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Agenda
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• Project list 
• Cost Index adjustment
• Rate calculation
• Boundary options



Role of the Committee
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• Review changes to the fee schedule
• Review boundary options 
• Advise on other issues brought forward by 

staff

2-3 final options will be taken to Plan 
Commission and Council for a decision



Impact Fee Webpage

4

https://my.spokanecity.org/business/commercial/impact-fees/



Project List



Added projects
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Cost Index



Annual rate adjustment
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FHWA NHCCI
Rolling 5-year Average %

5-year roll ing average

existing code

4.46%
1.96%

Revise code to allow adjustments based on the Rolling 5-year Average 
of the FHWA NHCCI with a cap of 5%, instead of a fixed rate.



Rate Calculation



Impact Fee Rate Calculation 
for each District
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Project Costs – Eligible cost of all projects in district, 
existing conditions removed.
Trip Ends – growth in PM peak trips over 20 years 
from SRTC model.
Developer % = Share of the project assigned to 
developers based on capacity increase.  
System Factor = Adjustment to ensure cost is not 
solely reliant on developers.

Base Fee = 𝐄𝐄𝐄𝐄𝐄𝐄𝐄𝐄𝐄𝐄𝐄𝐄𝐄𝐄𝐄𝐄 𝐂𝐂𝐂𝐂𝐂𝐂𝐂𝐂𝐂𝐂 ∗𝐃𝐃𝐄𝐄𝐃𝐃𝐄𝐄𝐄𝐄𝐂𝐂𝐃𝐃𝐄𝐄𝐃𝐃 % ∗ 𝐒𝐒𝐒𝐒𝐂𝐂𝐂𝐂𝐄𝐄𝐒𝐒 𝐅𝐅𝐅𝐅𝐅𝐅𝐂𝐂𝐂𝐂𝐃𝐃
𝐓𝐓𝐃𝐃𝐄𝐄𝐃𝐃 𝐄𝐄𝐄𝐄𝐄𝐄𝐂𝐂



Eligible Project Costs
RCW 82.02.050(4)
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The capital facilities plan must identify “deficiencies 
in public facilities serving existing development and 
the means by which existing deficiencies will be 
eliminated within a reasonable period of time,” and 
must distinguish such deficiencies from “additional 
demands placed on existing public facilities by new 
development.”

Deficiencies are determined by the level of service 
(LOS) standards.
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Existing Conditions –
Intersection LOS

LOS 
Standard Notes

Downtown Core, 
Centers and Corridors F <120 sec delay

Signals E

All-way stop E

Two-way stop* E
Allow F in some cases 

based on queue length, 
volume, delay

Applies to city arterials only.
* Tunnels are treated as two-way stops for delay and LOS purposes.
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Impact Fee Eligible Project Cost
Intersections

5th/Sherman at 90%
All other intersections = 100%



Impact Fee Rate Calculation 
for each District
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Project Costs – Eligible cost of all projects in district, 
existing conditions removed.
Trip Ends – growth in PM peak trips over 20 years 
from SRTC model.
Developer % = Share of the project assigned to 
developers based on capacity increase.  
System Factor = Adjustment to ensure cost is not 
solely reliant on developers.

Base Fee = 𝐄𝐄𝐄𝐄𝐄𝐄𝐄𝐄𝐄𝐄𝐄𝐄𝐄𝐄𝐄𝐄 𝐂𝐂𝐂𝐂𝐂𝐂𝐂𝐂𝐂𝐂 ∗𝐃𝐃𝐄𝐄𝐃𝐃𝐄𝐄𝐄𝐄𝐂𝐂𝐃𝐃𝐄𝐄𝐃𝐃 % ∗ 𝐒𝐒𝐒𝐒𝐂𝐂𝐂𝐂𝐄𝐄𝐒𝐒 𝐅𝐅𝐅𝐅𝐅𝐅𝐂𝐂𝐂𝐂𝐃𝐃
𝐓𝐓𝐃𝐃𝐄𝐄𝐃𝐃 𝐄𝐄𝐄𝐄𝐄𝐄𝐂𝐂



Proportionate Share
WAC 365-196-850(2)(b) and (C)
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(b) Must not exceed a proportionate share 
of the costs of system improvements that are 
reasonably related to the new development; 
and

(c) Must be used for system improvements 
that will reasonably benefit the new 
development.



Use of Impact Fees
RCW 82.02.050
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(2)Counties, cities, and towns that are required or 
choose to plan under RCW 36.70A.040 are 
authorized to impose impact fees on development 
activity as part of the financing for public facilities, 
provided that the financing for system 
improvements to serve new developments must 
provide for a balance between impact fees and 
other sources of public funds and cannot rely 
solely on impact fees.
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Developer Share and System Factor

Developer 
Share System Factor

Intersections 10%-42% 90%

New arterials 50-60% 90%

Tunnel projects 65% 90%

Non-motorized 50% 90%
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Developer Share
Intersections

Developer share based on % of capacity increase 
at intersection.

Example:
All way stop 1,700 vph to roundabout 2,500 per 
hour = 32% capacity increase

Developer Share = ranges from 10% - 42%
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Developer Share
New Arterials

• Based on shifts in background traffic once 
the new road is built  

• Estimate 20-50% of new capacity will go to 
existing traffic.

• Developer share would be 50-80%

Recommended Developer Share = 50-60% 
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Developer Share
Tunnel Projects

Existing Capacity = 850 vehicles/hour

Future Capacity = 2400 vehicles/hour

Capacity Increase = 1550 vehicles/hour

Developer Share = 1550/2400 = 65% max
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Cost Calculations



Funding Summary for 
Impact Fee Projects
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$44,443,565 , 40%

$66,450,853, 60%

Impact Fees
Grants
Arterial Fund
?



What can we adjust?
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• Developer share on non-motorized  ± 50%
• Developer share on new arterials 30-80%
• Developer share on tunnels <65%
• System Factor ± 90%



District Boundary Options



Existing Districts & Rates

Service Area 2023
$ / PM trip

Downtown $90

Northwest $741

South $1,051

Northeast $619

West Plains $1,141

Increases annually 
with inflation.



Administrative corrections
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South – add recent annexation area bordered 
by Regal, 53rd, Freya and 55th

West Plains – add parcels sold by Spokane 
Airport  (half of 25291.9050, 25291.9062, 25335.0502 & 15361.1102)



Trip End Growth by TAZ

28+580 PM trips

+1195 PM trips

+637 PM trips

+374 PM trips

+27 PM trips

+284 PM trips

+346 PM trips

+88 PM trips

+10 PM trips



Guidelines for District Boundaries
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• Follow TAZ boundaries
• Consider daily travel patterns
• Each district needs multiple projects
• Physical barriers (river, bluff, railroad, 

highway)

creek railroad

highway

bluff
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Boundary Option #2
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New Latah district

Small expansion of 
Downtown to avoid 
splitting TAZs 



Boundary Option #4 (revised)

32Upper South Hill and Latah 
Valley stay together

Larger expansion of 
City Core



Boundary Option #5
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Everything else stays 
the same.

Small expansion of 
downtown to avoid 
splitting TAZs



Draft Rates
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Boundary Option #2 with rates
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$3,885

$11,423

$1,191

$150

DRAFT



Boundary Option #4 with rates
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$5,566

$707

$3,562

DRAFT



Boundary Option #5 with rates
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$3,562

$131

$6,342

DRAFT



Next Steps

Impact Fee Committee Meeting #3 – Jan 2023

Plan Commission Workshop – Feb 8th, 2023

Plan Commission Hearing – Feb 22nd, 2023

PIES – Feb 27th, 2023

Council approval - March 2023



Extra Slides
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Impact Fee Eligible Project Cost
New Arterials

Impact Fee Eligible Project Cost = 100%

No existing deficiencies per LOS standards.  

US 195/I-90 ramp operates at LOS D per the most recent study.  
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Impact Fee Eligible Project Cost
Tunnels

Treat like a two-way stop 
intersection. The tunnels 
operate below capacity and 
delay is less than 80 seconds 
so LOS E or better.

Impact Fee Eligible Project Cost = 100%
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Impact Fee Eligible Project Cost
Non-Motorized

Impact Fee Eligible Project Cost = 100%

The City’s bicycle and pedestrian concurrency standard require building at 
least 1% of the bicycle network each year and an average of 2 miles of 
sidewalk.  The City has consistently met these targets since the standard 
was introduced.  Therefore, there is no existing deficiency.  

All non-motorized projects in the program are increasing capacity and 
therefore 100% eligible impact fee expenses.  
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