
Transportation Impact Fee 
Committee Meeting #1

11/15/22



Committee Members
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Section 17D.075.140 Review
The fee schedules set forth in this chapter shall be reviewed by the city council 
as it may deem necessary and appropriate typically every four to six years, 
considering significant changes to the regional travel demand model, the impact 
fee projects in the City’s comprehensive plan, and area growth.

A transportation impact fee advisory board consisting of individuals representing 
the building, real estate, and property development industries, the broader 
business community, community leaders, community assembly, and citizens
shall be appointed by the mayor to review proposed changes to the fee 
schedules set forth in this chapter prior to their review and adoption by the city 
council. This review shall occur in accordance with 17D.075.140(A). Provided, 
this section shall not be interpreted as requiring review by an advisory board or 
city council prior to the automatic fee adjustments contemplated in SMC 
17D.075.040(A).

https://my.spokanecity.org/smc/?Section=17D.075.140


Role of the Committee

3

• Review changes to the fee schedule
• Review boundary options for south and 

west Spokane
• Advise on other issues brought forward 

by staff



Changes made in 2017-2019
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• Added West Plains District
• New land uses, low-income housing
• New incentives to reduce fees
• Annual fee increase tied to cost of 

construction



Spokane’s Impact Fee History
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• Adopted in 2011
• Pays for capacity improvements 

(concurrency)
• Paid at building permit for new development
• Provides source for grant match



Use of Impact Fees
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Counties, cities, and towns that are required or 
choose to plan under RCW 36.70A.040 are 
authorized to impose impact fees on development 
activity as part of the financing for public facilities, 
provided that the financing for system 
improvements to serve new developments must 
provide for a balance between impact fees and 
other sources of public funds and cannot rely 
solely on impact fees.



Use of Impact Fees and 
SEPA Mitigation
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Concurrency
RCW 36.70A.070(6)(b)
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Transportation improvements or strategies to 
accommodate development impacts need to be 
made concurrently with land development.

Needed improvements or strategies must be in 
place at the time of development or a financial 
commitment is in place to complete the 
improvements or strategies within six years.
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2040 Level of Service Analysis

This analysis is the source of most of the projects on the impact 
fee list.



SEPA 
RCW 43.21C
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For proposals requiring SEPA review – the lead 
agency must determine whether the project is 
likely to have any significant adverse 
environmental impact.
A Mitigated DNS allows consideration of 
mitigation measures such as transportation 
improvements.



How it works



Impact Fee Webpage
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https://my.spokanecity.org/business/commercial/impact-fees/
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Impact Fee Rate Calculation 
for each District
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Project Costs – cost of all projects in district.
Trip Ends – growth in PM peak trips over 20 years 
from SRTC model.
Developer % = Share of costs assigned to developers 
vs. city or grant funds.  

Base Fee = 𝐏𝐏𝐏𝐏𝐏𝐏𝐏𝐏𝐏𝐏𝐏𝐏𝐏𝐏 𝐂𝐂𝐏𝐏𝐂𝐂𝐏𝐏𝐂𝐂 ∗𝐃𝐃𝐏𝐏𝐃𝐃𝐏𝐏𝐃𝐃𝐏𝐏𝐃𝐃𝐏𝐏𝐏𝐏 %
𝐓𝐓𝐏𝐏𝐓𝐓𝐃𝐃 𝐄𝐄𝐄𝐄𝐄𝐄𝐂𝐂



Trip End Growth by TAZ

16+580 PM trips

+1195 PM trips

+637 PM trips

+374 PM trips

+27 PM trips

+284 PM trips

+346 PM trips

+88 PM trips

+10 PM trips
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Development Share Calculation

• Originally calculated using v/c ratio on a per 
project basis, was 40% average citywide

• Update all the calculations on a project-by-
project basis

• May account for growth inside vs. outside 
city

• Draft methodology for meeting #2



Existing Districts & Rates

Service Area 2022
$ / PM trip

Downtown $88

Northwest $727

South $1,030

Northeast $607

West Plains $1,119

Increases annually 
with inflation.
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Issues with current structure
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• Not generating enough funding to build 
projects when needed

• South District covers large area with 
geographic barrier (bluffs)

• Projects from US 195 study not included
• Newer regional model includes more growth 

in South and West Plains
• Harder to get grants
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Other Sources of Funds

• Federal grants
• State grants
• Federal or State earmarks
• Real estate excise tax
• Piggyback on utility, paver projects
• Tax increment financing



District Boundary Options



Trip End Growth by TAZ

23+580 PM trips

+1195 PM trips

+637 PM trips

+374 PM trips

+27 PM trips

+284 PM trips

+346 PM trips

+88 PM trips

+10 PM trips



Trip End Growth by TAZ
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Trip End Growth by TAZ
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Guidelines for District Boundaries
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• Natural barriers (river, bluff, etc)
• Manmade barriers (RR, I-90)
• Follow TAZ boundaries
• Consider daily travel patterns
• Each district should have multiple projects



Boundary Option #1
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Northern part of Vinegar 
Flats stays with South 
District

Reassigned parts 
of West Hills 
Grandview Thorpe 
Neighborhood to 
West Plains

No change to downtown



Boundary Option #3
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New West Hills 
district

New Latah district

Small expansion of Downtown 
to avoid splitting TAZs 



Boundary Option #4
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South Hill and Latah 
Valley stay together

Larger expansion of Downtown 



Impact of Boundaries on Rates
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Existing Boundaries Option 1 Option 3 Option 4

Service Area
Developer 

Share of Project 
Costs 

2019-2045 
PM Peak Trip 

Ends 

Impact Fee 
per Trip

Developer 
Share of 

Project Costs 

2019-2045 
PM Peak Trip 

Ends 

Impact Fee per 
Trip

Developer 
Share of 

Project Costs 

2019-2045 PM 
Peak Trip 

Ends 

Impact Fee 
per Trip

Developer 
Share of 

Project Costs 

2019-2045 
PM Peak Trip 

Ends 

Impact Fee 
per Trip

Downtown $864,000 3734 $231 $864,000 3734 $231 $864,000 5575 $155 $2,514,000 6004 $419 

South Hill $35,553,777 7415 $4,795 $8,221,388 4762 $1,726 $8,221,388 2922 $2,814 $33,903,777 5146 $6,589 

Latah - - - $25,682,389 2064 $12,445 $25,682,389 2064 $12,445 - - -

West Plains $14,942,627 3288 $4,544 $16,592,627 3878 $4,279 $14,942,627 2942 $5,078 $14,942,627 3288 $4,544 

West Hills - - - - - - $1,650,000 935 $1,764 - - -

Assumes a 60% developer share, this will be replaced with a 
capacity-based share.

DRAFT



Boundary Option #1 with rates
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$1,726
$4,279

$231

$12,445

DRAFT



Boundary Option #3 with rates
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$5,078

$12,445

$2,814

$155

$1,764

DRAFT



Boundary Option #4 with rates
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$6,589

$419

$4,544

DRAFT



Next Steps

Impact Fee Committee Meeting #2 – Dec 2022

Impact Fee Committee Meeting #3 – Jan 2023

Plan Commission Workshop – late Jan 2023

Plan Commission Hearing – Feb 2023

Council approval - March 2023
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