? NO
Fiscal Impact

Grant related? NO

Public Works?  NO
Budget Account

Neutral $ #

Select $ #

Select $ #

Select $ #

Approvals Council Notifications

Dept Head BLACK, TIRRELL Study Session\Other | PIES 9/26/22

Division Director BLACK, TIRRELL Council Sponsor CM Bingle, CM Cathcart
Finance ORLOB, KIMBERLY Distribution List

Legal RICHMAN, JAMES tstripes@spokanecity.org

For the Mayor

ORMSBY, MICHAEL

abeck@spokanecity.org

Additional Approvals

rbenzie@spokanecity.org

Purchasing

mpiccolo@spokanecity.org

klarsen@downtownspokane.org

ecameron@downtownspokane.org

twallace@spokanecity.org




cccccc

@ Continuation of Wording, Summary, Budget, and Distribution

)
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BARRERN

Agenda Wording

Summary (Background)

Fiscal Impact Budget Account
Select $ #
Select $ #

Distribution List

smacdonald@spokanecity.org

sgardner@spokanecity.org




RESOLUTION NO. 2022-0086

A RESOLUTION SETTING THE ASSESSMENT ROLL HEARING FOR THE
DOWNTOWN PARKING AND BUSINESS IMPROVEMENT AREA (BUSINESS
IMPROVEMENT DISTRICT — BID) AND PROVIDING NOTICE OF THE 2023
ASSESSMENTS TO BUSINESS AND PROPERTY OWNERS.

WHEREAS, pursuant to the laws of Washington State and City Ordinance C32923,
as codified and amended in Chapter 04.31 SMC, the City Council intends to hold a
hearing on the assessments levied upon businesses and properties within the Downtown
Parking and Business Improvement Area (PBIA); and

WHEREAS, through this Resolution, the City Council intends to provide notice that
there will be a hearing upon the assessment roll prepared under the above identified
ordinance.

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE SPOKANE CITY COUNCIL:

1. Notice is hereby given that the assessment rolls for businesses and properties
prepared under Ordinance C32923, as codified and amended in Chapter 04.31
SMC, will be on file in the Office of the City Clerk on November 4, 2022, and are
open for public inspection.

2. The City Council has fixed December 5, 2022 at 6:00 p.m., or as soon thereafter
as practicable in the City Council Chambers of the Municipal Building, W. 808
Spokane Falls Blvd., Spokane, Washington, as the time and place for hearing upon
said assessment rolls.

3. The City Council declares its intent to impose special assessment in a manner that
measures special benefits from each of the purposes set forth in Ordinance
C32923, as codified and amended in Chapter 04.31 SMC. The special
assessments will finance the PBIA (BID) budgets and programs approved by the
City Council.

4. All persons who may desire to object to the assessment roll shall make their
objections in writing and file them with the City Clerk at or prior to the date fixed for
the hearing.

At the time and place fixed, and at such other times as the hearing may be
continued to, the City Council will consider the assessment roll as a board of
equalization for the purpose of considering objections or comments made thereto,
or any part thereof, and may correct, revise, raise, lower, change or modify such
roll, or any part thereof, or set aside such roll and order that such assessment be

Downtown PBIA Resolution for
2023 Special Assessment Hearing 1



made de novo, or take such other action as the circumstances may warrant,
including confirmation of the assessment rolls.

This is the only hearing held on the assessment roll, and it will be final unless
appealed according to Chapter 04.31 SMC.

5. The City’s Finance, Treasury and Administration Department is directed to mail, at
least fifteen days before the date fixed for hearing, a notice to the business and
property owners identified in the assessment rolls setting forth the date and time
of public hearing, including the amount of special assessment.

6. The City clerk is directed to publish notice of the hearing on the assessment rolls

in the Official Gazette for two consecutive weeks, the last publication being fifteen
days before the date fixed for public hearing.

ADOPTED by the City Council this ___ day of September, 2022.

City Clerk

Approved as to form:

Assistant City Attorney

Downtown PBIA Resolution for
2023 Special Assessment Hearing 2
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SPOKANE Agenda Sheet for City Council Meeting of: | Date Rec’d 9/9/2022

’!’ " 09/26/2022 Clerk’s File # | RES 2022-0087
DA Renews #

Submitting Dept PLANNING & ECONOMIC Cross Ref #

Contact Name/Phone | AMANDA BECK Project #

Contact E-Mail ABECK@SPOKANECITY.ORG Bid #

Agenda Item Type Resolutions Requisition #

Agenda Item Name 0650 - RESOLUTION SETTING ASSESSMENT ROLL HEARING FOR THE EAST

Agenda Wording

A resolution setting the assessment roll hearing to confirm and approve the 2023 special assessment rates

within the East Sprague Parking and Business Improvement Area.

Summary (Background)

To finance the programs authorized in the East Sprague PBIA, the City levies an annual special assessment

upon businesses, real properties, multi-family residential, and mixed-use projects within the district. This
Resolution provides that the Assessment Roll Hearing shall be held before the City Council at the December 5,
2022 meeting. All ratepayers will be provided notice of assessments and the hearing date and be given an

opportunity to make comments and/or objections.

Lease? NO
Fiscal Impact

Grant related? NO

Public Works?  NO
Budget Account

Neutral $ #

Select $ #

Select $ #

Select $ #

Approvals Council Notifications

Dept Head BLACK, TIRRELL Study Session\Other | PIES 9/26/22

Division Director BLACK, TIRRELL Council Sponsor CM Bingle, CM Cathcart
Finance ORLOB, KIMBERLY Distribution List

Legal RICHMAN, JAMES tstripes@spokanecity.org

For the Mayor

ORMSBY, MICHAEL

abeck@spokanecity.org

Additional Approvals

rbenzie@spokanecity.org

Purchasing

mpiccolo@spokanecity.org

laverne.esha@gmail.com

twallace@spokanecity.org

sgardner@spokanecity.org
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@ Continuation of Wording, Summary, Budget, and Distribution

)
\\H\\
BARRERN

Agenda Wording

Summary (Background)

Fiscal Impact Budget Account
Select $ #
Select $ #

Distribution List

smacdonald@spokanecity.org




RESOLUTION NO. 2022-0087

A RESOLUTION SETTING THE ASSESSMENT ROLL HEARING FOR THE
EAST SPRAGUE PARKING AND BUSINESS IMPROVEMENT AREA (BUSINESS
IMPROVEMENT DISTRICT - BID) AND PROVIDING NOTICE OF THE 2023
ASSESSMENTS TO BUSINESS AND PROPERTY OWNERS.

WHEREAS, pursuant to the laws of Washington State and City Ordinance C35377,
as codified and amended in Chapter 04.31C SMC, the City Council intends to hold a
hearing on the assessments levied upon businesses and properties within the East
Sprague Parking and Business Improvement Area (PBIA); and

WHEREAS, through this Resolution, the City Council intends to provide notice that
there will be a hearing upon the assessment roll prepared under the above identified
ordinance.

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE SPOKANE CITY COUNCIL:

1. Notice is hereby given that the assessment rolls for businesses and properties
prepared under Ordinance C35377, as codified and amended in Chapter 04.31C
SMC, will be on file in the Office of the City Clerk on November 4, 2022, and are
open for public inspection.

2. The City Council has fixed December 5, 2022 at 6:00 p.m., or as soon thereafter
as practicable in the City Council Chambers of the Municipal Building, W. 808
Spokane Falls Blvd., Spokane, Washington, as the time and place for hearing upon
said assessment rolls.

3. The City Council declares its intent to impose special assessment in a manner that
measures special benefits from each of the purposes set forth in Ordinance
C35377, as codified and amended in Chapter 04.31C SMC. The special
assessments will finance the PBIA (BID) budgets and programs approved by the
City Council.

4. All persons who may desire to object to the assessment roll shall make their
objections in writing and file them with the City Clerk at or prior to the date fixed for
the hearing.

At the time and place fixed, and at such other times as the hearing may be
continued to, the City Council will consider the assessment roll as a board of
equalization for the purpose of considering objections or comments made thereto,
or any part thereof, and may correct, revise, raise, lower, change or modify such
roll, or any part thereof, or set aside such roll and order that such assessment be

East Sprague PBIA Resolution for
2023 Special Assessment Hearing 1



made de novo, or take such other action as the circumstances may warrant,
including confirmation of the assessment rolls.

This is the only hearing held on the assessment roll, and it will be final unless
appealed according to Chapter 04.31C SMC.

5. The City’s Finance, Treasury and Administration Department is directed to mail, at
least fifteen days before the date fixed for hearing, a notice to the business and
property owners identified in the assessment rolls setting forth the date and time
of public hearing, including the amount of special assessment.

6. The City clerk is directed to publish notice of the hearing on the assessment rolls

in the Official Gazette for two consecutive weeks, the last publication being fifteen
days before the date fixed for public hearing.

ADOPTED by the City Council this __ day of September, 2022.

City Clerk

Approved as to form:

Assistant City Attorney

East Sprague PBIA Resolution for
2023 Special Assessment Hearing 2



TRANSMITTAL OF FIRST READING ORDINANCE

DATE: September 14, 2022
Clerk’s File No.
TO: Erik Johsnon ORD C36260
Engineering Services

FROM: Terri Pfister, City Clerk

RE: Vacation of portions of Boy Scout Way and Gardner Avenue

Attached is a copy of Ordinance C36260 for the vacation of:

Boy Scout Way and Gardner Avenue between Washington and Howard
Streets
This ordinance was read for the first time on August 22, 2022, and will be read for the
final time when the necessary conditions have been met and this transmittal, signed and
dated by the Engineering Services Director, is returned to the City Clerk’s Office.

72111 #iter Sep 14, 2022

Terri Pfister (SE{p 14,2022 12:19 PDT)

City Clerk Date

Precedent conditions have been met and Ordinance C36260 is hereby returned for Final
Reading.

(Clon Browwn

Principal Engineer — Developer Services

Sep 14, 2022

Dated:
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City Clerk File No.:
ORD C36260

OFrICE OF THE C1TY CLERK
808 W, SpOKANE FALLS BLvp.
SPOKANE, WASHINGTON 992(0)1-3342
509.625.6350

August 22, 2022

COUNCIL ACTION MEMORANDUM

RE: HEARING ON VACATION OF PORTIONS OF BOY SCOUT WAY AND
GARDNER AVENUE BETWEEN WASHINGTON AND HOWARD STREETS (as
requested by Spokane Public Facilities District)

During its 6:00 p.m. Legislative Session held Monday, August 22, 2022, the Spokane City
Council held a hearing on the vacation of portions of Boy Scout Way and Gardner Avenue
between Washington Street and Howard Street, as requested by the Spokane Public
Facilities District. Subsequent to a presentation by Eldon Brown of Developer Services;
an opportunity for public testimony, with none provided; and Council commentary, the
following actions were taken:

Motion by Council Member Bingle, seconded by Council Member
Wilkerson, to amend the Street Vacation Report associated with First
Reading Ordinance C36260 by eliminating Condition No. 4; carried
7-0.

Upon Unanimous Roll Call Vote, the City Council approved,
subject to conditions (as amended) (in the Street Vacation Report
dated June 28, 2022), the vacation of portions of Boy Scout Way and
Gardner Avenue between Washington Street and Howard Street.

Ayes: Beggs, Bingle, Cathcart, Kinnear, Stratton, Wilkerson,
and Zappone

Nays: None

Abstain: None

Absent: None

In conjunction with the hearing, Ordinance C36260—vacating portions of Boy Scout
Way and Gardner Avenue between Washington Street and Howard Street—was
read for the first time, with further action deferred.

‘,%//
Terri L. Pfister! MM
Spokane City Clerk
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bPOKANE Agenda Sheet for City Council Meeting of: | Date Rec’d 7/28/2022
Clerk’s File # | ORD (36260
A Renews #
Submitting Dept DSC, CODE ENFORCEMENT & Cross Ref # RES 2022-0063
PARKING SERVICES
Contact Name/Phone | ELDON BROWN X6305 Project #
Contact E-Mail EBROWN@SPOKANECITY.ORG Bid #
Agenda Item Type First Reading Ordinance Requisition #

4700 - STREET VACATION OF PORTIONS OF BOY SCOUT WAY AND GARDNER
AVE

Agenda Item Name

Agenda Wording
Vacation of portions of Boy Scout Way and Gardner Ave between Washington St. and Howard St. as requested
by the Spokane Public Facilities District.

Summary (Background)
At its legislative session held on July 18, 2022, the City Council set a hearing on the above vacation for August
22,2022. Staff has solicited responses from all concerned parties.

Public Works?  NO
Budget Account

Lease? NO Grant related? NO

Fiscal Impact

Revenue  $ 47104.31 # 320049199 99999 39510

Select $ #

Select $ #

Select $ #

Approvals Council Notifications

Dept Head PALMQUIST, TAMI Study Session\Other | PIES 6/27/22

Division Director PALMQUIST, TAMI Council Sponsor CMs Zappone and
Stratton

Finance ORLOB, KIMBERLY Distribution List

Legal PICCOLO, MIKE edjohnson@spokanecity.org

For the Mayor

PERKINS, JOHNNIE

ebrown@spokanecity.org

Additional Approvals

rbenzie@spokanecity.org

Purchasing

dscadmin@spokanecity.org

FIRET READING OF

THE ABOVE

—

smacdonald@spokanecity.org

J2a [Doay

tpalmquist@spokanecity.org

AND EURTHER AGTION

WAS DEFERRED
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City of Spokane

Development Services Center
808 West Spokane Falls Bivd.
Spokane, WA 99201-3343
(509) 625-6300

ORDINANCE NO. C36260

An ordinance vacating portions of Boy Scout Way and Gardner Avenue between
Washington Street and Howard Street and further described below,

WHEREAS, a petition for the vacation of portions of Boy Scout Way and Gardner
Avenue between Washington Street and Howard Street and further described below has
been filed with the City Clerk representing 100% of the abutting property owners, and a
hearing has been held on this petition before the City Council as provided by RCW 35.79;
and

WHEREAS, the City Council has found that the public use, benefit and welfare will
best be served by the vacation of said public way; -- NOW, THEREFORE,

The City of Spokane does ordain:

Section 1. That the portions of right-of-way described below are hereby vacated.
Parcel number not assigned.

A portion of Gardner Ave. (now Boy Scout Way) lying between Blocks 2 and 5 in Keystone
Addition as recorded in Volume “A” at page 16 in the Northeast Quarter of Section 18,
Township 25 North, Range 43 East, W.M., City of Spokane, Spokane County, State of
Washington and being more particularly described as follows:

Beginning at the Northeast corner of Lot 13 in said Block 5 on the South right of way line of
said Boy Scout Way;

Thence on the North line of said Block 5; South 87°34’'50” West a distance of 25.01 feet to
the Northwest corner of said Lot 13;

Thence leaving said North line, North 02°29'20” West a distance of 65.00 feet to the
Southwest corner of Lot 64 in said Block 2 on the North right of way line of said Boy Scout
Way;

Thence on the South line of said Block 2, North 87°34'51” East a distance of 25.01 feet to the
Southeast corner of said Lot 64;



Thence leaving said South line, South 02°29'16” East a distance of 65.00 feet to the Point
of Beginning

TOGETHER WITH

A portion of Gardner Ave. lying between Blocks 2 and 5 in Keystone Addition as recorded in
Volume “A” at page 16 in the Northeast Quarter of Section 18, Township 25 North, Range 43
East, W.M., City of Spokane, Spokane County, State of Washington and being more
particularly described as follows:

Beginning at the Northeast corner of Lot 31 in said Block § on the South right of way line of
said Gardner Ave;

Thence on the North line of said Block 5; South 87°34'50” West a distance of 43.00 feet;

Thence leaving said North line, North 02°25'10” West a distance of 65.00 feet to the South
line of said Block 2 on the North right of way line of said Gardner Avenue;

Thence on the South line of said Block 2, North 87°34’50” East a distance of 42.90 feet to the
Southwest corner of Lot 47;

Thence leaving said South line, South 02°30°30” East a distance of 65.00 feet to the Point
of Beginning.



Passed the City Council

Attest:

City Clerk

Approved as to Form:

Assistant City Attorney

Mayor

Effective Date:

Date:

Council President
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CITY OF SPOKANE

DEVELOPMENT SERVICES

808 West Spokane Falis Blvd, Spokane WA 99201-3343
(509) 625-6300 FAX (509) 625-6822

LOCATION:

PROPONENT:
PURPOSE:
HEARING:

REPORTS:

STREET VACATION REPORT
June 28, 2022

Portions of Boy Scout Way and Gardner Ave between Washington St.
and Howard St.

Spokane Public Facilities District.
Downtown Stadium

August 22, 2022

AVISTA UTILITIES - Avista does not have any comments

COMCAST - Comcast has reviewed the vacation request. We have no
objections for the vacation. As long as the Avista Power Pole that feeds
Civic Theater stays. We feed this building from that pole

CENTURYLINK\LUMEN - Lumen has no objections to the vacation of
Gardner or Boy Scout Way. We have no facilities in either location.

INTEGRATED CAPITAL MANAGEMENT - No comments

DEVELOPER SERVICES - TRAFFIC - The stadium is in for building
permit review so I’'m asking them to update the plans with the proposed
vacations and uses to see what the direct impacts will be on what they
have proposed. My main concern is the three-bay loading dock off Boy
Scout Way which is not shown on the civil plans

EXTENET - Extenet has confirmed that there are no assets/facilities that
fall within the boundaries of this project.

FIRE DEPARTMENT - No comments
NEIGHBORHOOD SERVICES - No comments

PARKS DEPARTMENT - No comments



Street Vacation Report

Page 2

DEVELOPER SERVICES - PLANNING - No concerns from Planning.
They should probably aggregate those into the larger parcel.

POLICE DEPARTMENT - No comments
SOLID WASTE MANAGEMENT - No comments
STREET DEPARTMENT - No comments

WASTEWATER MANAGEMENT - Concerning vacation of the
following areas:

Gardner Ave (Boy Scout Way) between Block 5, Lot 13 and Block 2,
Lot 64 & Gardner Ave between Block 5, Lot 32 & 31 and Block 2, Lot
45 & 46

There is an active sewer line in Gardner that extends from the right of
way between Block 2, Lot 9 and Block 5, Lot 68 all the way to the
sanitary manhole in the intersection of Gardner and Howard. At this
time our department (Wastewater Management) has seen no
approved plans to abandon and relocate this sanitary line.

We take no exception to these vacation requests under the following

conditions:

1) All on site run off must be maintained and treated on site.

2) Wastewater Management would have to see and approve plans
that properly abandon and/or removes the portion of the sewer
main between Washington and the west most vacation.

3) Wastewater Management would have to see and approve plans
for a new start manhole on the remaining active portion of the
sewer main between Howard and the west most requested
vacation area.

No active city assets can be allowed to exist between the two

vacation areas.

WATER DEPARTMENT - No comments

BICYCLE ADVISORY BOARD — No comments

RECOMMENDATION: That the petition be granted and a vacating ordinance be

prepared subject to the following conditions:

1. .The public sewer and water mains in vacated Gardner Ave,
between the (2) vacation areas, must be removed or privatized.
Plans for this work must be submitted and approved and the
work must either be completed or bonded for prior to the
finalization of the vacation.



Street Vacation Report
Page 3

. Addresses may need to be adjusted to reflect the newly

configured RW.

. Plans for the termination and closure of the RW must be

submitted to the City of Spokane Developer Services —
Engineering Dept for review and acceptance and the work must
either be completed prior to vacation finalization or a bond must
be in place to cover the cost of the work.

. The proponent shall pay to the City of Spokane the assessed

valuation for the vacated land as defined by the latest information
from the County Assessor's Office. This is calculated to be
$47,104.31 and is to be deposited to Budget Account #3200
49199 99999 39510.

. That the final reading of the vacation be held in abeyance until

all of the above conditions are met and that the above conditions
are met by December 1, 2024.

Eldon Brown, P.E.
Principal Engineer — Planning & Development
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Agenda Sheet for City Council Meeting of: | Date Rec’d 8/31/2022
’!@"" 09/12/2022 Clerk’s File # | ORD C36271
M \\)‘\‘\ Renews #

Submitting Dept CITY COUNCIL Cross Ref #

Contact Name/Phone | BREEAN BEGGS X6254 Project #

Contact E-Mail BBEGGS@SPOKANECITY.ORG Bid #

Agenda Item Type First Reading Ordinance Requisition #

Agenda Item Name 0320 - FORFEITURE ORDINANCE

Agenda Wording

Code.

Relating to the permitted use of forfeiture funds; amending sections 08.19030-040 of the Spokane Municipal

Summary (Background)

This ordinance makes updates to the section 08.19 of the Spokane Municipal Code to clarify and codify the
process for approving expenditures of forfeiture funds while ensuring that the fund maintains a healthy

balance.

Lease? NO Grant related? NO Public Works? NO

Fiscal Impact Budget Account

Neutral $ #

Select $ ]

Select $ #

Select $ H

Approvals Council Notifications

Dept Head ALLERS, HANNAHLEE Study Session\Other | 8/29 Public Safety
Division Director Council Sponsor CP Beggs, CM Wilkerson
Finance Distribution List

Legal

For the Mayor

Additional Approvals

Purchasing




Committee Agenda Sheet
Public Safety & Community Health

Submitting Department City Council

Contact Name & Phone Breean Beggs x6254

Contact Email bbeggs@spokanecity.org

Council Sponsor(s) CP Beggs

Select Agenda Item Type [J Consent Discussion Time Requested: 30

Agenda Item Name Forfeiture SMC Update & Broader Discussion

Summary (Background) This ordinance makes updates to the section 08.19 of the Spokane

Municipal Code to clarify and codify the process for approving
expenditures of forfeiture funds while ensuring that the fund
maintains a healthy balance.

Proposed Council Action & | Final reading September 19, 2022
Date:

Fiscal Impact:
Total Cost: N/A
Approved in current year budget? JYes ONo [IN/A

Funding Source [] One-time [ Recurring
Specify funding source:

Expense Occurrence [J One-time [ Recurring

Other budget impacts: (revenue generating, match requirements, etc.)

Operations Impacts

What impacts would the proposal have on historically excluded communities?

This ordinance explicitly requires equal spending from state forfeiture funds on drug buy/Cl payments
and at-risk youth drug prevention programming. Expanding youth programming would reduce drug
crime.

How will data be collected, analyzed, and reported concerning the effect of the program/policy by
racial, ethnic, gender identity, national origin, income level, disability, sexual orientation, or other
existing disparities?

N/A

How will data be collected regarding the effectiveness of this program, policy or product to ensure it
is the right solution?
N/A

Describe how this proposal aligns with current City Policies, including the Comprehensive Plan,
Sustainability Action Plan, Capital Improvement Program, Neighborhood Master Plans, Council
Resolutions, and others?

This SMC update aligns with section 12 of the City of Spokane Charter and clarifies language in SMC
08.19 regarding the use of forfeiture funds.



mailto:bbeggs@spokanecity.org

ORDINANCE NO. C36271

An ordinance relating to the permitted use of forfeiture funds; amending sections
08.19.30-040 of the Spokane Municipal Code.

WHEREAS, the long and well-established laws of the State of Washington provide for
law enforcement agencies to seize and subsequently, through legal process, cause the
forfeiture of assets used in, or gained from, illegal activity to be disposed of; and

WHEREAS, in 2014, the Spokane Police Department implemented comprehensive
polices and ethical standards in regards to seizing property; and

WHEREAS, the Spokane Police Department undergoes annual audits by the
Washington State Auditor’s Office regarding the receipt and use of proceeds of those
seizures; and

WHEREAS, police youth programs are proven methods of expanding and improving
law enforcement activity to reduce the crimes targeted by the above forfeiture statutes,
particularly youth drug diversion, prevention, and mitigation strategies; and

WHEREAS, the Spokane City Council intends to ensure that the proceeds legally
obtained by the Police Department are used for the “expansion and improvement” of
law enforcement within the City of Spokane that is proven to reduce crime and
recidivism; and

WHEREAS, the City Council has final authority over the City of Spokane’s budget,
including approval of the spending of forfeiture dollars, and the Chief of Police and City
Council must work together to determine the best use of these funds; and

WHEREAS, the regulations regarding the use of state forfeiture funds differ from those
regarding the use of federal forfeiture funds; and

NOW THEREFORE, the City of Spokane does ordain:

Section 1. That sections 08.19.030-040 of the Spokane Municipal Code are
amended to read as follows:

Section 08.19.030 Permitted Use of Funds

A. No asset forfeiture funds may be expended beyond the purposes allowed
under applicable state and federal law and may not supplant existing funding.
Limitations on the spending of federally derived forfeiture assets shall not
apply to the spending of state derived forfeiture assets.




B. Asset forfeiture funds under the control of the Police Department may only be
spent by appropriation and approval of the Spokane City Council under its
applicable policies for approving budgets and expenditures.

C. The City Council will not approve any special budget ordinance spending ((ef
any)) asset forfeiture funds for any purpose absent a request by the Chief of

Police for spending for that purpose. ((Fhe-Chief-of Police-may-request

D. The Chief of Police may request expenditure of asset forfeiture funds as part
of the preparation and submission of the annual budget to City Council or by
requesting approval of a special budget ordinance.

E. The City Council may include expenditure of forfeiture funds in the annual
budget for any purpose that the Chief of Police has previously requested
funding reqgardless of whether the Chief is currently requesting funding for that

purpose.

F. The City’s top priorities for spending state authorized forfeiture funds are as
follows. The City will annually fund these two priorities equally from state
funds and will not expend additional state forfeiture funds if it would reduce
the reserve of state forfeiture funds below $250,000.

a. Payments to confidential informants and for controlled drug purchases;
and,

b. At-risk youth drug prevention programming and services based on
peer support and leadership by individuals who have successfully
exited criminal justice involvement.

Section 08.19.040 Reporting on Use of Funds

The Police Department shall provide to the Spokane City Council Public Safety
Committee quarterly and yearly reporting of the receipt of proceeds from all civil
forfeiture funds, the specific source of all forfeiture funds and all expenditures of
forfeiture funds including the amount paid from the proceeds to the Washington State
Treasurer. The reports shall also provide information related to and certification that all
seized funds were spent consistent with any limitations imposed by federal or state law.
No forfeiture funds are permitted to be spent in any annual quarter until a written report
of the same quarter from the previous year has been submitted to City Council at a
standing Public Safety and Community Health Committee meeting.

PASSED by the City Council on




Attest:

City Clerk

Mayor

Council President

Approved as to form:

Assistant City Attorney

Date

Effective Date



Agenda Sheet for City Council Meeting of: | Date Rec’d 9/14/2022
’!’ " 09/26/2022 Clerk’s File # | ORD C36280
AN Renews #

Submitting Dept CITY COUNCIL Cross Ref #

Contact Name/Phone | ALEXGIBILISCO X6957 Project #

Contact E-Mail AGIBILISCO@SPOKANECITY.ORG Bid #

Agenda Item Type First Reading Ordinance Requisition #

Agenda Item Name 0320 - UPDATING THE DUTIES OF THE HUMAN RIGHTS COMMISSION

Agenda Wording
An ordinance updating the duties, and responsibilities, for the Spokane Human Rights Commission; amending
section 04.10.040 of the Spokane Municipal Code.

Summary (Background)

The Human Rights Commission advises and makes recommendations to the City Council regarding issues
related to human rights and unjust discrimination and the implementation of programs consistent with the
needs of all residents of the City of Spokane.

Lease? NO Grant related? NO Public Works? NO

Fiscal Impact Budget Account

Neutral $ #

Select $ ]

Select $ #

Select $ H

Approvals Council Notifications

Dept Head ALLERS, HANNAHLEE Study Session\Other |9/12 UE

Division Director Council Sponsor CM Zappone; CM
Stratton

Finance Distribution List

Legal jgunn@spokanecity.org

For the Mayor zzappone@spokanecity.org

Additional Approvals kstratton@spokanecity.org

Purchasing kthomas@spokanecity.org




ORDINANCE NO. C-36280

An ordinance updating the duties, and responsibilities, for the Spokane Human Rights
Commission; amending section 04.10.040 of the Spokane Municipal Code.

NOW THEREFORE, the City of Spokane does ordain:

Section 1. That section 04.10.040 of the Spokane Municipal Code is amended to

read as follows:

Section 04.10.040 Duties and Functions

The commission has the power and duty to:

A.

B.

adopt rules;

hold regular public meetings and keep a written record of its proceedings which
is a public record;

serve as a complaint channel to which human rights grievances of all types can
be reported;

maintain statistical data on incidents of human rights violations and make
appropriate recommendations for correction;

conduct public hearings to receive citizen concerns about issues relating to
human rights;

conduct and arrange for surveys, studies, and polls to factually determine
problem areas and perceptions;

. provide conflict management and dispute resolution services such as conciliation

and mediation;

. provide and arrange for victim assistance and support groups;

convene and develop work groups such as sub-committees, ad hoc committees,
task forces, and coalitions consisting of concerned organizations, agencies, and
individuals to achieve coordinated focus on priority problem areas;

provide and develop community education projects such as conferences, forums,
and workshops in collaboration and co-sponsorship with organizations and other
agencies;



K. conduct diversity training programs for public and private employers, citizen
groups and agencies;

L. create a speaker’s bureau to address cultural diversity issues;

M. publish a periodic newsletter on current events and special reports on studies
and related findings and recommendations;

N. develop a mass media program consisting of the appropriate use of press
releases, press conferences, public service announcements, and production;

O. make recommendations for public policy relating to human rights;

P. issue quarterly reports to the City Council concerning the number of complaints
received by the City, the number and type of complaints referred to other entities
by the name of the entity, the number of complaints dismissed by the City without
either investigation or referral, the number of complaints referred by the City to
mediation and the number and type of results of those mediations, the number of
complaints referred to the City Prosecutor and the resulting outcomes, and any
other actions which the City Council determines to be helpful, provided that in no
event will such reports contain personally-identifying information; and

Q. issue an annual report to the mayor and city council on the health of human
rights along with achievements for the past year and goals for the coming
year((-))..and

R. provide guidance for the city’s anti-discrimination efforts without limitation,
including federal Title VI compliance efforts.

PASSED by the City Council on

Council President

Attest: Approved as to form:

City Clerk Assistant City Attorney



Mayor Date

Effective Date



Committee Agenda Sheet
Urban Experience

Submitting Department

City Council Office

Contact Name & Phone

Alex Gibilisco 509-904-5465

Contact Email

agibilisco@spokanecity.org

Council Sponsor(s)

Zack Zappone

Select Agenda Item Type

D Consent XD Discussion Time Requested:

Agenda Item Name

Update Duties to the Human Rights Commission

Summary (Background)

An ordinance updating the duties, and responsibilities, for the
Spokane Human Rights Commission; amending section 04.10.040 of
the Spokane Municipal Code.

R. provide guidance for the city’s anti-discrimination efforts without
limitation, including federal Title VI compliance efforts.

Section 04.10.010 The purpose of the Human Rights Commission

The human rights commission advises and makes recommendations
to the city council regarding issues related to human rights and unjust
discrimination and the implementation of programs consistent with
the needs of all residents of the City of Spokane.

Proposed Council Action &
Date:

SMC change to add duties to the SHRC



mailto:agibilisco@spokanecity.org

Fiscal Impact:
Total Cost:
Approved in current year budget? DYes D No D N/A

Funding Source DOne-time D Recurring
Specify funding source:

Expense Occurrence DOne-time D Recurring

Other budget impacts: (revenue generating, match requirements, etc.)

Operations Impacts

What impacts would the proposal have on historically excluded communities?

This action would allow the Human Rights Commission to better understand the implementation of
our Title VI plan, ask for information and be able to guidance on how to improve it and communicate
it out to the community.

How will data be collected, analyzed, and reported concerning the effect of the program/policy by
racial, ethnic, gender identity, national origin, income level, disability, sexual orientation, or other
existing disparities?

Title VI plan calls out data collection in various parts of the document, here is one excerpt;

“Title VI Specialist will work with the Coordinator to ascertain Title VI compliance by contractors,
subcontractors, consultants, suppliers and other subrecipients under federally funded project or
programs. Specialist will work with the Coordinator to: Ensure applicable Title VI provisions and
requirements are included in contractual agreements to prime contractors and sub-recipients.
Obtain statistical data on race, color, national origin, disability, and sex and for FMCSA age,
incomeOstatus, and LEP of participants in, and beneficiaries of federally funded City of Spokane...

Each of the Specialists will maintain data relative to their respective special emphasis program area,
designated below. The Coordinator shall use the data to complete annual Title VI reports and for
other administrative needs.”

As the City is working to implement the Title VI plan the Human Rights Commission would be able to
ask questions and provide feedback.

How will data be collected regarding the effectiveness of this program, policy or product to ensure it
is the right solution?

The data collected is reported to the federal government. The Human Rights Commission can also
understand this issues and make recommendations to improve process collection, analyzing and
sharing. Human Rights and Title VI Coordinator and Specialists can also report to council.




Describe how this proposal aligns with current City Policies, including the Comprehensive Plan,
Sustainability Action Plan, Capital Improvement Program, Neighborhood Master Plans, Council
Resolutions, and others?

Comprehensive Plan Chapter 10- Social Health
Title VI Plan
Align the Purpose of the Human Right Commission with anti-discrimination work being done at the

City.
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