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Agenda Wording
Ordinance confirming and approving the 2026 Assessment Roll for the East Sprague Parking and Business
Improvement Area, and approving the management plan and budget for ratepayer services and programs.

Summary (Background)

The East Sprague Parking and Business Improvement Area, also known as the Business Improvement District
(ESBID), collects an annual special assessment from property owners within the district to provide funding for
programs and services, as outlined in Chapter 04.31C SMC. The East Sprague Business Association (ESBA)
administers and operates these programs through a contract with the City of Spokane. As part of the annual
process their annual management plan and proposed budget is reviewed and approved concurrently with the
assessment roll. Per the annual assessment process set forth in Chapter 04.31C SMC: e The Draft Assessment
Roll will be made available for public viewing through the City Clerk's Office on October 31, 2025; ¢ A mailed
notice to property owners identified on the assessment roll will be mailed fifteen days prior to the public
hearing to vote on the assessment roll; ® RES 2025-0091 set the Assessment Roll hearing date; * City Council
will hold a public hearing on December 1, 2025, and then vote on the 2026 assessment roll for the East
Sprague PBIA; ¢ At the public hearing City Council will also vote on the proposed 2026 management plan and
budget for the services to be provided by ESBA in service of the ratepayers; ® Assessments are due January 31,
2026 (either in full or half, with the remainder being due June 30, 2026).
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What impacts would the proposal have on historically excluded communities?
In administering the BID contract, ESBA is tasked with assisting existing and potential businesses that want to
be located with the East Sprague BID, and this can include women and minority owned businesses that benefit

from an entity that can manage district-wide marketing and events to attract customers that support local
Spokane businesses.

How will data be collected, analyzed, and reported concerning the effect of the

program/policy by racial, ethnic, gender identity, national origin, income level,

disability, sexual orientation, or other existing disparities?

ESBA, the BID contract manager, completes an annual management plan as part of the annual special
assessment process, which includes information on how the BID serves rate payers. No specific information is
broken down by racial, gender identity, or other metrics at this time. Feedback from ratepayers to the ESBID
Ratepayer Board is one avenue through which both the City and ESBA knows if ratepayers believe they are
receiving services commensurate with the collected special assessment.

How will data be collected regarding the effectiveness of this program, policy, or

product to ensure it is the right solution?

Effectiveness of the proposed changes would be collected annually during the special assessment process, and
as analyzed in the annual management plan ESBA completes as the BID contract manager. The ability to
maintain, or expand, services as funded through the special assessments would be a positive indicator that the
BID is self-sufficient. The BID also works with StartUp Spokane to collect Placer.ai data on foot traffic for
events and promotion of the district.

Describe how this proposal aligns with current City Policies, including the

Comprehensive Plan, Sustainability Action Plan, Capital Improvement Program,

Neighborhood Master Plans, Council Resolutions, and others?
The creation and continuation of the East Sprague BID achieves a large goal from the 2014 East Sprague
Targeted Investment Pilot (TIP) Advisory Board’s Implementation Plan, in alignment with the

recommendations from the Smart Growth America technical assistance grant report on how to achieve an
economically vibrant neighborhood through targeted public and private investments. This resolution sets the
hearing for the ordinance that confirms and approves the special assessment for 2026, thereby ensuring the
ESBID has the funds to provide ratepayer services established in their contract which supports economic
development focused specifically on the East Sprague area, in alignment with the vision and values of
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Fiscal Impact

Approved in Current Year Budget? N/A

Total Cost $
Current Year Cost $
Subsequent Year(s) Cost $
Narrative

ESBA provides services detailed in the approved budget and management plan, invoicing the City for those
services. There are limited direct costs as our economic development partner conducts the work on behalf of
the City.

Amount Budget Account

Select

Select

Select

Select

Select
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Select

Funding Source Recurring

Funding Source Type Program Revenue

Is this funding source sustainable for future years, months, etc?
A PBIA is set up to fund specific services for its geographic area above and beyond the baseline services
provided by the City.

Expense Occurrence \

Other budget impacts (revenue generating, match requirements, etc.)

Approvals Additional Approvals
Dept Head GARDNER, SPENCER

Division Director MACDONALD, STEVEN

Accounting Manager | ZOLLINGER, NICHOLAS

Legal KAPAUN, MEGAN

For the Mayor PICCOLO, MIKE

Distribution List

smacdonald@spokanecity.org
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ORDINANCE NO. C36788

An Ordinance approving and confirming the 2026 Assessments and Assessment
Roll for the East Sprague Parking And Business Improvement Area, prepared under
Ordinance C35377 as codified and amended In Chapter 04.31C SMC, and setting an
effective date.

WHEREAS, on October 27, 2025, the Spokane City Council passed Resolution
2025-0091 which provided notice and set a date for hearing on the assessments to be
levied under the above identified ordinance; and

WHEREAS, pursuant to Resolution 2025-0091, a public hearing was held on
December 1, 2025 to take public testimony regarding the assessments and assessment
roll for the Downtown Spokane Parking and Business Improvement Area; and

WHEREAS, the assessment roles have been on file in the Office of the City Clerk
for public review and inspection; and

WHEREAS, the City Council, through this ordinance, intends to levy assessments
in the East Sprague Business Improvement District to provide programs and services,
which will specifically benefit the businesses and properties in the District; and

THE CITY OF SPOKANE DOES ORDAIN:

Section 1. The 2026 assessments and the assessment roll of the East Sprague
Parking and Business Improvement Area, established under Ordinance C35377, as
codified and amended in Chapter 04.31C SMC, are hereby approved and confirmed. The
assessments and assessment roll are attached hereto as Appendix A, available in the
Office of the City Clerk and City Treasurer.

Section 2. Each of the businesses, as described in RCW 35.87A.020, lots, tracts,
and parcels of land and other property, including improvements thereon, multi-family
residential, mixed-use projects as described in RCW 35.87A.020(4), hotels, motels,
government, and others, shown upon said rolls are hereby declared to be specially
benefited by the programs authorized in Ordinance C35377, as amended, in at least the
amount levied against the same. The method of assessment is based upon the Special
Assessment Formula in Appendix B, attached below.

Section 3. Pursuant to SMC 04.31C.100, the projects, programs, activities and
budget for the 2026 East Sprague Parking and Business Improvement Area as presented
to the City Council are hereby approved and may be revised by the City Council pursuant
to a subsequent motion.

East Sprague PBIA Ordinance
Approving and Confirming 2026 Special Assessment 1
As amended on 11/24/2025



Section 4. The City Clerk is hereby directed to certify and transmit the assessment
roll to the City Treasurer for collection, pursuant to City Ordinance and state law.

Section 5. That the assessments shown in the roll on file in the Office of the City
Clerk are due on January 31, 2026. The ratepayer may elect to make payments in two
installments with the first half of the assessment due and payable on the 31t day of
January, 2026, and the second half of the assessment due and payable on the 315! day
of July, 2026. Prior to the due date, ratepayers shall be sent a bill stating the amount of
the assessment due and payable. If the assessment is not paid within thirty (30) days
after its due date, a delinquency charge shall be added in the amount of ten percent (10%)
of the assessment, not to exceed one hundred dollars ($100) in addition to the processing
fee. All assessments, or part thereof, shall also bear interest at the rate of twelve percent
(12%) per annum, or part thereof, of delinquency. Within thirty (30) days of the due
date(s), the City Treasurer or his/her designee shall send a late notice of the unpaid
assessment including the assessment of appropriate interest, penalty and fees. Interest,
penalties and other fees will be collected on any unpaid balance or portions thereof from
the date the account became due.

Any ratepayer, aggrieved by the amount of an assessment or delinquency charge,
shall request, within sixty (60) days of the assessment or charge, a meeting and/or
hearing before the Ratepayer Board, and, if not satisfied with the decision of the
Ratepayer Board, appeal within ten (10) days from the date of the decision, the matter de
novo, to the City’s Hearing Examiner, in the manner provided for in the City’s Municipal
Code. Failure to request a hearing shall result in a waiver of the right to challenge the
assessment.

Section 6. This ordinance, being one to implement local improvement districts or
confirming assessments therefor, shall take effect and be in full force from and after the
date of its passage pursuant to Section 19.A of the Spokane City Charter.

PASSED by the City Council on December \ : 2015

Attest: Approved as to form:
City Clerk / Assistant City Attorney
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East Sprague PBIA Ordinance
Approving and Confirming 2026 Special Assessment
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APPENDIX B — 2026 ESBID PBIA

EAST SPRAGUE BUSINESS IMPROVEMENT DISTRICT
Special Assessment Matrix

. % Assessment based | % Assessment based on
Estln%aet\?gnﬁgnual on Land Square Taxable Assessed Value P-zE?ctzzlls
Footage (LSF) (TAV)
$92,730.16 75% 25% 238
Benefit Area Minimums [Maximums| Rate per LSF s F')I?,&\? S0
Zone 1: Center
and Corridor $345.01 | $1,656.07 3.4 cents 60 cents
Zone 2: General | ¢175 51 | $82803 | 1.7 cents 30 cents
Commercial
Zone 3: Industrial $89.70 $414.02 0.8 cents 15 cents

2026 represents the eleventh assessment year for the East Sprague BID since 2016. Per
Section 04.31C.040(C)(3) of the Spokane Municipal Code, for subsequent years the
assessment will continue on a three-year cycle and follow the inflationary change
provided in SMC 04.31C.040(C)(2). The eleventh year represents the second year of a
three-year cycle.

Per SMC 04.31C.040(C)(2)(c), to account for inflation and maintain the equivalent buying
power, the assessment rate on LSF will be increased by an Inflationary Factor. For 2026,
the assessments will equal the “fifth year” multiplied by a CPI factor that is the lesser of 3
percent or the percentage change in CPI for All Urban Consumers (CPI-U) West Region
between June 2024 and June 2025. The TAV rate will remain the same.

In 2022, City Council approved Ordinance C36255 to ensure that the annual assessment
stays apace with inflation, which amended the assessment formula such that the
minimum and maximum LSF amounts are adjusted annually in the same percentage and
manner as determined by the Inflationary Factor.

The CPI for All Urban Consumers (CPI-U): West Region between June 2024 and June
2025 was 2.7 percent. Therefore, 2026 assessments were increased by 2.7 percent for
the 2026 assessment year. The minimum and maximum LSF amounts were increased
by the 2.7 percent inflationary factor as well.

East Sprague PBIA Ordinance
Approving and Confirming 2026 Special Assessment 4



