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Fair Lending
and

The Community
Reinvestment Act

The opinions expressed are my own and are not necessarily the opinions of Washington Trust Bank.

Elizabeth Schroeder, CRCM, CCBCO

VP, Director of Regulatory Compliance

Community Reinvestment Act Officer

Session Overview

• At the end of the session, you will understand
what financial institutions report that is
examined for Fair Lending.

• You will understand how Fair Lending and the
Community Reinvestment Act intersect.

• You will know how to find the publically available
data.
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The Regulations

• Equal Credit Opportunity Act

• Fair Housing Act

• State and Local Fair Lending Laws

• Home Mortgage Disclosure Act

• The Community Reinvestment Act

Equal Credit Opportunity Act (ECOA)

1. Sex

2. Marital Status

3. Race

4. Religion

5. Color

6. National Origin

7. Receipt of Public
Assistance

8. Age

9. Exercise of Rights
under FCCPA

Fair Housing Act (FHA)

1. Race

2. Color

3. Religion

4. Sex

5. Handicap

6. Familial Status

7. National Origin
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State and Local Laws

Washington State and local protected classes include the following:

Home Mortgage Disclosure Act (HMDA)

1. Enacted in 1975

2. Requires public reporting

Today – the data required to be reported under HMDA
is used to conduct fair lending analysis

Government Monitoring Information
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Public Loan Application Register

LAR Key

New Ethnicity, Sex and Race Questions

If you have any questions about Fair Lending, contact
your Team Lead, Compliance Lead or Manager.
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Community Reinvestment Act (CRA)

1. Enacted in 1977

2. To prevent redlining

3. To ensure access to credit

Today – the data required to be reported under CRA
is used to conduct community service analysis.

WTB’s Seattle Assessment Area

WTB’s Spokane Assessment Area
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Low- to Moderate-Income Individuals and Geographies

1. Low Income Individual is <50% Area
Median Income

2. Moderate Income Individual is 50%-80%
Area Median Income

3. Low Income Census Tract

4. Moderate Income Census Tract

Spokane is a Metropolitan Statistical Area (MSA)

Question #1

What is the
Area Median
Income in
Spokane?

CRA Record of Lending Considerations

• Total $ and % of originated LMI mortgages

• Aggregate $ and % mortgages

• Proximity

• Number of Branch(s)

• Market Share

• Type of Institution
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CRA Performance Evaluation

• Inside/Outside Distribution
• Income and Geographical - Performance vs.

Aggregate vs. Opportunities
• Innovative and Flexible Loan Programs

CRA Performance Evaluation Example Tables

CRA Performance Evaluation Example Tables
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CRA Performance Evaluation Example Tables

CRA Performance Evaluation Example Tables

CRA Performance Evaluation Example Tables
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CRA Performance Evaluation Fair Lending Report

CRA and Fair Lending

• Race –City-Data.com

• Disability – Cornell University

• National Origin – U.S. Census Bureau

• Age and Race – The Center for Social
and Demographic Research

Question #2

What other data
is in the CRA
report?
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CRA and Fair Lending

• Home Mortgage Disclosure Act Public
Loan Application Register (HMDA LAR) –
on some websites, otherwise may
request

• Community Reinvestment Act (CRA)
Performance Evaluation – on some
websites, otherwise available from their
prudential regulator

Summary

• Financial Institutions are subject to Fair Lending laws that
include the Equal Credit Opportunity Act and the Fair Housing
Act in addition to state and local laws.

• Data on loans is reported and publically available on
mortgage lending and includes some protected class
information reported under the Home Mortgage Disclosure
Act. This data is available on the Loan Application Register in
the Bank’s public Community Reinvestment Act File.

• Low- to moderate-income individuals may also be one or
more protected classes, and the Community Reinvestment
Act requires reporting of those loans. The Performance
Evaluation of financial institutions is publically available and
includes loan data.


