Housing Action Subcommittee
Thursday, August 21, 2025

9:30 AM-11:00 AM

Tribal Conference Room - City Hall Lobby

Virtual meeting information below

TIMES GIVEN ARE AN ESTIMATE AND ARE SUBJECT TO CHANGE

Land Acknowledgement + Welcome

9:30 AM

» Land Acknowledgement

> Introductions + Announcements

Public Comment

3 min. per speaker

Members of the public are invited to speak on any topic related to the Housing Action Subcommittee

Housing Action Subcommittee Work Session:

9:35AM - 10:15AM

10:30AM - 11:00AM

VIRTUAL
MEETING
INFORMATION:

STATUS UPDATE + DISCUSSION
ORD C36732 (1590/“HEART” Ordinance)
»  Wilkerson Amendment
» Cathcart Amendment

ORD (C36733 (Affordable Housing Permit Fee Deferral Program)
»  Wilkerson Amendment

Q + A with new Council Member and HAS CM Liaison Council Member Lambdin

MICROSOFT TEAMS VIRTUAL MEETING LINK:

CLICK HERE TO JOIN THE MEETING NOW
Meeting ID: 236 775 340 57
Passcode: 9pZ6RU9Q

DIAL IN BY PHONE:

+1 424-566-7556,,866675536# United States, Beverly Hills
Find a local number

Phone conference ID: 866 675 536#

Join on a video conferencing device
Tenant key: cityofspokane@m.webex.com
Video ID: 118 2313726

AMERICANS WITH
DISABILITIES ACT
(ADA)
INFORMATION:

The City of Spokane is committed to providing equal access to its facilities, programs and services for persons
with disabilities. The Council Briefing Center in the lower level of Spokane City Hall, 808 W. Spokane Falls Blvd., is
wheelchair accessible and also is equipped with an infrared assistive listening system for persons with hearing
loss. Headsets may be checked out (upon presentation of picture I.D.) through the meeting organizer. Individuals
requesting reasonable accommodations or further information may call, write, or email Human Resources at
509.625.6237, 808 W. Spokane Falls Blvd, Spokane, WA, 99201; or mpiccolo@spokanecity.org. Persons who are
deaf or hard of hearing may contact Human Resources through the Washington Relay Service at 7 1 1. Please
contact us forty-eight (48) hours before the meeting date.



https://teams.microsoft.com/l/meetup-join/19%3ameeting_YTNjMDI0MGMtZTNkNC00MDk4LWEyOWEtMWYwYzI0ZDUxZjRh%40thread.v2/0?context=%7b%22Tid%22%3a%2295fa1d6e-6a27-496e-9117-fc34d9076661%22%2c%22Oid%22%3a%22eec0423b-0336-4f70-817d-e7ff3e9fc055%22%7d
tel:+14245667556,,866675536
https://dialin.teams.microsoft.com/bed3ccfa-9063-4b19-9e4e-035277369788?id=866675536
http://sharepoint.spokanecity.org/

ORD C36732 1590/HEART CHANGE SUMMARY

CURRENT SMC ORD C36732: SPONSORED BY ZAPPONE + DILLON WILKERSON AMENDMENT CATHCART AMENDMENT
TAX + FUND “Housing Local Sales Tax Fund” “Housing Equity and Attainable Residences Trust “Housing Equity and Affordable Residences | “Priority Access to Treatment and Housing (PATH)
NAME (HEART) Fund” Tax (HEART) Fund” Fund”

“Sales and Use Tax for Housing and

Housing Related Supportive Services “Housing Equity and Affordable Residences Trust “Housing Equity and Affordable Residences

(HEART)” Tax (HEART)”

CAPITAL VS 75% CAPTIAL 60% CAPITAL 75% CAPTIAL 80% CAPITAL
SERVICES SPLIT 25% SERVICES 40% SERVICES 25% SERVICES 20% SERVICES

Technically, the
“Capital” vs.
“Services” split

*Split specified to be annual
*Cross references the 2% for 5 years
allocation to the Legal Services and

*Split specified to be annual
*Cross references the 2% for 5 years allocation to the
Legal Services and Relocation Fund in SMC 07.08.158

is way more Relocation Fund in SMC 07.08.158

nuanced this

SUNSET CLAUSE Tax expires 20 years after date Sunset clause repealed making the tax Tax expires 20 years after date enacted if Tax expires 20 years after date enacted if not
enacted if not extended by Council “permanent” not extended by Council action (January extended by Council action (January 13, 2041)
action (January 13, 2041) 13,2041)

COUNCIL Codified in the SMC and include (but Council annually adopts funding priorities via Council annually adopts funding priorities Council annually adopts funding priorities via

FUNDING not limited to priority on projects resolution by February 1st via resolution by March 1st resolution by February 1

PRIORITIES with: homeownership opportunities,

rent-to-own leases, or cooperatively-
owned multi-family projects, the
construction of *new units* of
affordable housing, shovel ready or
move-in ready, within % mile of
transit, projects that include anti-
displacement strategies, construction
of units that are safe and accessible,
regardless of age, physical ability or
stature...

Limits established priorities to:

1. Meaningful expansion of access to drug treatment
and mental and behavioral health supports;

2. Innovative projects that increase available and
affordable housing at a cost per unit (based on total
project cost) that is less than the rolling two-year
market rate per unit construction cost; and

3. Housing projects with a mixed use component.

STATUS REPORTS

Quarterly

Biannually

Biannually

Annually
(Also establishes very specific performance metrics
and data reporting requirements)

SCORING At least 1 member of each of the TBD by CHHS Department + Purchasing policies and | TBD by CHHS Department + Purchasing TBD by CHHS Department + Purchasing policies and
COMMITTEE following groups: procedures which will be published in the NOFA policies and procedures which will be procedures which will be published in the NOFA
MEMBERSHIP - Housing Action published in the NOFA
Subcommittee

- Equity Subcommittee

- CHHS Board

- Impacted Community
CAPITAL RFP June 1%t RFP release deadline; May 1°t RFP release deadline May 1%t RFP release deadline May 1%t RFP release deadline
DEADLINE Construction must commence within

24 months

SERVICES RFP
DEADLINE

May 1%t RFP release deadline; Service
contracts last no longer than 24
months

June 1% RFP release deadline

June 1% RFP release deadline

June 1%t RFP release deadline



https://my.spokanecity.org/smc/?Section=07.08.158
https://my.spokanecity.org/smc/?Section=07.08.158
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SPOKANE Agenda Sheet for City Council: Date Rec’d 7/9/2025

Committee Agenda type: Discussion

”'“"‘ Committee: Urban Experience Date: 07/14/2025 Clerk’s File # | ORD C36732
\ )\a\w M)

Cross Ref #
Council Meeting Date: 08/18/2025 Project #
Submitting Dept MAYOR Bid #
Contact Name/Phone | ADAM 6779 Requisition #
Contact E-Mail AMCDANIEL@SPOKANECITY.ORG
Agenda Item Type First Reading Ordinance
Council Sponsor(s) ZZAPPONE PDILLON
Sponsoring at Administrators Request | NO
Lease? NO Grant Related? NO | Public Works? NO
Agenda Item Name 0520 ORDINANCE RENAMING HOUSING LOCAL SALES TRUST FUND TO HEART

Agenda Wording
An ordinance renaming the Housing Local Sales Trust Fund to the Housing Equity and Attainable Residences
Trust (HEART) Fund, matching the municipal code with state law, and making the HEART affordable housing

program permanent.

Summary (Background)

An ordinance renaming the Housing Local Sales Trust Fund to the Housing Equity and Attainable Residences
Trust (HEART) Fund, matching the municipal code with state law, and making the HEART affordable housing
program permanent; adopting a new Section 08.07C.051; amending Sections 07.08.155, 08.07C.020,
08.07C.030; and repealing Sections 08.07C.050 and 08.07.060 of the Spokane Municipal Code.




What impacts would the proposal have on historically excluded communities?
The recent H.O.M.E. Starts Here Initiative seeks to reduce the number of Spokane residents who are housing

cost-burdened, add new housing units at all income levels, and expand the City's homeownership rate. This
ordinance celebrates the community-led work to that end by renaming the Housing Local Sales Trust Fund to
HEART.

How will data be collected, analyzed, and reported concerning the effect of the

program/policy by racial, ethnic, gender identity, national origin, income level,

disability, sexual orientation, or other existing disparities?

How will data be collected regarding the effectiveness of this program, policy, or

product to ensure it is the right solution?

Describe how this proposal aligns with current City Policies, including the

Comprehensive Plan, Sustainability Action Plan, Capital Improvement Program,

Neighborhood Master Plans, Council Resolutions, and others?

Council Subcommittee Review




Fiscal Impact

Approved in Current Year Budget? N/A

Total Cost

$

Current Year Cost

$

Subsequent Year(s) Cost

$

Narrative

Amount

Budget Account

Select

Select

Select

Select

Select

LA

Select

H|HH

Funding Source

N/A

Funding Source Type Select

Is this funding source sustainable for future years, months, etc?

Expense Occurrence | N/A

Other budget impacts (revenue generating, match requirements, etc.)

Approvals Additional Approvals
Dept Head SCOTT, ALEXANDER

Division Director

Accounting Manager | BUSTOS, KIM

Legal SCHOEDEL, ELIZABETH

For the Mayor PICCOLO, MIKE

Distribution List

amcdaniel@spokanecity.org




ORDINANCE NO C36732

An ordinance renaming the “Housing Local Sales Fund” to the “Housing Equity
and Attainable Residences Trust (HEART) Fund,” matching the municipal code with state
law, and making the HEART Fund affordable housing program permanent; adopting a
new Section 08.07C.051; amending Sections 07.08.155, 08.07C.020, 08.07C.030; and
repealing Sections 08.07C.050 and 08.07.060 of the Spokane Municipal Code.

WHEREAS, after a community campaign led by the Spokane Alliance’s Housing
Equity and Action Research Team, the Spokane City Council adopted Ordinance C35982
in 2020 imposing a sales and use tax for the construction, acquisition, and rehabilitation
of attainable housing and housing-related supportive services as authorized by HB 1590;
and

WHEREAS, the Sales and Use Tax for Housing and Housing-Related Services,
known as “1590”, is a significant primary local funding source for the construction of
affordable housing, behavioral health facilities, housing-related services, and behavioral
health services; and

WHEREAS, Spokane needs more than 22,000 housing units by 2046, including
more than 11,000 units at 60% of the Area Median Income (“AMI”) or below; and

Exhibit 2: Housing Target
22,359 New Housing Units by 2046*

W = Approx. 500 Units
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AMI = Area Median Income
P5H = Permanent Supportive Housing
*Department of Commerce Housing Allocation Planning Tool

Source: City of Spokane, 2024,



WHEREAS, the H.O.M.E. Starts Here Initiative seeks to reduce the number of
Spokane residents who are housing cost-burdened, to add new housing units at all
income levels, and to expand the city’s homeownership rate; and

WHEREAS, to achieve these housing stability goals, the City seeks to update the
municipal code to give the City Council and Administration the utmost flexibility to respond
nimbly to the City’s affordable housing needs; and

WHEREAS, the Brown Administration and City Council seek to celebrate the
community-led work to create this critical affordable housing funding source by renaming
the program to HEART; and

WHEREAS, the provisions of Ordinance C35982, particularly portions of the
ordinance codified in SMC 08.07C.050 and as modified by Ordinance C36401 in 2023,
are difficult to administer and do not allow for efficient disposition of 1590 funds; and

WHEREAS, the City intends to streamline the provisions established by Ordinance

C35982 to better serve the City’s long-term housing and program goals and affordable
housing planning efforts;

NOW, THEREFORE, the City of Spokane does ordain:

Section 1. That Section 07.08.155 of the Spokane Municipal Code is amended to
read as follows:

Section 07.08.155 ((Heusing-Local- Sales Tax-Fund)) Housing Equity and Attainable
Residences Trust (HEART) Fund

A. There is established a special revenue fund to be known as the ((“Housing-Local
SalesTFaxFund;”)) “Housing Equity and Attainable Residences Trust (HEART) into
which shall be deposited funds generated from the 0.1.% local sales and use tax

for affordable housing and supportive services ((ereated-pursuant-to-Ordinance
No-C-35982-and)) codified in Chapter 8.07C SMC.

B. The funds shall be used consistent with the provisions of Chapter 8.07C SMC and
RCW 82.14.530.



Section 2. That Section 08.07C of the Spokane Municipal Code is amended to
read as follows:

Chapter 08.07C ((Sales-ar : ng-an :
Services Housing EqUIty and Affordable Re3|dences Trust (HEART)

Section 3. That Section 08.07C.020 of the Spokane Municipal Code is amended
to read as follows:

Section 08.07C.020 Imposition of Sales and Use Tax ((;—Neotification—to—and
Collection-by-the-State-Department-of Revenue)) HEART Fund

A. There is imposed a sales and use tax ((—as-the-case-may-be,—as-authorized-by

Chapter-222,Laws—of2020;)) as codified ((at)) in RCW 82.14.530, upon every
taxable event, as defined in chapter 82.14 RCW, occurring within the City of

Spokane.

B. The rate of the tax authorized by this section may not exceed one-tenth of one
percent (0.1%) of the selling price in the case of a sales tax, or value of the article
used, in the case of a use tax.

C. The tax authorized by this section is in addition to any other taxes authorized by
law and must be collected from persons who are taxable by the state under
Chapters 82.08 and 82.12 ((;)) RCW, upon the occurrence of any taxable event
within the city.

o=

The tax authorized bv this section shall be known as the Housing Equity an

Attainable Residences Trust (HEART) Fund.

Section 4. That Section 08.07C.030 of the Spokane Municipal Code is amended
to read as follows:

Section 08.07C.030 Uses of Tax Revenues; Funding Priorities

A. The City may use the moneys collected by the tax imposed under SMC
08.07C.020 or bonds issued under RCW 82.14.530(5) only for the purposes

3



described in RCW 82.14.530, with a minimum of ((seventy-five)) sixty percent
((#6%)) (60%) of the revenue collected under this chapter annually to be used for
the following purposes, consistent with RCW 82.14.530(2) with a specific
preference for occupant ownership of housing units, including, without limitation,
cooperatively-owned multi-family projects:

1. ((Censtructing-oracquiring)) Grants, loans, or projects to construct or acquire

affordable housing, which may include emergency, transitional, and
supportive housing and new units of affordable housing within an existing
structure, and facilities providing housing-related services or acquiring land
for these purposes; or

2. ((Constructing-or-acquiring)) Grants, loans, or projects to construct or acquire

behavioral health-related facilities, or acquiring land for these purposes; or

3. Funding the operations and maintenance costs of new units of affordable
housing and facilities where housing-related programs are provided, or newly
constructed evaluation and treatment centers.

4. The affordable housing and facilities providing housing-related programs in
08.07C.030(A)(1) may only be provided to persons within any of the following
population groups whose income is at or below sixty percent of the median

income of ((the-county-imposing-the-tax)) Spokane County:

a. Persons with behavioral health disabilities; or
b. Veterans;
c. Senior citizens;

d. Persons who are homeless or at-risk of being homeless, including
families with children;

e. Unaccompanied homeless youth or young adults;
f. Persons with disabilities; or
g. Domestic violence survivors.

B. The remainder of the moneys collected under this chapter must be used for the
operation, delivery, or evaluation of mental and behavioral health treatment



programs and services or housing-related services, with the overall objective of
helping to maintain housing stability.

C. Commencing January 1, 2026, the City Council may adopt an annual resolution
no later than February 1 identifying any objective priority or priorities the Council
seeks to achieve by projects and services recommended for award under this
chapter. Adoption of such a resolution shall not be a substitute for council approval
of funding of individual projects as may be required under Sections 07.06 and
07.19 of the Spokane Municipal Code.

((&<)) D. Recommendations on the use of revenues collected under this chapter shall
employ a racial equity framework that promotes equity, works to reduce disparities
in housing, and achieve equitable outcomes for marginalized populations and
populations that have been subject to historical or present discrimination in
housing markets and/or housing policy.

((B=)) E. The City may, under the authority of RCW 82.14.530(5), issue general
obligation or revenue bonds within the limitations now or hereafter prescribed by
state law, and may use, and is authorized to pledge, up to fifty percent (50%) of
the revenues collected under the authority of this chapter for repayment of such
bonds, in order to finance the provision or construction of affordable housing,
facilities where housing-related programs are provided, or evaluation and
treatment centers described in RCW 82.14.530(2)(a)(iii).

((E)) E. Revenues collected under this chapter may be used to offset reductions in
state or federal funds for the purposes described in RCW 82.14.530(2).

£F=)) G. No more than ten percent (10%) of the revenues collected under the authority
of this chapter may be used to supplant existing local funds.

((8.)) H. No more than ((two—and-one-half)) ten percent (({256%))) (10%) of the
revenues collected under the authority of this chapter may be used for
administrative expenses or program implementation costs incurred by the City of
Spokane.

Section 5. That Section 08.07C.050 of the Spokane Municipal Code is repealed.

Section 6. That there is adopted a new Section 08.07C.051 of the Spokane
Municipal Code to read as follows.



Section 08.07C.051 Funding Process and Timeline

A.

An annual notice of funding availability for construction, rehabilitation, or
acquisition shall be published no later than May 1st unless temporarily extended or
delayed by City Council resolution. The application shall remain open no less than
sixty (60) days.

. An annual notice of funding availability for housing-related or behavioral health

services shall be published no later than June 15t unless temporarily extended or
delayed by City Council resolution. The application shall remain open no less than
sixty (60) days.

. The Community, Housing, and Human Services Department and Purchasing and

Contracts Department shall establish multilevel application review and evaluation
procedures consistent with the City’s approved procurement policies and
procedures and state law. All evaluation criteria shall be enumerated in the notice
of funding availability.

. The Community, Housing, and Human Services Department shall provide at

least one technical assistance workshop in person or virtually to potential
applicants and interested parties before issuing a notice of funding availability.
The Community, Housing, and Human Services Department may also provide
individual technical assistance meetings to potential applicants upon the
availability of Community, Housing, and Human Services Department staff.

Any project or service recommended to the City Council for award under this
chapter shall be evaluated, at minimum, for conceptual soundness, financial
feasibility, project readiness, and the historic performance of the applicant,
provided that nothing shall prohibit award recommendations to new applicants
working closely or in partnership with an experienced housing development or
management organization.

. The Community, Housing, and Human Services Department shall provide biannual

updates to the City Council on the status of HEART-funded projects and programs,
including but not limited to the estimated date of construction completion, the
number of units constructed, and the number of persons served by projects and
programs.



Section 7. That Section 08.07C.060 of the Spokane Municipal Code is repealed.

PASSED by the City Council on

Council President

Attest: Approved as to form:
City Clerk City Attorney
Mayor Date

Effective Date



ORD C36732 (WILKERSON AMENDMENT)(08-11-25)(Corrected)

Strike the entirety of the ordinance and substitute the following in its place:

ORDINANCE NO C36732

An ordinance renaming the “Housing Local Sales Fund” to the “Housing Equity
and Affordable Residences Tax (HEART) Fund,” matching the municipal code with state
law; adopting a new Section 08.07C.051; amending Sections 07.08.155, 08.07C.020,
08.07C.030; and repealing Sections 08.07C.050 and 08.07.060 of the Spokane Municipal
Code.

WHEREAS, in 2020, after a community campaign led by numerus community
groups, the Spokane City Council adopted Ordinance C35982 imposing a sales and use
tax for the construction, acquisition, and rehabilitation of affordable housing and housing-
related supportive services, as authorized by the Washington State Legislature via House
Bill 1590 (2019); and

WHEREAS, in addition to authorizing a sales and use tax, Ordinance C35982
established funding priorities, imposed a sunset date at which the tax would expire absent
City Council action to renew or reauthorize the tax; and established an advisory
committee of residents and stakeholders to review applications and provide
recommendations to the City Council on the use of the funds derived from the tax and
periodically report on the effectiveness of the allocation of those dollars; and

WHEREAS, the Sales and Use Tax for Housing and Housing-Related Services,
known as “1590”, is a significant local funding source for the construction of affordable
housing, behavioral health facilities, housing-related services, and behavioral health
services; and

WHEREAS, in 2023 the Spokane City Council passed Ordinance C36401 to
further emphasize the funding prioritization with respect to the construction and of new
units of affordable housing by increasing the stated minimum allocation requirement for
construction or acquisition of affordable housing from 60% to 75%; and

WHEREAS, the Spokane City Council passed Resolution 2025-0015 in March of
2025 adopting the Land Capacity Analysis, which outlines the residential unit and
population capacity of the City through 2046 and is a required step of the periodic update
to the Comprehensive Plan pursuant to the Growth Management Act (RCW 36.70A.115);
and



ORD C36732 (WILKERSON AMENDMENT)(08-11-25)(Corrected)

WHEREAS, Spokane needs more than 22,000 housing units by 2046, including
more than 11,000 units at 60% of the Area Median Income (“AMI”) or below; and

WHEREAS, the H.O.M.E. Starts Here Initiative seeks to reduce the number of
Spokane residents who are housing cost-burdened, to add new housing units at all
income levels, and to expand the city’s homeownership rate; and

WHEREAS, to achieve these housing stability goals, the City seeks to update the
municipal code to give the City Council and Administration the utmost flexibility to respond
nimbly to the City’s affordable housing needs; and

WHEREAS, the Brown Administration and City Council seek to celebrate the
community-led work to create this critical affordable housing funding source by renaming
the program to HEART; and

WHEREAS, the provisions of Ordinance C35982, particularly portions of the
ordinance codified in SMC 08.07C.050 and as modified by Ordinance C36401 in 2023,
are difficult to administer and do not allow for efficient disposition of 1590 funds; and

WHEREAS, the City intends to streamline the provisions established by Ordinance
C35982 to better serve the City’s long-term housing and program goals and affordable
housing planning efforts;

NOW, THEREFORE, the City of Spokane does ordain:

Section 1. That Section 07.08.155 of the Spokane Municipal Code is amended to
read as follows:

Section 07.08.155 ((HousingLocal Sales TaxFund)) Housing Equity and Affordable
Residences Tax (HEART) Fund

A. There is established a special revenue fund to be known as the ((“Housing-Local
SalesTaxFund;”)) “Housing Equity and Affordable Residences Tax (HEART) into
which shall be deposited funds generated from the 0.1.% local sales and use tax

for affordable housing and supportive services ((ereated-pursuantto-Ordinance
No-C-35982 and)) codified in Chapter 8.07C SMC.

B. The funds shall be used consistent with the provisions of Chapter 8.07C SMC and
RCW 82.14.530.

Section 2. That Section 08.07C of the Spokane Municipal Code is amended to
2



ORD C36732 (WILKERSON AMENDMENT)(08-11-25)(Corrected)

read as follows:

Chapter 08.07C ((Sales-ar ng-an 3
Services Housing Eqwtv and Affordable Re5|dences Tax (HEART)

Section 3. That Section 08.07C.020 of the Spokane Municipal Code is amended

to read as follows:

Section 08.07C.020 Imposition of Sales and Use Tax ((;—Neotification—to—and
Collection by the State Department of Revenue)) HEART Fund

A.

There is imposed a sales and use tax ((-as-the-case-may-be;-as-autheorized-by

Chapter-222,Lawsof 2020;)) as codified ((at)) in RCW 82.14.530, upon every
taxable event, as defined in chapter 82.14 RCW, occurring within the City of

Spokane.

The rate of the tax authorized by this section may not exceed one-tenth of one
percent (0.1%) of the selling price in the case of a sales tax, or value of the article
used, in the case of a use tax.

. The tax authorized by this section is in addition to any other taxes authorized by

law and must be collected from persons who are taxable by the state under
Chapters 82.08 and 82.12 ((;)) RCW, upon the occurrence of any taxable event
within the city.

The tax authorized bv this section shall be known as the Housing Equity a

Affordable Residences Tax (HEART) Fund.

Section 4. That Section 08.07C.030 of the Spokane Municipal Code is amended

to read as follows:

Section 08.07C.030 Uses of Tax Revenues; Funding Priorities

A. The City may use the moneys collected by the tax imposed under SMC

08.07C.020 or bonds issued under RCW 82.14.530(5) only for the purposes
described in RCW 82.14.530, with a minimum of seventy- five percent (75%) of
the revenue collected under this chapter annually to be used for the following

3



ORD C36732 (WILKERSON AMENDMENT)(08-11-25)(Corrected)

purposes, consistent with RCW 82.14.530(2) with a specific preference for
occupant ownership of housing units, including, without limitation, cooperatively-
owned multi-family projects:

1. ((Censtructing-oracquiring)) Grants, loans, or projects to construct or acquire

affordable housing, which may include emergency, transitional, and
supportive housing and new units of affordable housing within an existing
structure, and facilities providing housing-related services or acquiring land
for these purposes; or

2. ((Constructing-oracquiring)) Grants, loans, or projects to construct or acquire

behavioral health-related facilities, or acquiring land for these purposes; or

3. Funding the operations and maintenance costs of new units of affordable
housing and facilities where housing-related programs are provided, or newly
constructed evaluation and treatment centers.

4. The affordable housing and facilities providing housing-related programs in
08.07C.030(A)(1) may only be provided to persons within any of the following
population groups whose income is at or below sixty percent of the median

income of ((the-county-imposing-the-tax)) Spokane County:

a. Persons with behavioral health disabilities; or
b. Veterans;
c. Senior citizens;

d. Persons who are homeless or at-risk of being homeless, including
families with children;

e. Unaccompanied homeless youth or young adults;
f. Persons with disabilities; or
g. Domestic violence survivors.

B. The remainder of the moneys collected under this chapter must be used for (1) the
operation, delivery, or evaluation of mental and behavioral health treatment
programs and services or housing-related services, with the overall objective of
helping to maintain housing stability, (2) the Legal Services and Relocation Fund,
in the amounts and for the purposes set forth in section 07.08 158 of this code.

4



ORD C36732 (WILKERSON AMENDMENT)(08-11-25)(Corrected)

C. Commencing January 1, 2026, the City Council may adopt an annual resolution
no later than March 1 identifying any objective priority or priorities the Council
seeks to achieve by projects and services recommended for award under this
chapter. Adoption of such a resolution shall not be a substitute for council approval
of funding of individual projects as may be required under Sections 07.06 and
07.19 of the Spokane Municipal Code.

((&:)) D. ((Recommendations)) Applicant scoring and recommendations on the use of
revenues collected under this chapter shall employ a racial equity framework that
promotes equity, reduces disparities in housing, and achieves equitable outcomes
for marginalized populations and populations that have been subject to historical
or present discrimination in housing markets and/or housing policy.

((B=)) E. The City may, under the authority of RCW 82.14.530(5), issue general
obligation or revenue bonds within the limitations now or hereafter prescribed by
state law, and may use, and is authorized to pledge, up to fifty percent (50%) of
the revenues collected under the authority of this chapter for repayment of such
bonds, in order to finance the provision or construction of affordable housing,
facilities where housing-related programs are provided, or evaluation and
treatment centers described in RCW 82.14.530(2)(a)(iii).

((E<)) E. Revenues collected under this chapter may be used to offset reductions in
state or federal funds for the purposes described in RCW 82.14.530(2).

«F=)) G. No more than ten percent (10%) of the revenues collected under the authority
of this chapter may be used to supplant existing local funds.

((6.)) H. No more than ((twe—and—one-half)) ten percent (({25%))) (10%) of the
revenues collected under the authority of this chapter may be used for staff and
administrative expenses or program implementation costs incurred by the City of
Spokane.

Section 5. That Section 08.07C.050 of the Spokane Municipal Code is repealed.

Section 6. That there is adopted a new Section 08.07C.051 of the Spokane
Municipal Code to read as follows.

Section 08.07C.051 Funding Process and Timeline

A. An annual notice of funding availability for construction, rehabilitation, or
acquisition shall be published no later than May 15t unless temporarily extended or



ORD C36732 (WILKERSON AMENDMENT)(08-11-25)(Corrected)

delayed by City Council resolution. The application shall remain open no less than
sixty (60) days.

B. An annual notice of funding availability for housing-related or behavioral health
services shall be published no later than June 15t unless temporarily extended or
delayed by City Council resolution. The application shall remain open no less than
sixty (60) days.

C. The Community, Housing, and Human Services Department and Purchasing and
Contracts Department shall establish multilevel application review and evaluation
procedures consistent with the City’s approved procurement policies and
procedures and state law. All evaluation criteria shall be enumerated in the notice
of funding availability.

D. Loans and grants for projects or services funded under this program shall be
reviewed by the Community Housing and Human Services Board, which shall
identify those project applications it recommends for approval and shall forward
such recommendations and the complete application file to the City Council for
approval, consistent with such process the City Council shall determine by
resolution, for its review.

E. Any project or service recommended to the City Council for award under this
chapter shall be evaluated, at minimum, for conceptual soundness, financial
feasibility, project readiness, its impact in addressing housing disparities, its impact
on historically excluded communities, and the historic performance of the
applicant, provided that nothing shall prohibit award recommendations to new
applicants working closely or in partnership with an experienced housing
development or management organization. Recommendations to the City Council
for awards shall include, at a minimum, copies of the Notice of Funding Availability
(or similar notices), copies of applications of parties recommended for awards,
scoring materials, and staff reports related to the awards. All such materials may
be redacted consistent with the Washington Public Records Act (RCW 42.56) prior
to submission to the City Council.

F. The Community, Housing, and Human Services Department shall provide biannual
updates to the City Council on the status of HEART-funded projects and programs,
including but not limited to the estimated date of construction completion, the
number of units constructed, and the number of persons served by projects and
programs.

Section 7. Severability. If any section, subsection, sentence, clause, phrase or
word of this ordinance should be held to be invalid or unconstitutional by a court of
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competent jurisdiction, such invalidity or unconstitutionality thereof shall not affect the
validity or constitutionality of any other section, subsection, sentence, clause, phrase or
word of this ordinance.

Section 8. Clerical Changes. Upon approval by the city attorney, the city clerk is
authorized to make necessary corrections to this ordinance, including scrivener’s errors
or clerical mistakes; references to other local, state, or federal laws, rules, or regulations;
or numbering or referencing of ordinances or their sections and subsections.

PASSED by the City Council on

Council President

Attest: Approved as to form:
City Clerk City Attorney
Mayor Date

Effective Date

PURPOSE OF AMENDMENT: This amendment (1) changes the name of the program
to “Housing Equity and Affordable Residences Tax”throughout the ordinance; (2) revises
several recitals and adds three new recitals further explaining the history of 1590
legislation and referring to the Land Capacity Analysis; (3) restores the existing 75/25
funding formula in 08.07C.030 and modifies the deadline for a council resolution setting
forth funding priorities, (4) adds a reference to the Legal Services and Relocation Fund
that is currently funded by 1590 funds; (5) adds a housing disparity component and
document production requirements for council consideration of awards, (6) restores SMC
08.07C.060 (the existing sunset clause) and, (7) adds standard Sections 8 and 9
regarding clerical errors and severability.
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Strike the entirety of the ordinance and substitute the following in its place:

ORDINANCE NO C36732

An ordinance renaming the “Housing Local Sales Fund” to the “Priority Access to
Treatment and Housing (PATH) Fund,” matching the municipal code with state law;
adopting a new Section 08.07C.051; amending Sections 07.08.155, 08.07C.020,
08.07C.030; and repealing Section 08.07C.050 of the Spokane Municipal Code.

WHEREAS, after a community campaign led by the Spokane Alliance’s Housing
Equity and Action Research Team, the Spokane City Council adopted Ordinance C35982
in 2020 imposing a sales and use tax for the construction, acquisition, and rehabilitation
of attainable housing and housing-related supportive services as authorized by HB 1590;
and

WHEREAS, the Sales and Use Tax for Housing and Housing-Related Services,
known as “1590”, is a significant primary local funding source for the construction of
affordable housing, behavioral health facilities, housing-related services, and behavioral
health services; and

WHEREAS, Spokane needs more than 22,000 housing units by 2046, including
more than 11,000 units at 60% of the Area Median Income (“AMI”) or below; and

WHEREAS, the H.O.M.E. Starts Here Initiative seeks to reduce the number of
Spokane residents who are housing cost-burdened, to add new housing units at all
income levels, and to expand the city’s homeownership rate; and

WHEREAS, to achieve these housing stability goals, the City seeks to update the
municipal code to give the City Council and Administration the utmost flexibility to respond
nimbly to the City’s affordable housing needs; and

WHEREAS, the Brown Administration and City Council seek to celebrate the
community-led work to create this critical affordable housing funding source by renaming
the program to PATH; and

WHEREAS, the provisions of Ordinance C35982, particularly portions of the
ordinance codified in SMC 08.07C.050 and as modified by Ordinance C36401 in 2023,
are difficult to administer and do not allow for efficient disposition of 1590 funds; and
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WHEREAS, the City intends to streamline the provisions established by Ordinance
C35982 to better serve the City’s long-term housing and program goals and affordable
housing planning efforts;

NOW, THEREFORE, the City of Spokane does ordain:

Section 1. That Section 07.08.155 of the Spokane Municipal Code is amended to
read as follows:

Section 07.08.155 ((Housing-Local- Sales Tax-Fund)) Priority Access to Treatment
and Housing (PATH) Fund

A. There is established a special revenue fund to be known as the ((*Heusing-Local
SalesTaxFund;?)) “Priority Access to Treatment and Housing (PATH) Fund” into
which shall be deposited funds generated from the 0.1% local sales and use tax
for affordable housing and ((suppertive)) related services as defined in RCW

82.14.530 and ((ereated—pursuantto—OrdinanceNo—C-35982-and)) codified in
Chapter 8.07C SMC.

B. The funds shall be used consistent with the provisions of Chapter 8.07C SMC and
RCW 82.14.530.

Section 2. That Section 08.07C of the Spokane Municipal Code is amended to
read as follows:

Chapter 08.07C ((Sales-an s Usin g § :
Services)) Priority Access to Treatment and Housmq (PATH) Fund

Section 3. That Section 08.07C.020 of the Spokane Municipal Code is amended
to read as follows:

Section 08.07C.020 Imposition of Sales and Use Tax ; PATH Fund

A. There is imposed a sales and use tax ((-as-the-ease-may-be,—as-authorized-by

Chapter-222Lawsof 2020;)) as codified ((at)) in RCW 82.14.530, upon every
taxable event, as defined in chapter 82.14 RCW, occurring within the City of

Spokane.

B. The rate of the tax authorized by this section may not exceed one-tenth of one
percent (0.1%) of the selling price in the case of a sales tax, or value of the article
used, in the case of a use tax.

C. The tax authorized by this section is in addition to any other taxes authorized by
law and must be collected from persons who are taxable by the state under
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Chapters 82.08 and 82.12 ((;)) RCW, upon the occurrence of any taxable event
within the city.

The tax authorized bv the section shall be known as the Priority Access to

Treatment & Housing (PATH) Fund.

Section 4. That Section 08.07C.030 of the Spokane Municipal Code is amended to read
as follows:

Section 08.07C.030 Uses of Tax Revenues ((;FundingPriorities))

A. The City may use the moneys collected by the tax imposed under SMC
08.07C.020 or bonds issued under RCW 82.14.530(5) only for the purposes
described in RCW 82.14.530, with a minimum of ((seventy-five {(#5%)) eighty
percent (80%) of the revenue collected under this chapter annually to be used for
the following purposes, consistent with RCW 82.14.530(2) with a specific
preference for occupant ownership of housing units, including, without limitation,
cooperatively owned multi-family projects:

1. ((Censtructing—or—acquiring)) Grants, loans, or projects to construct or

acquire a net increase in affordable housing units, which may include

((emergeney)), transmonal and on-site S|te supportlve housing ((and—new—umts

heusing—relafeeel—semees)) or acquiring land for these purposes; or
2. ((Constructing—or—acquiring)) Grants, loans, or projects to construct or

acquire behavioral health-related facilities, ((ef)) funding the operations and
maintenance costs of newly constructed evaluation and treatment centers,
or acquiring land for these purposes; or

((4)) 3. The affordable housing and facilities providing housing-related
programs in 08.07C.030(A)(1) may only be provided to persons within any
of the following population groups whose income is at or below sixty percent

of the median income of ((the-county-impesing-the-tax)) Spokane County:

a. Persons with behavioral health disabilities; or
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Veterans;
c. Senior citizens;

d. Persons who are homeless or at-risk of being homeless, including
families with children;

e. Unaccompanied homeless youth or young adults;
f. Persons with disabilities; or
g. Domestic violence survivors.

B. Two percent (2%) of all revenues collected under this chapter shall be deposited
into the Legal Services and Relocation Fund for the purposes defined in SMC
07.08.158. This requirement expires on December 31, 2027.

((B)) C. The remainder of the moneys collected under this chapter must be used for

(( rory-—or evaluation-of mental-and-beh rioral health treatmen

1. Administrative overhead as allowed; and

2. Funding the operations and maintenance costs of housing-related
services and programs including off-site facilities providing housing-
related services -

D. The City may, under the authority of RCW 82.14.530(5), issue general obligation
or revenue bonds within the limitations now or hereafter prescribed by state law,
and may use, and is authorized to pledge, up to fifty percent (50%) of the revenues
collected under the authority of this chapter for repayment of such bonds, in order
to finance the provision or construction of affordable housing, facilities where
housing-related programs are provided, or evaluation and treatment centers
described in RCW 82.14.530(2)(a)(iii).

E. Revenues collected under this chapter may be used to offset reductions in state or
federal funds for the purposes described in RCW 82.14.530(2).
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F.

G.

No more than ten percent (10%) of the revenues collected under the authority of
this chapter may be used to supplant existing local funds.

No more than ((twe-and-one-half)) ten percent (((25%))) (10%) of the revenues
collected under the authority of this chapter may be used for administrative
expenses or program implementation costs incurred by the City of Spokane.

Section 5. That there is adopted a new Section 08.07C.035 of the Spokane

Municipal Code to read as follows.

Section 08.07C.035 Funding Priorities

A.

Commencing January 1, 2026, the City Council may adopt an annual resolution
no later than February 1 identifying additional one-time or short term priorities.
Adoption of such a resolution shall not be a substitute for council approval of
funding of individual projects as may be required under Sections 07.06 and 07.19
of the Spokane Municipal Code.

The established priorities shall be limited to the following:

1. Meaningful expansion of access to drug treatment and mental and
behavioral health supports;

2. Innovative projects that increase available and affordable housing at a cost
per unit (based on total project cost) that is less than the rolling two-year
market rate per unit construction cost; and

3. Housing projects with a mixed use component.

Recommendations for the allocation of revenues under this chapter shall also be
guided by efforts to address housing inequities and to advance support for
individuals with a history of housing discrimination in the Spokane area.

Section 6. That Section 08.07C.050 of the Spokane Municipal Code is repealed.

Section 7. That there is adopted a new Section 08.07C.051 of the Spokane

Municipal Code to read as follows.

Section 08.07C.051 Funding Process and Timeline

A.

An annual notice of funding availability for construction, rehabilitation, or
acquisition shall be published no later than May 15t unless temporarily extended or
delayed by City Council resolution. The application shall remain open no less than
sixty (60) days.
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B.

An annual notice of funding availability for housing-related or behavioral health
services shall be published no later than June 15t unless temporarily extended or
delayed by City Council resolution. The application shall remain open no less than
sixty (60) days.

. The Community, Housing, and Human Services Department and Purchasing and

Contracts Department shall establish multilevel application review and evaluation
procedures consistent with the City’s approved procurement policies and
procedures and state law. All evaluation criteria shall be enumerated in the notice
of funding availability.

. The Community, Housing, and Human Services Department shall provide at least

one technical assistance workshop in person or virtually to potential applicants and
interested parties before issuing a notice of funding availability. The Community,
Housing, and Human Services Department may also provide individual technical
assistance meetings to potential applicants upon the availability of Community,
Housing, and Human Services Department staff.

Any project or service recommended to the City Council for award under this
chapter shall be evaluated, at minimum, for conceptual soundness, financial
feasibility, project readiness, and the historic performance of the applicant,
provided that nothing shall prohibit award recommendations to new applicants
working closely or in partnership with an experienced housing development or
management organization.

. The Community, Housing, and Human Services Department shall provide annual

updates to the City Council on the status of PATH funded projects and programs,
including but not limited to:

1. Treatment Capital and Services:
a. The total number of individuals and households served;
b. demographic & geographic information of program participants;

c. summary of all behavioral health and substance use disorder
treatment services provided;

d. A breakdown of referrals made and services rendered for
behavioral health, substance use treatment, and other clinical or
therapeutic services; and

e. Outcome measures related to treatment services, including service
retention rates, completion of treatment plans, and reduction in
overall City of Spokane resource utilization.

2. Housing Capital and Services:
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a. The number of housing units constructed or restored (including
amount of time since active use), including geographic breakdown,

b. A detailed breakdown of unit types and sizes;
c. The designated target population(s) for each project;
d. The affordability levels of units;

e. The identification of each housing unit as either a rental or an owner
occupied unit;

f. Housing stability outcomes;

g. total project cost, total per unit cost, the PATH share or percentage of
total project cost;

h. The amount of PATH funding allocated and expended to date for each
project;

l. Alist of all other leveraged funding sources;
i. The calculated cost per unit constructed or preserved;
k. Identification and explanation of any variances;

I. housing retention rate post placement (6 months, 12 months, 24
months, 36 months);

m. permanent housing exit rate;

n. return to or initial entry into homelessness rate (6 months, 12 months,
24 months, 36 months);

o. Employment & Income stability rates (percentage gaining,
maintaining employment/stable income);

p. Time to placement; and

g. percentage meaningfully engaging in other supportive services.

Section 8. Severability. If any section, subsection, sentence, clause, phrase or
word of this ordinance should be held to be invalid or unconstitutional by a court of
competent jurisdiction, such invalidity or unconstitutionality thereof shall not affect the
validity or constitutionality of any other section, subsection, sentence, clause, phrase or
word of this ordinance.

Section 9. Clerical Changes. Upon approval by the city attorney, the city clerk is
authorized to make necessary corrections to this ordinance, including scrivener’s errors
or clerical mistakes; references to other local, state, or federal laws, rules, or regulations;
or numbering or referencing of ordinances or their sections and subsections.
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PASSED by the City Council on

Council President

Attest: Approved as to form:
City Clerk City Attorney
Mayor Date

Effective Date

PURPOSE OF THE AMENDMENT: This amendment adjusts the program name and
policy language to better align with innovative and priority-based treatment options and
housing with a focus on creating the greatest impact with the City’s limited dollars.
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ORDINANCE NO. C 36733

An ordinance establishing the Affordable Housing Permit Fee Deferral Program;
adopting a new Chapter 08.21 of the Spokane Municipal Code.

NOW, THEREFORE, the City of Spokane does ordain:

Section 1. There is enacted a new chapter 08.21 to Title 08 of the Spokane
Municipal Code to read as follows:

Chapter 08.21 Affordable Housing Permit Fee Deferrals Program

08.21.010  Purpose

08.21.020 Definitions

08.21.030  Project Applicability

08.21.040  Application Process

08.21.050 Application Review

08.21.050  Permit Fees Eligible for Deferral
08.21.060 Permit Fees Due

08.21.070  Placement of Lien

08.21.080 Program Administration

Section 08.21.010 Purpose

Permit fees related to housing development, construction, or rehabilitation represent a
significant hurdle to housing development in Spokane. This section establishes the
Affordable Housing Permit Fee Deferrals Program, creating a limited deferred payment
program of certain building and construction fees until the end of construction to lower
barriers to affordable housing development.

Section 08.21.020 Definitions

Term Definition
Affordable An individual, group of individuals, partnership, corporation,
Housing association, municipal corporation, state agency, or other person
Developer undertaking affordable housing development.
Affordable The construction or reconstruction of affordable housing, consistent
Housing with the specific project requirements under the programs set forth in

Development Section 08.07F.030.

Certificate of A legal document used to identify the approved use and/or occupancy
Occupancy

of a building or a portion thereof. A Certificate of Occupancy is required
before a building or structure can be used or occupied, and whenever




there is a change in the existing occupancy of a building or portion

thereof.
Owner The property owner of record.
Project A development, redevelopment, or rehabilitation of a building occurring

as part of an overall site plan.

Section 08.21.030 Affordable Housing Permit Fee Deferrals Program Project
Applicability

A. To qualify for the Affordable Housing Permit Fee Deferrals Program, a project
shall be approved or recommended for funding for one or more of the following
housing programs:

1. Multi-Family Housing Tax Exemption twelve-year (12-year) or twenty-year
(20-year) program provided in SMC 08.15;

2. Sales and Use Tax for Affordable and Supportive Housing provided in
SMC 08.07B;

3. Housing Equity and Attainable Residences Trust (HEART) Program
provided in SMC 08.07C;

4. Parking 2 People Program provided in SMC 08.07D; or
5. Commercial Conversion Program provided in SMC 08.07E.

6. Home Investment Partnership Program (HOME)

B. Approval or qualification for the programs listed above shall not grant a right to
any deferred payment of permit fees under this chapter.

Section 08.21.040 Application Process

An owner or developer of an eligible project seeking to defer building and construction
permit fees under this chapter must complete the following procedures:

A. The owner or affordable housing developer must apply to the City in writing,
on forms adopted by the Development Services Department. The application
must contain the following:

1. Proof of approval for an affordable housing sales and use tax deferral
program or funding award recommendation as described in SMC
08.21.030;

2. A description of the affordable housing project and site plan;



3. Astatement of the expected number of affordable housing units to be
created; and

4. Estimated construction cost and post-construction valuation.

B. A statement that the owner or developer is aware that a real property lien will
be placed on the parcel or parcels associated with the affordable housing
development, which lien may be removed upon the time the deferred building
and construction permit fees are paid in full.

C. Astatement that the owner or developer is aware that a certificate of
occupancy will not be issued until all deferred building and construction permit
fees are paid in full.

D. The owner or developer must verify the application by oath or affirmation.

Section 08.21.050 Permit Fees Eligible for Deferral

A. Building and construction permit fees eligible for deferral under the Affordable
Housing Permit Fee Deferrals Program are:

Building and Construction Permits Spokane Municipal Code Reference
Building Permit SMC 08.02.031(A)
Street Obstruction Permit SMC 17G.010.210(D)

B. No other permit fees shall be deferred under the Affordable Housing Permit Fee
Deferrals Program unless approved by the Director of Community and Economic
Development. Deferral of other permit fees shall be subject to the provisions of
this chapter.

C. A project approved under the Affordable Housing Permit Fee Deferrals Program
may defer eligible permit fees up to $150,000.

Section 08.21.060 Permit Fees Due

A. Any permit fees deferred under the Affordable Housing Permit Fee Deferrals
Program shall be paid (1) before a certificate of occupancy or temporary certificate
of occupancy is issued or (2) at the expiration of each permit with a deferred fee,
if the project is abandoned before completion.

B. All deferred permit fees shall be paid by the owner or developer regardless of
whether the project is completed.



Section 08.21.070 Placement of Lien

A. Alien may be filed on all parcels approved under the Affordable Housing Permit
Fee Deferrals Program, equivalent to all deferred building and construction
permit fees.

B. Liens should be placed by the City in a manner that minimizes the financing risk
of affordable developers and ensures completion of the affordable housing
project.

C. Alien placed by the City shall only be removed when fees are paid in full by the
developer or owner.

Section 08.21.080 Program Administration

A. The Development Services Center may, through administrative policies and
procedures, place a limit on the total number and amount of fee deferrals to be
outstanding at any one time.

B. An administrative fee may be applied and added to the repayment of the deferred
fees.

C. Any administrative fee shall be due at the time of repayment by the owner or
developer.

D. Administrative fees shall be used to support the administration of the program.

E. The Development Services Center may establish project evaluation criteria,
policies, and procedures consistent with this chapter and any provisions for
public rules in the Spokane Municipal Code.

Section 2. Severability. If any section, subsection, sentence, clause, phrase or
word of this ordinance should be held to be invalid or unconstitutional by a court of
competent jurisdiction, such invalidity or unconstitutionality thereof shall not affect the
validity or constitutionality of any other section, subsection, sentence, clause, phrase or
word of this ordinance.

Section 3. Clerical Errors. Upon approval by the city attorney, the city clerk is
authorized to make necessary corrections to this ordinance, including scrivener’s errors
or clerical mistakes; references to other local, state, or federal laws, rules, or regulations;
or numbering or referencing of ordinances or their sections and subsections.




PASSED by the City Council on

Attest:

City Clerk

Mayor

Council President

Approved as to form:

City Attorney

Date

Effective Date
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. In Section 1 of the ordinance creating a new section 08.21.020, strike the
Spokane Municipal Code reference in the definition of “Affordable Housing
Development” and insert “Section 08.21.030” in its place.

. In Section 1 of the ordinance, strike the provision creating Section 08.21.030 and
insert the following in its place:

Section 08.21.030 Affordable Housing Permit Fee Deferrals Program Project
Applicability

A. To qualify for the Affordable Housing Permit Fee Deferrals Program, a project
shall be approved or recommended for funding for one or more of the
following housing programs:

1. Multi-Family Housing Tax Exemption twelve-year (12-year) or twenty-
year (20-year) program provided in SMC 08.15, so long as the project
includes affordable housing units;

2. Sales and Use Tax for Affordable and Supportive Housing provided in
SMC 08.07B;

3. Housing Equity and Affordable Residences Tax (HEART) Program
provided in SMC 08.07C;

4. Parking 2 People Program provided in SMC 08.07D; or
5. Commercial Conversion Program provided in SMC 08.07E.

6. Home Investment Partnership Program (HOME) (Cranston-Gonzalez
National Affordable Housing Act of 1990 (P.L. 101-625))

B. Approval or qualification for the programs listed above shall not grant a right
to any deferred payment of permit fees under this chapter.

PURPOSE OF THE AMENDMENT: The amendment (1) corrects a reference to new
section SMC 08.21.030 in the definitions, (2) modifies the qualifications for permit
deferrals for MFTE projects by requiring the projects include affordable housing units,
(3) conforms the proposed name of the 1590 program to other proposed amendments,
and (4) and adds a clarifying definition for the HUD HOME program.
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Strike the entirety of the ordinance and insert the following in its place:
ORDINANCE NO C36733

An ordinance establishing the Affordable and Attainable Housing Permit Fee
Deferral Program; adopting a new Chapter 08.21 of the Spokane Municipal Code.

NOW, THEREFORE, the City of Spokane does ordain:

Section 1. There is enacted a new chapter 08.21 to Title 08 of the Spokane
Municipal Code to read as follows:

Chapter 08.21 Affordable and Attainable Housing Permit Fee Deferrals
Program

08.21.010 Purpose

08.21.020 Definitions

08.21.030 Project Applicability

08.21.040 Application Process

08.21.050 Application Review

08.21.050 Permit Fees Eligible for Deferral
08.21.060 Permit Fees Due

08.21.070 Placement of Lien

08.21.080 Program Administration

Section 08.21.010 Purpose

Permit fees related to housing development, construction, or rehabilitation represent a
significant hurdle to housing development in Spokane. This section establishes the
Affordable and Attainable Housing Permit Fee Deferrals Program, creating a limited
deferred payment program of certain building and construction fees until the end of
construction to lower barriers to affordable housing development.

Section 08.21.020 Definitions

Term Definition
Affordable An individual, group of individuals, partnership, corporation,
Housing association, municipal corporation, state agency, or other person
Developer undertaking affordable housing development.
Affordable The construction or reconstruction of affordable housing, consistent
Housing with the specific project requirements under the programs set forth in
Development | Section 08.07F.030.
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Attainable Market-rate homes (rental or fee-simple) priced so a household earning
Housing 80-120% of Area Median Income (AMI) can pay no more than 30% of

monthly income for total housing cost.

Certificate of

A legal document used to identify the approved use and/or occupancy

Occupancy | of a building or a portion thereof. A Certificate of Occupancy is required
before a building or structure can be used or occupied, and whenever
there is a change in the existing occupancy of a building or portion
thereof.

Owner The property owner of record.

Project A development, redevelopment, or rehabilitation of a building occurring

as part of an overall site plan.

Section 08.21.030 Affordable and Attainable Housing Permit Fee Deferrals Program
Project Applicability

A. To qualify for the Affordable and Attainable Housing Permit Fee Deferrals Program,
a project shall be approved or recommended for funding for one or more of the
following housing programs:

1. Multi-Family Housing Tax Exemption twelve-year (12-year) or twenty-year
(20-year) program provided in SMC 08.15;

2. Sales and Use Tax for Affordable and Supportive Housing provided in
SMC 08.07B;

3. Housing Equity and Attainable Residences Trust (HEART) Program
provided in SMC 08.07C;

4. Parking 2 People Program provided in SMC 08.07D; or

5. Commercial Conversion Program provided in SMC 08.07E.

6. Home Investment Partnership Program (HOME)

7. Low intensity Single Family or Missing-middle (duplex, triplex, fourplex, cottage

housing, townhouses) projects of six or fewer units qualify if at least 60% of

units rent at or below the 120% AMI affordability level (30% of income) for the

first two years.

8. Low Intensity Single Family or Missing-middle ((duplex, triplex, fourplex, cottage

housing, townhouses)) fee-simple projects of six homes or fewer qualify if at

least 60% of homes are initially sold at prices affordable to 120% AMI

households (30% of income based on total monthly owner costs.
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B. Approval or qualification for the programs listed above shall not grant a right to any
deferred payment of permit fees under this chapter.

Section 08.21.040 Application Process

An owner or developer of an eligible project seeking to defer building and construction
permit fees under this chapter must complete the following procedures:

A. The owner or affordable housing developer must apply to the City in writing,
on forms adopted by the Development Services Department. The application
must contain the following:

1. Proof of approval for an affordable housing sales and use tax deferral
program or funding award recommendation as described in SMC
08.21.030;

2. A description of the affordable or attainable housing project and site plan;

3. A statement of the expected number of affordable_or attainable housing units to
be created; and

4. Estimated construction cost and post-construction valuation.

B. A statement that the owner or developer is aware that a real property lien will
be placed on the parcel or parcels associated with the affordable housing
development, which lien may be removed upon the time the deferred building
and construction permit fees are paid in full.

C. A statement that the owner or developer is aware that a certificate of
occupancy will not be issued until all deferred building and construction permit
fees are paid in full.

D. The owner or developer must verify the application by oath or affirmation.

Section 08.21.050 Permit Fees Eligible for Deferral

A. Building and construction permit fees eligible for deferral under the Affordable
Housing Permit Fee Deferrals Program are:

Building and Construction Permits Spokane Municipal Code Reference
Building Permit SMC 08.02.031(A)




ORD C36733 (CATHCART AMENDMENT)(08-12-25)

| Street Obstruction Permit | SMC 17G.010.210(D) \

B. No other permit fees shall be deferred under the Affordable Housing Permit Fee
Deferrals Program unless approved by the Director of Community and Economic
Development. Deferral of other permit fees shall be subject to the provisions of
this chapter.

C. A project approved under the Affordable Housing Permit Fee Deferrals Program
may defer eligible permit fees up to $150,000.

Section 08.21.060 Permit Fees Due

A. Any permit fees deferred under the Affordable Housing Permit Fee Deferrals
Program shall be paid (1) before a certificate of occupancy or temporary
certificate of occupancy is issued or (2) at the expiration of each permit with a
deferred fee, if the project is abandoned before completion.

B. All deferred permit fees shall be paid by the owner or developer regardless of
whether the project is completed.

Section 08.21.070 Placement of Lien

A. A lien may be filed on all parcels approved under the Affordable Housing Permit
Fee Deferrals Program, equivalent to all deferred building and construction
permit fees.

B. Liens should be placed by the City in a manner that minimizes the financing risk
of affordable developers and ensures completion of the affordable housing
project.

C. Alien placed by the City shall only be removed when fees are paid in full by the
developer or owner.

Section 08.21.080 Program Administration
A. The Development Services Center may, through administrative policies and
procedures, place a limit on the total number and amount of fee deferrals to be

outstanding at any one time.

B. An administrative fee may be applied and added to the repayment of the deferred
fees.
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C. Any administrative fee shall be due at the time of repayment by the owner or
developer.

D. Administrative fees shall be used to support the administration of the program.

E. The Development Services Center may establish project evaluation criteria,
policies, and procedures consistent with this chapter and any provisions for
public rules in the Spokane Municipal Code.

Section 2. Severability. If any section, subsection, sentence, clause, phrase or

word of this ordinance should be held to be invalid or unconstitutional by a court of
competent jurisdiction, such invalidity or unconstitutionality thereof shall not affect the
validity or constitutionality of any other section, subsection, sentence, clause, phrase or
word of this ordinance.

Section 3. Clerical Errors. Upon approval by the city attorney, the city clerk is
authorized to make necessary corrections to this ordinance, including scrivener’s errors
or clerical mistakes; references to other local, state, or federal laws, rules, or regulations;
or numbering or referencing of ordinances or their sections and subsections.

PASSED by the City Council on

Council President

Attest: Approved as to form:

City Clerk City Attorney

Mayor Date
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Effective Date

PURPOSE OF AMENDMENT: Adds the word attainable to the title of the program and
adds Attainable Housing to the list of definitions in order to expand the program’s scope.
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