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Local Option 
Commercial Parking Tax
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Adopted by the City Council in November. 
Effective April 1, 2026

Established an Efficient Land Use Credit 
Program 

Created additional exemptions for 
employee, residential, and student parking
 

Next steps: Public Rule Implementation 



Efficient Land Use Credit Program

Credit = ½ of Imposed Rate
• Two or more floors of 

commercial parking

•  Below-ground parking 

• Counter-complete building 
permit for residential or 
commercial development

Pavement to People +
Waives application fees for 
Pavement to People Sales and Use 
Tax Deferral Program
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Commercial Parking Tax Exemptions

State Exemptions 

• Tax-Exempt Carpools

• Vehicles with Handicap Decals

• Government Vehicles

+ Spokane Exemptions
• Long-term Employee Parking

• Long-term Residential Parking

• Long-term Student Parking

• On-street parking (City) 
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Long-term Parking 
• “When a parking business rents 

designated parking spaces for thirty 
day periods, and the customers 
parked their own cars and had the 
right of exclusive use of designated 
parking spaces, the parking fees are 
from the rental of real estate and 
not subject to retail sales tax. 
Income from such rentals is also 
exempt from the business and 
occupation tax”
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Exemption Examples

Not Subject to the CPT
• An employee of a downtown business 

who parks in a commercial parking lot 
where the person has a designated and 
reserved parking stall for thirty days or 
longer

• A resident who receives a reserved 
parking stall for thirty days or longer from 
a commercial parking business for his or 
her residence (regardless of whether the 
residence is rented or owned) 

Subject the CPT
• A person who has the privilege to park in 

a commercial parking lot but does not 
have a designated or reserved parking 
stall 

• A business leases ten designated or 
reserved parking stalls in a commercial 
parking lot from a commercial parking 
business. The ten stalls are reserved for 
thirty days or longer. The business 
leasing the ten reserved stalls charges 
their employees or customers a fee for 
parking in any of the ten reserved stalls. 
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Thank you
• Any additional scenarios we should consider? 

• Additional clarification needed? 
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